





SUPPLEMENT 


TO THE 


JOURNAL OF GAS LIGHTING. 


WATER SUPPLY, & SANITARY IMPROVEMENT, 








Vou. XIV. LONDON, APRIL 4, 1865. 








92 


Parltamentary tntelligence. The Mertuyr TypFriL eg ange ti ast Bill was read a third 


time, and passed. 
7 : The Esznw VAte, TRE ‘(> SrrnHowy WATER Bill was withdrawn. 
, ORDS. I'he Exi w VALE, TREDEGAR, ANnDS 
4 a ne ston = ‘ ie mt . The TyLpesLeY-wiTH-SHAKERLEY LocaL Boarp; the LiuaNetty | 
Monpay, MARcH 20, 1860. . ,OAR . : » DorKInc WATER: VINCHESTE 
The Brrsrat. Gas and the DricHuiNGron AND GrLpERsomE Gas Bills tones, Deane <0 earns Ce ae Mg cree o a 
e Brrstau GAs and the DRIGHLID = = ———- Water AnD Gas; the Fotkesrone GAs; the Harirax EXTEeNsion AND | 
were read a third time, passed, and sent to the Commons. IMPROVEMENT; the Brisron WarEeR; and the GArInssorouGH WATER 
Bills were reported. : 
T ue Wann 98 The reports of the Referees upon the following bills were laid upon the | 
vEspAY, MArcH 21. : ; ota > tang! Np orton. a peta . 

The SHEFFIELD WATER Bill was brought from the Commons, read a first table, and ordered > be printed : P The “ aap gg WATER; the Sos 
_ 200 SHEFHIELD WATES ON 5 ’ port Gas; the FoLKEstone Gas; the Torquay Gas; the MaNncuesrer | 
page, 08 soteeved to ne a. da third ti assed, and sent to the Corporation WATER; the Preston Gas; and the Exeter Gas (No.1). | 
The Ramszsorrom Gas Bill was read a third time, passed, ‘ } 


Commons. 





— Fripay, Marcn 24. 
= Taurspay, Marcu 23. | 1 will The BrrmrncHam WATER Bill was reported. 

The opposition to the Ayr Warer Bill was withdrawn; the Bill will} The Bricnron, Hove, AND Preston Constant Service WATER and 
therefore proceed as an unopposed one. the Crysrat Patace Disrricr Gas Bills were read a third time, and 
m passed. 

Fr ze The West Wortutnc ImproveMeEnt Bill, as amended, was considered, 
‘RIDAY, MARCH 23. : amendments made, and the Bill ordered to be read a third time. 

The Giascow Crry anp SusurBan Gas Bill was read a second time. The Ramssorrom Gas Bill was read a first time, and referred to the 

The Leamineton Gas Bill was read a third time, amendments made, Sennen , 

Bill passed, and sent to the Commons. : The SourHAMPTON, SHIRLEY, AND Wootsron Gas Bill was withdrawn. 

The Mertuyr Typrit Loca Boarp or Hearn Bill was brought from The CHESTERFIELD WATER AND Gas; the LirrLesoroucH Gas; the 

~ Salama AS; , y 
the Commons, read a first time, and referred to the Examiners. REDHILL GAs AND WATER; and the Gosport Gas Bills, were reported. 
Ses The report of the Referees on the GLossop WATER Bill was laid upon the 
Monpay, MArcu 27. - table, and ordered to be printed. 

The BricHron, Hove, and Preston Constant SERVICE WATER and the A petition was deposited against the Greenock WareR Bill, from the 
Crysrau Patace Disrricr Gas Bills were brought from the Commons, | landowners, millowners, and others interested in Gryffe Water. 
read a first time, and referred to the Examiners. | 





r u » | Monpay, Marca 27. 
vEspAY, Marcu 28. | The Cuettrennam WATER Bill was reported 
s . zs Seaham id P ° JHEL' NHA) y, z as reported, 
—— ue sae ———— Gas — beg om eng erate | The Hastines anp Sr. Leonarps GAs; the Oswestry Loca BoarD; 
; Go pomee ay pom a = was read a third time, amendments | ond the Ross ImpRovEMENT Bills, were read a third time, and passed. 
made, bull passed, and sent to the Commons. _— , The RosseNDALE Union Gas, and the HiGusripnGe Markets AND Gas | 
The Exmourn Gas Bill.—The Queen's consent signified, and the Bill Bille were vend 0 aecond tine, and cemealteed 
reported, with amendments. po C inh a A cucsall Ya , 
- ARNARVON New W: anc stay GAs B y 
he HastiInGs anp Sr. Leonarps Gas; the Oswestry Locat Boarp; eH aRNARVON New Warer and the Torquay Gas Bills were 
= = ay pe ne pene _— were brought from the Commons, read a Petitions were deposited against the GrEENock WATER Bill, from Shaws 
ee ee oe en STE Water Joint-Stock Company, and the Sun Fire Office Company and others. 


Tuurspay, Marcu 30. 
The West WortrninG Improvement Bill was brought from the Com- Turspay, Marcu 28. 
mons, read a first time, and referred to the Examiners. The ImpeRtat Gas Bill was reported 
The Wrxcnester ComsumERS WaTER AND Gas Bill was reported. 
Fripay, Marca 31. (Preamble not proved.) 


The SHEFFIELD WATER Bill was read a second time, and committed. 
The Exmouru Gas Bill was read a third time, passed, and sent to the ‘ 
Commons. WeEpNeEspAY, Marcu 29. 
The Ayr Water Bill was reported,-with amendments. The Bristot WATER Bill, as amended, was considered, and ordered to be 
The Giascow Ciry anp SuBuRBAN Gas Bill was reported, without | read a third time. 
amendment. . The Leamincton Gas Bill was read a first time, and referred to the 
Uxaminers, 
The GreENocK WATER Bill was withdrawn. 
HOUSE OF COMMONS. The Gatway Water; the SourH Merropo.itan Gas; and the Ban- 
Monpbay, Marcu 20. BURY WATER Bills, were reported 
The SuerF1etD Water Bill was read a third time, and passed. 
The Mertuyr Typrit Locat Boarp or Heatru Bill, as amended, 
“eg —aemme a a, and ordered to be read a third time. Tuurspay, Marcu 30. 
The Ricumonp Gas Bill was withdrawn. . me a Rates a 
Petitions were deposited against the Dewssury, BATLEY, AND HeEck- The peng — pe ey Sans Cs motes oe - ;? owt mg 
t sli nalins ° the Nearn Water; the Rasrrick Gas; the St. ALBANS WATER; the 
MONDWIKE WarER Bill, from the Batley Local Board of Health;—and Ruxcorn, Weston AND Hatton WaTeER; the Dewssury, BATLEY, AND 
ot 6 hrmmaquamae Warer Bill, from millowners and others interested | HecxmoNDWIKE WATER; and the Grossor Water Bills, were reported. 
y . The Dorkinc Water and the TyLpEsLEY-wirH-SHAKERLEY LocaL 
Tommar, Manon 21. pan pe eden aa — considered, amendments made, and the bill 
The London Gas Company’s petition for a Bill was referred to the mgt , 
Select Committee on Standing Orders. 
The Brigurox, Hove, anpD Preston Constant SERVIcE WATER, and 
the CrysTaL Patacr Disrrict Gas Bills, as amended, were considered, Fripay, Marcu 31. 
and ordered to be read a third time. The Barn Gas and the Foikestone Gas Bills, as amended, were con- 
A petition was deposited against the Impertat Gas Bill, from the vestry | sidered, amendments made, and the bills ordered to be read a third time. 
of the parish of St. Mary, Stratford, Bow. . The Gosport Gas and the Wrncnester Water anp Gas Bills, as 
a amended, were considered, and ordered to be read a third time. 
Wepnespay, Marcu 22. The Lrverroot Unirep Gas Bill }was read a first time, and referred to 
The Hastincs AND Sr. Leonarps Gas; the Oswestry Locat Boarp; | the Examiners. 
and the Ross ImpRovEMENT Bills, as amended, were considered, and or- The Exerer Gas (No. 1) Bill was reported. 
dered to be read a third time. The Exeter Gas (No. 2) Bill was reported. (Parties do not proceed.) 
Tke GreENocK Water Rill was read a second time, and committed. The Betrast Gas and the Betrasr Warer Bills were referred to a 
The Birstan Gas Bill and the Dricnuxcron AND GILDERSOME Gas | Select Committee, consisting of Mr. C. R. M. Talbot (chairman), Mr. 
Bill was read a first time, and referred to the Examiners. Humberstone, Mr. Bramley Moore, and Mr. Schneider, who will sit on 
The SHirLEY AND FREEMANTLE Gas Bill was withdrawn. Thursday, April 27, at one o'clock. 
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HOUSE OF LORDS. 

(Before Lord Lonerorp, Chairman; Earl CApoGAn, and Lords ALBE- 
MARLE, ABERCROMBY, and DuNSANY.) 
RAMSBOTTOM GAS BILL. 

THURSDAY, Marcu 1. 

Mr. Wessver, Q.C., did Mr. AsPiNnaty a petted for the promoters; and 
Mr, Saris#Ury for the petitioners against the bill. 

Mr. Wester said this was a bill askitig fot power to raise additional 
capital. Urider their original Act of Patlidtiient the company were not 
subject to any réstrictions as regards quality or purity of gas, atid the 
}| Price they were restricted to was 6s. They were now charging a maximum 
rate of 5s., and a minimum of 8s. 3d. per 1000 feet. The company had at 
once assented to what Lord Redesdale required, to limit the dividend on the 
the new shares for a réduction in the price of gas, and also a test for the 
quality of the gas. Those wére clauses which the promotets' had volan- 
tarily brought up and introduced into the bill now before their lordships. 
Under ordinary circumstances, this would be an unopposed case, and he did 
not know whether their lordships would think it necessary to hear his 
learned friend at all. This was simply the case of a company who, when 
they came into the district, found another company supplying a part of it, 
with a capital wholly inadequate. They obtained powers to supply the 
whole of that district, and had made arrangements with the private com- 
pany. It was simply a money bill, and but for the interest a local board 
may be supposed to have in the quality of the gas, there could not have 
been any opposition; and he submitted that his learned friend should not 
be heard. The only object of the company was to get more capital; they 
sought no further powers. The learned counsel then went through the 
allegations made by the petitioners, commenting upon them for the purpose 
of showing that the local board was not in a position to be heard. 

Mr. SauisBury began to reply to this, but sat down on being informed by 
the chairman that the committee were prepared to hear his case. 

Mr. Edmund Chattwood, examined by Mr. WeBsTER. 

I reside at Edenfield, and have been the manager of the gas com- 
pany since its formation. It began to supply gas about September, 
| 1859. We have four gasholdzis, Their storeage canacity is 118,000 
cubic feet, which 1s inadequate. We have thirty retorts. During last 
winter all were in use. We require further capital for more retorts. 








for the general extension of the works. At the time we commenced the 
district was supplied by two firms, Ashton’s and Grant's. They were 
charging 7s. Our first charge was 5s. 6d. We purchased those works this 
last summer. All the share capital and the borrowing powers have been 
exhausted, and more. The directors have borrowed £3510, and applied it 
to the purposes of the works. The highest dividend we have paid is 8 per 
cent. We have paid that for three years. In 1856 it was 6 per cent; in 
1857 and 1858, 7 per cent.; in 1859 and 1860, 8 per cent.; in 1861, 7 per 
cent.; in 1862, 5 per cent.; in 1863, 6} per cent.; and in 1864, 8 per cent. 
The maximum price is 5s., the minimum 3s. 8d. The reason of the differ- 
ence in charge is according to consumption. The minimum quantity on 
which we charge 5s. is 800,000 cubic feet per quarter; above 800,000 feet, 
3s. 3d. That is a reasonable scale to adopt. The illuminatiug power of the 
gas supplied in the last year was never under 16 candles. In January and 
February last it averaged 193 candles. The quality of the gas has been 
equal to that of any other gas-works with which I am acquainted. The 
neighbourhood is increasing very rapidly. I dare say we shall have to lay 
mains throughout the whole district. The price for public lamps is 3s. 9d. 
er 1000 feet. The local board has been in existence a few months. They 
ave paid us for only one quarter. The price of the gas those lamps con- 
sumed was in 1851, £25. 3s. 3d. per quarter. The quantity of gas they 
consumed was 134,200 feet. The cost per lamp was about 9s. 9d. My 
attention has been called to the petition of the local board of Ramsbottom. 
Isawacopy. There were nine signatures of persons who were not in the 
gas-rate book. I do not know who the others were. 
Cross-examined by Mr. Satispury: I did not see the common seal of 
the local board to the petition. I have seen a common seal. It is the same 
sort of thing as any other seal of a company. I know that this is not only 
the petition of the local board, but also of consumers of gas. The district 
is no larger now than it was when we obtained the Act of Parliament in 
1854. I do not know whether the capital then authorized was thought 
sufficient. The Act of Parliament so set it out. We erected these gas- 
works and commenced lighting in 1855. We were in competition with the 
Grant’s and Ashton’s. We charged 4s. 6d. to cottages and 4s. to mills. Last 
June we bought the works, and made afresh scale then. We raised the 
price to cottages to 5s., and reduced the minimum price to 3s. 3d. We have 
not a single consumer taking gas from us at 3s. 3d.; we have one at 3s. 6d. 
Mr. Ashton takes it at 3s. 6d.: 5s. is the maximum price. I have not got a 
copy of the bill with me. [One was handed tothe witness.] We had gone 
beyond our parliamentary powers. We say nothing about that in the pre- 
amble of our bill. Ihad nothing to do with putting the recitals into the 
bills. I am the secretary, and attend the board meetings, and keep the 
minutes. I was present at the meeting of the 13th of July, 1864. The 
minute of that meeting refers to grant only. We had purchased Ashton’s 
before that, I believe in March. The agreements mentioned in the minute 
of the 23rd May, 1864, as made with Mr. Grant and Mr. Ashton for the pur- 
chase of their works, were in writing. I have not ,got them with me. I 
never thought of them, or else I would have brought them. No conditions 
were made with us about the price of gas. 
Mr. AspInaLu: If there had been any challenge to bring up the agree- 
ments you could have had them. 
Mr. Sauispury: | am entitled to ask the witness any questions I please 
in cross-examination. 
Cross-examination continued: There was nothing in the agreements be- 
ween Grant and Ashton and us about the quality of the gas. We were 
willing to come under the obligation to supply gas of 14 candles, and to pay 
| no more than 7 per cent. to the shareholders on the new capital. I under- 
stand those were things that Lord Redesdale put into the bill. Our bill I 
believe did not contain those provisions. I tested the gas myself in 
j January and February last. We do not manufacture it all from 
cannel. We get our coal from West Horton and our cannel from Wigan. 
Wigan is seventeen or eighteen miles perhaps from us. West Horton is 
abont fifteen. For coal we pay 8s. a ton, and 9d. cartage; for cannel, 14s. 6d., 
and 9d. cartage. The proportion we use is 4 cwts. of coal to 15 ewts. of cannel. 
for one charge. From that there is an average of more than 9500 feet of 
as. Our usual quality is 19 candles illuminating power. This petition 
id not improve it a bit. If the gas is made right the quality of the coal 
and cannel we use as a rule will produce, I dare say, about 19 candles 
illuminating power. Perhaps we do not average 19 candles regularly. We 
L| wish to supply a good article; but I do object to 17 candles being put in 
the bill. Fix it low enough, and we can improve it if we like. I should be 
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We have not laid mains throughout the whole district. We require capital | 





surprised to hear that they have 18 at Liverpool. I know there isa place 
called Middleton and Tong, but I never was there. It is more than six or 
seven miles distant. I should be surprised to hear that they have 18 
candles mentioned in their Act. I should be surprised to hear the same 
about Wigan. We shall be obliged to have it put at what their lordships 
please. I do see # réason why it should not be put so bigh, because if we 
get it put down at 14 we can impfove itif We think proper. I believé we 
are bound to lodgé accounts every yet, buf FWas not awiré of if until I 
saw the petition. We lodged the adéotint® sitice we fond that in the 
petition. Those accounts show thit we Have o¥ei-spéhit ou money. 
Ashton and Grant thight have objected f6 out exceéding out capital in that 
district if we had not made arrangements with them. That had nothing at 
all to do with the settlement. I cannot say how far we may go yet in the 
district. We have come to the Lords to authorize us to raise £10.000 of 
additional borrowed money to supply that district. There was no calculation 
submitted of the capital required before the directors came with this bill. 
No resolution was passed by the directors that if they got the capital they 
would supply some particular part of that district. We have two auditors 
who are elected by the shareholders. I believe there is no clause in the 
bill empowering the local board or the Board of Health to appoint an 
auditor, nor on behalf of the consumers. The accounts are always open, 
and can be seen in office hours. We have refused to supply in one 
particular instance. I was not aware before the petition was signed but 
what we could do so. I have nothing to say about a clause being put in 
the bill authorizing the shares to be put up to auction, and the premium to 
be carried to our general fund. I have no opinion about it. 

Re-examined by Mr. WeBsrer: There was no agreement with. Grant 
and Ashton except about paying the money. We publish accounts regu- 
larly. The one you show me is for June,‘1864. The accounts are circu- 
lated with the report. I know enough about the works to say that we 
shall want a very large sum of money to supply this district properly. In 
some — the population is rapidly increasing. We must have power over 
the whole to supply properly. 

_ Mr. Sauissury asked that the account for December, 1864, should be put 
in the next day. 





Fray, Marca 17. 
Mr. Thomas Newbigging, examined by Mr. WessTEr. 

I resideat Bacup. Itis very near,Ramsbottom. I have been the manager 
of the Rossendale Gas Company for nearly eight years. It is an adjoining 
district to Ramsbottom, and, so far as regards its general character, it is 
very similar to Ramsbottom. We carry on business under an Act of Par- 
liament. I have made myself acquainted with the works of the Ramsbottom 
Company. I heard the evidence of the secretary as to the want of addi- 
tional retorts and additional works; it is quite correct. The company is 
in very great straits for further works, further retorts, and purifying-houses. 
The district would have been short of gas last winter if anything had hap- 
pened to the retorts, unless very great efforts had been made. So far as the 
works have been constructed, they have been well and properly constructed, 
and also economically. The neighbourhood, during the last few years, has 
increased very much in population; it is arapidly improving district. The 
capital was only £12,500 originally, under Act of Parliament. It ought to 
have been about £30,000 at first. At that time the most populous part of 
the district was supplied by private companies—Mr. Ashton’s and Mr. Grant's 
Without that supply the company would not have been able to have done as 
much as they have done. Recently they have purchased those works. 
After the purchase there was a considerable reduction in the price of gas. 
At present the pipes go to Huleombe, to Stubbings, where the works are, and 
they go to Edenfield. I have made myself acquainted with the quantity of 
additional mains required in order to supply this district properly. About 
28 yards of additional main will be required to complete the district. We 
shall require about two more gasholders of 100 ft. diameter, and tanks of 
103 ft. We also require additional condensers, scrubbers, and so on. Scrub- 
bers are part of the purifying apparatus. A larger exhauster will be re- 
quired very likely. There is a retort-bench required. It is the thing in 
which all the retorts are placed, and is very expensive. The cost of one to 
supply the entire district, looking forward to the increase, will be about 
£2000. We require a large quantity of service-pipes, anda large number of 
rental meters. According to my experience, the cost of providing the things 
I have enumerated would be about £28,000. 

Cross-examined by Mr. Grecory (parliamentary agent, in the absence 
of Mr. Salisbury): A good deal of this district is an outlying and thinly 
inhabited one. It is proposed to charge the same rate in the thinly popu- 
lated part as in the more populated. The works do not lie exactly in the 
central district. The central district is to pay the same rate as the thinly 
populated part. Throughout the entire district there is a number of villages 
of considerable population. The works are already carried a considerable 
part of the way. I consider it a fair principle that those parties should 
only be charged at the same rate. At the present time, Ramsbottom is the 
largest populated district in the entire neighbourhood, and the company 
have very little consumption there indeed. Their chief business 18 
in the outlying districts. The reason why there is so little consumed 
in Ramsbottom, is because there has been considerable —_ to 
the company, and a good deal of prejudice has existed. hat opposi- 
tion has not arisen from the rate of charge, but very likely from 
local prejudices. Ramsbottom has been supplied by the Messrs. Ashton 
and Grant, who are owners of considerable works there, and very likely 
the population are a little afraid to take the gas from the company. 
Those works are now in the hands of the company. The supply in Rams- 
bottom is not at all developed; and it will require a few years to develop 
it. There is no other person or body from whom Ramsbottom can obtain 
a supply. It is a matter of necessity that they should take their supply 
from this company. They are the main population in the district. 1am 
not aware of the principle in Bolton with respect to a central population 
and an outlying one. I am not acquainted with Bolton. In the district 
where I am manager, Bacup is the central part. The population is about 
18,000. We charge them exactly the same price that we do the outlying 
district, without any complaint on their part. We have just had a bill 
before Lord Redesdale, and there has been no opposition to it whatever, 
Lord Redesdale has made no reference to the outlying district. | I am 
acquainted with the mains of this company, but am not very familiar with 
them. Iam familiar with the lines of them. They are pretty well repre- 
sented in the map before you. I do not think the mains in Ramsbottom 
will be sufficient for the supply when it is developed. It would be a large 
expense. ‘There is an additional holder required immediately at the 
works. My estimate has reference to the whole district. I should require 
time to calculate the ~~ as regards Ramsbottom alone. ueesl 

Re-examined by Mr. Wensrer: The company is very much straitene 
indeed. It is labouring under many disadvantages. They purchased the 
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works from Messrs. Ashton and Grant, and at those two works there are 
holders which the company use, at a considerable distance from the works. 
These have to be filled during the day with a night pressure, consequently 
the leakage is very excessive. Without any extension of mains a consider- 
able portion of this capital will be required to put Ramsbottom into a proper 
condition as regards the gas supply. In the Rossendale district the price 
varies according to the consumption. That is acommon practice. The 
maximum is 5s. 6d., the minimum 4s. 3d. 
Mr. John Aitkin, examined by Mr. WrexstEr. 

I am the senior partner of the firm of Thomas Aitkin and Sons, of Irwell 
Vale Mills. They are situated on the north-east side of Tottington Higher 
Hill. We are very large consumers of gas in our works, to the amount of 
£150 a year perhaps. We have ourselves manufactured gas for years. We 
found that the manufacture of gas for our own consumption was subject to 
irregularities that rendered it not an economical mode. We have had our 
gas from the Ramsbottom Company. It has been a very great convenience 
to our neighbourhood. The quality of the gas, as regards illuminating 
power, is highly satisfactory. I never saw any better. Since we took the 

of the company we have never been subject to the inconvenience and 
irregularities that we were when we manufactured for ourselves. From 
what I know of the works and the character of the neighbourhood, I should 
say the present works most undoubtedly require enlargement. So far as I 
know the proceedings of the company, the supply of gas has been exceed~- 
ingly satisfactory to the district. I have not heard a complaint. 

Cross-examined by Mr. Grecory: I get the benefit of the reduction in 
the price. We are at the extremity of the district, and get the gas at the 
same price as those who are near the works. 

Mr. Wesster: That is the case, my lords. 


Mr. SauisBury then addressed their lordships on behalf of the petitioners 
against the bill. He said it was proved yesterday, by the admission of the 
witness who was examined, that the promoters of this bill were authorized 
by Parliament, in 1854, to —- gas to a particular distriet, and to raise a 
sum of £10,000 by shares, and £2500 by borrowing money. They thought 
in 1854 that the capital which they asked Parliament to grant them would 
be ample for all their purposes. They say so, in fact,in their bill. That 
bill must be taken to be a clear admission that if Parliament will authorize 
them to light a certain district, and gramt them so much capital, they will 
supply that district with light. But in 1865 they come to Parliament and 
admit, by their own witness, that without the consent of Parliament they 
have made bargains with other gas manufacturers in that district, and ap- 
propriated a sum of money which they have no power given by Parliament 
to raise. Supposing, for argument’s sake, the bargain made with those gen- 
tlemen to be a bad one. Who are the parties to suffer? Evidently the gas, 
consumers. Under the powers of their Act they were authorized to re- 
ceive 10 per cent. profit upon the £10,000 raised under the Act of Parlia- 
ment,and they now came to their lordships and asked permission to raise addi- 
tional sums of money. Not one word was said in the bill as lodged about 
the reduction of dividend; but Lord Redesdale said he could only allow the 
bill to pass through his hands on condition that they reduced the dividend 
they were to receive on the new capital to7 percent. The district contained 
about 25,000 inhabitants, and the company have only laid mains down to 
the extent shown upon the map, and had entered into arrangements with 
Messrs. Grant and Ashton to purchase their private works, so that they had 
secured to themselves, without the authority of Parliament, a monopoly in 
that district. Then there was the admission that prior to the purchase of 
those works they charged the consumer a smaller sum than they charge at 
thismoment. It wasquite true there wasa difierential charge from 5s. to3s. 3d. 
but there was nota single consumer who paid at the rate of only 3s.3d. They 
say that they will supply gas at 3s. 3d. if 800,000 feet of gas is consumed 
= quarter. That was an enormous quantity. There was hardly a manu- 
acturer in the whole of that district of country that could use such a 
quantity; therefore, it was a mere farce to submit that they have the 
power to sell gas at 3s. 3d. He felt convinced, however, that their lordships 
would protect the public, who were small consumers. It was hardly a 
principle fair in itself or just towards the small consumers, who were the 
great body of the public, that such a difference should be made. What, 
then, did the petitioners ask? First of all, that their lordships would not 
permit the company to have this £40,000 of additional capital. They had 
proved that they wanted £28,000 to supply the district; then why did they 
ask for £40,000? ‘The petitioners were advised that the outside capital 
that the company could by any possibility expend in that district of 
country, with anything like a hope of profit, was £25,000, inclusive of the 
sum which they had already spent. Therefore, if their lordships did pass 
the bill—though he would show reasons why they should not—he asked 
that the £40,000 should be struck out, and the sum be made £15,000 in 
addition to the £10,000 which they had power to raise. Then they asked 
for the insertion of a clause requiring the gas to be equal to 16 candles in 
illuminating power. He suggested 18 yesterday, but he was advised to be 
content with 16, and that would be satisfactory to the consumers. They 
also wanted the power of auditing the accounts of the company. That 
was no new thing. At Liverpool the corporation had the power to appoint 
an independent auditor of the company’s accounts. The recorder could 
appoint that auditor, and he could examine the accounts and certify to the 
corporation what profit the company made; and if the profit exceeded the 
sum necessary to pay 10 per cent.,and 7 per cent. as the case would be 
now, he could order the company to reduce the price of gas to the public. 
That was the case at Chester. In that city the ordinary power for the 
company to appoint auditors was supplemented by Parliament by a power 
on the part of the corporation of Chester to appoint their own treasurer 
to audit the accounts. The same was the case at Birmingham. 
They therefore asked that, if the bill were allowed to pass, their lordships 
would authorize the local hoard of Ramsbottom, who were really the repre- 
sentatives of that community of people, to appoint an auditor to examine 
the accounts, and certify to the local board year by year what the profits of 
the company amounted to upon their expenditure of money. That was 
necessary, he submitted, from the admission of the company's own witness, 
yesterday. Parliament authorized them to raise £10,000 of capital. With- 
out any power whatever they exceeded that amount, and they all knew 
how the public were damnified by an Act of that kind. The case of the 
West Hartlepool Railway +. = be cited as an example. It was proved ina 
committee that the West Hartlepool Company had exceeded their powers 
Without the sanction of Parliament, and that a great number of bondholders 
and shareholders had suffered immensely from their Acts; and Lord Dunmore 
threw out their bill on the ground that afraud had been committed on Par- 
lisment. He did not want to say anything harsh about the Ramsbottom 
Gas Company, but it was manifestly a farce for companies to come and ask 
for certain powers if theyexceeded them. On that ground alone they asked 
that the bill should be rejected—that their lordships should mark the opinion 
of Parliament upon applications of that nature. Hie should have asked that 

















even if the preamble of the bill had stated that they had exceeded their 
powers; but the preamble of their bill as it was was not supported by their 
evidence. It stated that they were incorporated, aud so forth, that the 
whole of the said share capital had been raised and expended. But the 
witness yesterday said they had expended £3000 in excess of their capital. 
How easy, and fair, and just it would have been to have stated that upon 
the preamble of their bill. If his learned friend had succeeded in shutting 
the petitioners out, their lordships would never have heard a word about the 
excess of expenditure, and the bill would have been returned to Lord 
Redesdale, and passed by him on the assurance that the preamble 
was true. He submitted it was not true. There was another thing 
to be mentioned. Parliament had directed that companies should 
from year to year lodge with the clerk of the peace a true state- 
ment of their accounts. Why? Because corporations were powerful 
bodies, and never explained to Parliament if they could help it 
how they had expended their money. They always desired to settle with 
their opponents before coming into Parliament. But Parliament said that 
the accounts should be lodged every year, that the consumers might 
examine for themselves what money had been raised, how it had been 
raised, what profits had been made, and how divided, so that justice might 
be done to the public. ‘he Ramsbottom Company had overlooked that 
obligation. The accounts were not filed until the petition was lodged 
before their lordships. He would mention a case within the knowledge of 
his learned friend. At Birkenhead a company was incorporated some years 
ago to light that district with gas, and in the course of the year they came 
before Parliament again for powers to increase their capital by £100,000. 
The Birkenhead commissioners petitioned against that bill, and stated that 
het accounts had not been lodged with the clerk of the peace. Precisely the 
same thing was done in that case, which the promoters of the present bill 
had done. After the petition was lodged, they lodged their accounts. The 
bill was opposed, and it transpired the first £50,000 was raised in this way: 
£1000 was handed by one director to another, who handed it to the secre- 
tary of the company, who returned it to the first man, and it passed 
round 50 times. 

Mr. WessteR: That is a good joke. 

Mr. Satisspury: So good a joke that the committee rejected the bill at 
once. He alluded to that case simply to prove that if that company had 
fulfilled the requirement of the General Act of Parliament, and lodged those 
accounts on the 31st of the December of the first year after they had formed 
their works, it would have been manifest that they could not have spent 
more than £10,000 instead of £50,000. He did not mean to say that 
the Ramsbottom Company had unfairly dealt with their capital or 
raised it unfairly, but he said that when Parliament passed that 
General Act, making it imperative on companies to lodge their accounts, 
they did it in the public interest; and when companies neglected to 
fulfil the clear and definite requirements of Parliament, and came to ask 
for more powers, how were committees to mark their disapprobation of such 
acts but by rejecting their bills? There was another reason why the pre- 
sent bill should be rejected. A local board had been formed, and supposing 
that it was for the public interest that the Local Board of Health should 
purchase those works, would not that be done on much fairer terms if they 
dealt with a company who had only got £13,000 of capital than with a com- 
pavy who were empowered to raise £50,000? ‘Their lordships were the 
custodiers of public rights, and in the public interest he submitted that it 
was better to reject this bill now, and let the parties see what arrangement | 
could be made between this and next year, and then come for a bill of a dif- | 
ferent character. On these grounds it was respectfully asked that their 
lordships would reject the bill; but if they thought it should proceed, then || 
it was asked that it should be passed subject only to the granting of these 
powers:—First, that the capital should not exceed £25,000 in all; next, 
that the quality of the gas should be fixed at 16-candle illuminating 
power, and subject to the usual test; and that the price should be reduced 
to 4s. 6d. in the district now supplied, to the extent of their 
mains. Mr. King said that they charged lower in the borough of Liverpool 
than in the outer district. That was the same at Chester, where the charge 
was 4s. 6d. for the borough, with a discount, and 5s. in the outer districts. 
They asked that 4s. 6d. should be the price of gas in Ramsbottom; and if 
the company extended their mains and increased their capital, that the | 











price should be 5s. without. ‘They also asked for a clause making it com- | 


pulsory on these parties to supply gas consumers. The learned counsel 
then commented upon a local dispute on this point, and concluded by} 
sayiing that they were quite willing that the consumers of gas should give | 
a security to the company for the gas to be supplied. For instance, if a| 
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dishonest person came to them wanting gas, they should have the power to | 

require a security for the estimated value of the gas to be consumed || 

during the next three months; but that was all they could fairly ask. 
After a short deliberation, 


The Cuarrman said: The resolution of the committee is to recommend 
that this bill shall proceed, without the limitations suggested by the || 
opponents. The clauses were then gone through, and the bill ordered to 
be reported to the House. | 

| 
| 








HOUSE OF COMMONS. 

(Before Alderman CorgELann, Chairman; Mr. Aste.t, Mr. Hennessy, | 
and Mr. Bastry.) | 

BIRMINGHAM WATER-WORKS BILL. ] 

TuurspAy, Marcu 16. 1 

Mr. Catvert, Q.C., Sir T. Parties, and Mr. CLARKE, appeared for the i 
promoters; Mr. Bristows, Mr. Brpper, Mr. BARDSWELL, Mr. Denison, Mr. 

Curry, Mr. Price, and Mr. ARcHIBALD, for the Corporation of Birming- || 

ham; the Warden and Corporation of Sutton Coldfield; the Trustees of Bir- || 
mingham, Sutton, and Watford Gap and Kingsbury Branch Turnpike Road; | 

the Sutton Royal Hotel Company; the London and North-Western Railway | 

Company; the Inhabitants of Sutton Coldfield; the Birmingham and Staf- | | 

fordshire Gas Company, and various other ae against the bill. 

The object of this bill was to authorize the company of proprictors of the {| 

Birmingham Water-Works to extend their limits of supply, to construct || 
further works, to raise additional capital, and for other purposes. By “the 

Birmingham Water-Works Act, 1850,” the company, incorporated by a pre- | 

vious Act, thereby repealed, were continued, and were authorized to main- || 

tain certain water-works, and to construct further works, and to continue 

and furnish a supply of water to the town of Birmingham, and certain 





to be £420,000, consisting of the sums of £240,000, their existing share 


; capital, and £180,000, thereby authorized to be raised; and they were em- 


powered to borrow on mortgage at any time, any sum not exceeding, 
together with their then existing mortgage debt of £30,000, the sum of 
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other places. The share capital of the company by that Act was a3 
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£60,000. They were also further empowered, when the whole of the addi- 
tional capital thereby authorized to be raised should have been raised, and 
one-half thereof paid up, to borrow any further sums not exceeding (inclu- 
sive of the before-mentioned sum of £60,000), the sum of £105,000. Under 
the provisions of that Act, the company have created the whole of the addi- 
tional share capital of £180,000, by the issue of 9600 new shares of £18. 15s. 
each, on which shares the sum of £67,200 has been paid up; but they have 
not borrowed any further moneys beyond the sum of £60,000. The pre- 
jamble of the present bill states that the demand for water within 
| the existing limits of the company’s supply has greatly increased, and is 

still increasing, and it is expedient that the company should be authorized 
| to construct additional works, and to obtain a further supply of water, and 
| to raise further money; and it is also expedient that the limits within which 
; the company are authorized to supply water should be extended. By the 
| bill, it is proposed to authorize the company to raise, in addition to their 
|| existing capital, any sum not exceeding in the whole £280,000, either by 
| the creation and issue of new shares or new stock, ordinary or preference, 
| Or partly ordinary and partly preference, at the option of the company. It 
| is also proposed to authorize the company to borrow on mortgage, in addi- 
| tion to the sums already authorized, any further sums not exceeding in the 
| whole £70,000. The works proposed to be authorized are the diversion and 
| appropriation of certain streams flowing from Sutton Park, together with 
| two pools, called New Forge Pool and Hindley Pool, in said park, and also 
| to sink a shaft and make a drift adit or tunnel from such shaft, and provide 
means for raising water therefrom for the purpose of better supplying water 

to Birmingham. From the Sutton Park streams the company expect to 
| obtain a supply of 2 million gallons of water per day, and an equal amount 
from the shaft and adit proposed to be sunk and driven. 

The following is the report of the referees on the petitions of— 

1, John S:muel Jerome and Others. 
2. Inhabitants of Sutton Coldfield. 
3. Sir John William Cradock Hartopp, Bart. 
" 4, The Warden and Society of Sutton Coldfield. 
5. Thomas Hayward. 

This is a bill to authorize the company of proprietors of the Birmingham Water- 
works to extend their limits of supply, to construct further works, and for other 
purposes. 

By this bill it is proposed to authorize the company to divert and appropriate the 
several streams flowing from Sutton Park, together with two pools called New Forge 
Pool and Hindley Pool in said park, and also to sink a shaft and make a drift adit or 
tunnel from such shaft, and provide means for raising water therefrom for the pur- 
pose of better supplying water to Birmingham. 

The petitioners, Jerome and others, alleged that they were owners and occupiers 
of certain mills situate upon the streams which flow from the pools proposed to be 
appropriated, and that they would be injured by the proposed works. 

This the promoters of the bill admitted, as they avowed that they intended to 
appropriate the entire supply of water, and to convert the New Forge Pool and 
Hindley Pool into storeage reservoirs, 

The petitioner, Thomas Hayward, complained that, by the appropriation by the 
company of Hindley Pool, a saw-mill occupied by the petitioner would be deprived 
of its water power and destroyed, 

This was admitted by the promoters, 

The petitioners, the inhabitants of Sutton Coldfield, averred that they ought not 
to be injured by the taking away of their supply of water, and that the present supply 
was sufficient for them, and that the small reservoir designed for the supply of 
Sutton Coldfield was unnecessary. 

Those allegations, so far as concerns the inhabitants of Sutton Coldfield, seem to 
be well founded. 

The petitioner, Sir John William Cradock Hartopp alleged that the proposed 
works would greatly diminish, if not wholly abstract, the waters of a certain pool in 
Sutton Park, called ‘* Bracebridge Pool,” the property of petitioner. 

Those allegations, in the opinion of the referees, are not well founded. 

The petition of the warden and society of the town of Sutton Coldfield alleged that 
| the proposed works would diminish or wholly take away the supply of water from 

the springs in the park, and also from the wells in Sutton Coldfield. That it was 
| proposed to take the water from two distinct sources, one the upper measure of new 
| red sandstone, which contains good water, the other the lower measures, in which 
| the water is hard and unfit for domestic consumption. 
| That the area of the new red sandstone, in which the pumping shaft is proposed to 
be sunk, is very limited and insufficient to afford an adequate supply, and that the 
existing sources of supply are adequate. 

It was denied by the promoters that their proposed works would have the effect of 
| diminishing or taking away the supply from the springs in Sutton Park; but it was 
| admitted that the effect of sinking the shaft and driving the adit at Sutton Coldfield 
| might have the effect of drying up some of the wells at present existing there, and, 
| from the evidence adduced, the referees are of opinion that the promoters are correct 
‘in their views upon both those matters. 
| Much evidence was given with respect to the quality of the water in both the upper 
| and Jower measures of the new red sandstone; and, in the opinion of the referees, 
| the water from both sources is well fitted for domestic consumption. 

The promoters expect to obtain a supply of 2 million gallons per day from the 
| 
























streams flowing fro, Sutton Park, and an equal amount from the shaft and adit pro- 
posed to be sunk and driven; and the referees are of opinion that both expectations 
| are well founded. 
It was proved that the present supply of water for the service of the town of Bir- 
| mingham is, in the dry season, 7 million gallons per day, an amount barely sufficient 
for its present populauiva, 
| That 4 million gallons thereof is daily derived from the river Tame, which is be- 
| coming more imjure every day, so that source of supply must soon be abandoned, 
and that it is asolutely necessary to procure a further and better supply, especially 
| as it has become necessary to afford a supply of water to districts lying outside the 
present district of the company. 
The referees are of opinion that there are no objections to the engineering details 
of the works proposed; that they are efficient for their object; that the estimate 
| is sufficient; that the present supply for Birmingham is insufficient; and that the 
| quality of the water proposed to be supplied is good. 
MicuakEt D. Hassarp, Chairman. 
Mr. CALVERT, in opening the case for the promoters, stated the above 
| facts as to the past operations of the company, and pointed out the neces- 
| sity which existed for increasing their capital, extending their limits, and 
authorizing the proposed new works. He quoted from the report of the 
referees, given in another column, to prove that the water at present derived 
| by them from the river Tame was becoming daily more and more impure, 
| that that source of supply must soon be abandoned, and that it was impera- 
| tive a new an! better supply should be obtained for the inhabitants of Bir- 
|mingham, and the districts lying outside the present district of the com- 
pany. No water could be obtained from any of the rivers in the neighbour- 
‘hood, and the co npany had therefore been compelled to have recourse to 
the supply which was to be found in the pools of Sutton Coldfield, and the 
new red sandstone strata, from which it would be obtained by sinking a 
well and pumping. One of the principal petitions against the bill was that 
of the warden and corporation of Sutton Coldfield, who complained that 
| the construction of the works would abstract the water from the park; but 
the referees had found that the surface water would not be taken away, 
}, although the sinking of the shaft might dry up some of the wells. After 
|| referring to the allegations in the other petitions, the learned counsel con- 
i\cluded by expressing a confident opinion that. upon the evidence to be 
‘|| adduced, the committee would come to the conclusion that the preamble of 
| the bill was proved. 





| from the Sutton Coldfield shed after it has left the park. 





Mr. David Malins, examined by Sir T. Puriures. 

Iam the chairman of the Birmingham Water-Works Company. The com- 
pany was incorporated in 1826, for the purpose of supplying the town of 
Birmingham with water from the Tame. The works were extended from 
time to time. The Act of 1854 was passed to increase the capital of the 
company from £120,000 to £240,000; with a borrowing power of £30,000, 
In 1855 we came to Parliament, and the former Acts were repealed. The 
share capital was then fixed at £420,000, and the loan capital at £60,000, 
with a further loan capital of £45,000. We have only called up about 
£316,000 of the share capital. We have raised £60,000 of the loan capital, | 
and have power to raise £45,000 more. Under the original Acts our powers || 
were limited to taking water from the Tame, and we had no special power 
over any other stream. [Witness pointed out the several sources of supply 
prescribed by the Act of 1855, viz., the Hawthorne Brook, the Perry 
Stream, the Upper and Lower Melton Pools, and the river Blythe.] The}| 
powers to take the water from the Blythe expired in May, 1862. The power 
to take the water from that river was never exercised, but I do not know 
the reason. I was not a director till 1860. I cannot tell precisely what || 
the growth of Birmingham has been since 1855, but I think the population || 
must be upwards of 300,000 now. Besides the growth of the population, 
and the necessity for increased water, there is an increase of manufactories 
in the town and neighbourhood. I think there is a decrease in the water 
from the Tame, but Iam not certain. We came very near to the end of 
our means of supply last summer, and that brings us to Parliament for one 
thing. In my judgment it is important to enlarge the area of the district, 
so as to include the suburbs of Birmingham, as we have received many 
applications to supply water. We propose to include Bilston Heath and 
other parts of Ashton, and the village of Harborne. They desire a supply, 
and we are willing to provide it, if Parliament authorizes us to do so. 
Having our attention called to the narrow margin we had last summer, we 
consulted Mr. Hawksley with regard to providing a better supply. Our 
objects are three-fold—to improve the quality, increase the quantity, and|| 
enlarge the area of our supply. After considering Mr. Hawksley’s report, 
we have come to the conclusion that the present measure is one we ought 
to submit to Parliament. Under our present Act we are limited to 8 per 
cent, dividend. Taking the average from 1826, we have only realized 4 per 
cent. I do not recollect the highest dividend we have divided, but for the 
last 34 years it has been 6} per cent. per annum, and for a few years before 
I think we divided 6 per cent. per annum. 

Cross-examined by Mr. Price: We are proposing by our scheme to 
supply a small portion of King’s Norton, but not the parish itself; and also 
a part of Moseley. I do not recollect whether we have had an application 
from Moseley, but it is a village of only 300 persons We should put upa 
reservoir there for the convenience of other parts. I do not know whether 
the bill includes the village of King’s Norton; but of course the water 
would be taken where it was wanted. We have no other object. It would}; 
not have the effect of increasing our dividend. i 

Mr. Price: You propose to make the Sutton Coldfield people pay for |) 
what they now have for nothing? 

Witness : We do not propose to make them pay more. | 

Mr. Price: But they pay nothing. ; : 

Witness : We propose to supply all the inhabitants who have asked us, |’ 
and that we can conveniently supply, as it is our duty to do, with water, at 
a rate in relation proper to other parts. 

Mr. Price: That is a long explanation, but no answer. Do you propose | 
to make the Sutton Coldfield people pay for what they now have for, 
nothing? ; 

Witness : I presume they will pay for it, like other people. : | 

Mr. Price: You rob them of their water, and make them pay for it. 

Witness: That is an inference, but I do not admit it. 

Cross-examination continued: We propose to take all the surface water || 
I cannot give a 
deliberate opinion, but it seems to me we propose to take the surface water, || 
which the inhabitants of Sutton Coldfield would have iittle interest in. [|| 
presume that, when the Act of 1855 was applied for, it was considered || 
necessary to take the waters of the Blythe; but to my knowledge nothing || 
has been done towards taking the waters from that river. : 

Cross-examined by Mr. Cuirry: I cannot tell what is the population or | 
the area of the new district. I think Sutton would be the furthest limit || 
from which we propose to take the water. ; Re i 

By the Commirree: Sutton is about seven miles from Birmingham, and 
five from the outside of our works. 

Mr. Cuirry: Do you propose to supply the new district from the works 
at present existing ? ad 

itness: No doubt, Sutton being added to it, it will be all one mass. I 
have not considered whether we should make any difference in the charge 
with respect to that; but I am sure the company would follow an equitable 
and commercial rule if they had a discretion. I do not see why one should 
pay more or less than another, unless there were some special circum- | 
stances. The whole amount of capital, if this act passes, applicable to new || 
works, will be £420,000. ‘The unexhausted capital would be £104,000, and i| 
£45,000 not yet borrowed; and the new capital £280,000; with borrowing 
powers of £350,000. Our dividend has not latterly been increasing. _We 
have no reserve-fund. We had last year a small sum—about £1650— 
which the directors intended to hold to meet extraordinary contingencies. 
There is always damage to engines, and so on, which will absorb £400, or|| 
£500; and if we did not make some provision, it would lead to the 
suspension of our works. We supply a large quantity of water to manu- 
facturers in Birmingham. We are not limited in price with reference to 
manufacturers; nor do we propose by our bill we should be. If a maxt- 
mum rate were fixed, unless high enough, it might injure us. We are 
bound to supply water to every one who may want it. ad 

Mr Currry: Do you not contend you are entitled to refuse to supp!y 
manufacturers ? : 

Witness : 1am not quite clear whether we could absolutely refuse to 
supply any one. I think we are compelled to supply on terms of agree- 
ment. A case has never arisen in which we could not agree. all 
By the CommirreE: A case has never arisen in which any one has ha 
occasion to complain that we would not supply water; and we should not 
allow such a question to be raised, if we could help it. ; 

Cross-examination continued: We supply meters to some manufacturers, 
but we are under no obligation to do so. The cost of a meter depends on 
the size. It may be from £4 to £20. There are agreat many smal] manu- 
factories in Birmingham. Where we put a meter, we charge by measure; 
and where it is a small manufactory—which is not unfrequeutly—we 
charge a rate in proportion to the wants and the size of the premises. We 
cannot determine the particular consumption of any consumer, wales © : 
have a register or ameter. The price we charge is from 6d. to 9d_ per 1 ; 
gallons; 9d. is the maximum. We charge for water supplied by meter no 
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does not exceed 200,000, we charge 10d. per 1000; if exceeding 200,000 
and not exceeding 300,000, 9d. per 1000; exceedin 
ceeding 400,000, 8d. per 1000; exceeding 400,000, and not exceeding 500,000, 
7d.; and exceeding 500,000, for any quantity, 6d. 

Sir T. Patties: That is the minimum? 

Witness : Yes. 

Mr. Cuitry: What is the total revenue you derive from water-rents, 
where the water is supplied by measure ? 

Witness (referring to a 


ended June the same year, we had 110 customers, who paid us £1169. 11s. 9d. 
I have not the accounts for 1862 or 1863 here. The system of supply of 
water by meter began in 1854. We did not urge it, aud the public did not 
want it. We supply water by so much per horse power for an engine. We 
do not make a separate charge upon any customer, but we consider it to be 
worth about 20s. per horse power per annnm; but these charges are regu- 
lated by the different circumstances of each case. The total water-rental 
for the half year up to Christmas last, was £19,000, from which would have 
to be deducted £1800 for water supplied by meters, leaving about £17,000 
for domestic and manufacturing purposes not supplied by meter. I cannot 
define the amount of rental for domestic purposes only. There are so many 
houses connected with little manufactories at the back; and it may be that 
the supply for domestic purposes in some cases is more important, and in 
others less important, so that we could not sever the charge from a little 
manufactory with a large house, and a large manufactory with a little 
house, and —_ are obliged to meet the exigencies by the circumstances of 
the case. We are not bound to obtain a greater pressure than we can con- 
intermittent. I never recollect an instance of not having sufficient 
pressure, or of anybody being without water. 
the present tlme for the supply of all the houses in Birmingham, but I do 
not think it would be safe to go on in our present position. 
larger and better supply. Our works are in fair order. We are laying out 
money in new works at the present moment’ to get a supply for a greater 
population, which is increasing day by day; but we want enlarged powers 
to do what is necessary. We have no competing company. 
Cross-examined by Mr. Bripper : Our rates of charge for priyate houses 
are prescribed by an Act of 1855, but, as near as we can, we charge about 
20 per cent. under the tariff allowed by that Act. It is a fixed tariff ac- 
cording to rental. Our Act prescribes that where the annual rent does 
not exceed £5, we shall charge 6s. per annum; where it exceeds £5 and 
does not exceed £7. 10s., 8s. per annum; where it exceeds £7. 10s. and 
does not exceed £10, 10s. 4d. per annum; where it exceeds £10 and does 
not exceed £12. 10s., 16s. 9d. per annum; where it exceeds £12. 10s. and 
does not exceed £15, 24s. per annum; where it exceeds £15 and does not 
exceed £17. 10s., 31s. per annum; and where it exceeds £17. 10s. and does 
not exceed £20, 38s. per annum. A house at £50 we charge for at the rate 
of 6 per cent. per annum on the rent—about £2. 8s. 

Mr. BrppER: May I take it that your charge for the supply of water for 
domestic purposes otherwise than by meter is somewhere about Is. in the 
pound on the rental? 
Witness : It would come near to that, but not unconditionally. In some 
houses the consumption is required for purposes which the Act says ex- 
pressly shall not be included in the domestic supply, and then we make an 
additional charge. We are going to charge the inhabitants of Sutton Cold- 
field as much as Parliament will allow us. I cannot say, of course, at 
present, but it would be subject to the same reasonable consideration. 


Mr. Brpper: As you are going to take away the water, and we shall have 
to pay for it, and we are at your mercy, we are anxious to know of what 
your tender mercy consists. 

Witness: Reason and justice. 

Mr. Brpper: Is that the way you are going to treat us, when we do not 
want the water, that you are to have the highest rates that you possibly 
can have? 

Witness: My impression is that we do not take your water till you have 
done with it. 

Mr. Brpper: It is found conclusively by the referees that the water will 
be taken. 

Sir T. Puriires: It “may” be taken. 

Mr. Brpper: The passage is, “ The petitioners, the inhabitants of Sutton 
Coldfield, averred that they ought not to be injured by the taking away of 
their supply of water, and that the present supply was sufficient for them, 
and that the small reservoir designed for the supply of Sutton Coldfield was 
unnecessary. gLhese allegations, so far as concerns the: inhabitants of 
Sutton Coldfield, appear to be well founded.” 

Witness: I was thinking of the park, but at present that is conclusive. 

Mr. BippEr: Assuming the fact that it has been found by the referees 
that you will take all our water-—— 

Sir T. Puiiures stated that the fact had not been found. 

Mr. Brpper: You were present at the inquiry before the referees? 

Witness : I think so. 

Mr. Bripper: That being so, do you consider it just to your ideas that 

we who do not want the water, and who have got at present an excellent 
supply, which supply you are going to take away, should be charged the 
highest rates you can possibly lay on? 
Witness: If you wanted no water, you would not have a service laid on; 
but if you had the water from the company you would be treated as our 
customers are—fairly and reasonably. We charge no one at the maximum 
rate. We make a reduction of about 20 per cent. on the rates allowed to be 
charged, and treat all our customers alike. 


_Mr. Bipper: I take your own words. You said you would charge the 
highest rate Parliament allowed. 
Witness: Then I was misunderstood. If we were to supply Sutton Cold- 
field under the existing tariff we should deal with them as with other cus- 
tomers I do not know the assessed rental nor the population of Sutton 
Coldfield. 

Sir T. Puicwips said there were 20 square miles in which these people 
were. 

Witness: The extent of the parish I am told is 22 square miles. 

Mr. Bipper: The town has a population of about 2000. 

Sir T. Purxures said it was 1500. 

Cross-examination continued: We are bound to supply water in all cases 
for domestic purposes. Ifa house requires a long service-pipe for domestic 
perpeon, we are bound to supply that house at a rental of 10 per cent. on 

e cost. 

Sir T. Purxurps said that was a provision by Act of Parliament. 


Mr. Brpper: I did not know of such a clause, therefore I may take it 





300,000, and not ex- | ¢ 
works because it is within a reasonable distance, and the water is exceed- 


paper): At Christmas, 1864, we had 152 | 
customers, who had paid £1802. 1s. for the half year. For the half year | 


| found as he described it; but he (Sir T. Phillips) wished to call attention to 
| the following paragraph, which seemed to be more specific:—“ It was denied 


veniently have, but we always keep a great pressure, and never make it | 
Our works are sufficient at | 
We want a | 


| The company have encouraged the erection of 1 


| make the works more adequate than they are a 
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Act of Parliament? 
Witness : I presume so. We chose Sutton Coldfield as the site of these 


ingly good. We could find none comparable to it attainable for Birming- 
ham. The population we are supplying now is about 330,000, and our pre- 
sent daily supply near 7 million gallons. All the population are not in one 
sense our consumers, but the water we supply to Birmingham would aver- 
age about 20 gallons for every inhabitant of the town and district. Many 
have wells and pumps, and do not cometous. ‘he reason for going to 
Sutton Coldfield is the necessity for a better quality of water, and 
more of it. 

Sir T. Puriiires remarked that, with regard to what his learned friend 
had said about Sutton Coldfield in one part of the report, there it would be 


by the promoters that their proposed works would have the effect of dimi- 
nishing or taking away the supply from the springs in Sutton Park; but it 
was admitted that the effect of sinking the shaft and driving the adit at 
Sutton Coldfield might have the effect of drying up some of the wells.” 

Mr. Broper said that, if Sir T. Phillips looked at that passage for the| 
promoters, he relied upon it, so far as he (Mr. Bidder) was concerned, with | 
reference to Sutton Park. They alleged that it dried up some of the wells, | 
and it was found that that was so far correct; and the referees found that | 








it would dry up all the wells. 

Re-examined by Sir T. Putts: The population of Sutton Coldfield is | 
exceedingly small, and we should not seek to supply it if profit was an 
ject. We purpose putting a reservoir there. B ngham has not contri- 
buted to the past expenditure, except to provide 
4 per cent. dividend, so that their contributions would ha 
to have a preference over the suburbs. The balance of £165 
pended. In less than half a year we had spent more than tha 


and there ought to be some reasonable sum in han 








the company with their 






There i 
of tl 


pres 
prese 





[Notice put in.] 


notice on the subject. ; 
rhe object 


as I know, as to the supply of water. 





the town. The Water-Works Clauses Act, 1847, is incorporated with our 
Act. 

By the Committee: I cannot tell the extent of the area we wish to supp] 
with water. 


I am pretty well known, I believe. as an engiucer of 
various parts of the kingdom, having been engaged in works it 
most important districts of England. I am conversant 
sandstone as a source of water-bearing strata, havin J 
the new red sandstone districts. I was consulted by the present company 
on the occasion of their former application to Parliament, and have been 
consulted again with reference to their present application; but I am not 
consulting engineer to the Birmingham Water-Works Company,a i 
very able resident engineer, they did not feel the necessity { 
an appointment. The previous Act authorized the company to t 
from the Blythe amongst other streams. They executed the oth 
but the Blythe was abandoned, as the water did not prove to be of 
satisfactory quality which it had been represented to be previously. There 
was a great desire on the part of the gentlemen connected with public 
bodies at Birmingham on the promotion of the former bill that the Blythe 
should be taken, and it was believed to be good at that time, and that it 
would yield a large quantity of water in dry weather; but when we came 


to have it practically investigated, it was found that the Blythe did not 





















rw 















ield in dry weather one-fifth of the quantity which had been represented. 

t was also found that the water was exceedingly hard. It flows through | 
a geological stratum containing gypsum—both sorts—and carbonates in 
considerable quantity; and it was found also that the quantity of organic 
matter was the largest of any stream in the neighbourhood. [ after: s 





examined the whole country for many miles round, and distinctly 1 
mended the company not to renewtheir application for the river Blyth 
certain that the company exercised a judicious discretion in not expendir 
money to bring water from the Blythe. It was for the intc>sst of the pub- 
lic, both on the question of expense and the question of suppl) 
wholly unfettered in my judgment; and, bringing experie: 
tion, recommended exhaustive examination of all the available 
the district. They were consequently examined, and 
the rivers Blythe, Cole, Rea, and Arrow, and recom: 

fit the water which flows through Sutton Park, 
exist in the sandstone rock at Edgbaston and Ast: 
the Witton Pools should be reserved for future pur; ut, if 
sary, 2 shaft might be put down there, and enable us to obtain in futur 
the water of the sandstone in the district, as well as that cf the surface 
springs. I rejected the Blythe as unsuitable, not simply on my own infor- 
mation. There had been a long series of examinations of its chemical cha- 
racter, which had been made previously, to which [ had an opportunity 
referring; and, in addition to that, examinations bad been made of th 








of the Blythe during the summer months, and it was found to be so very | 
deficient at a particular period, and there was so large an amount of organic 
matter, that looking at all the circumstances of the case, I felt | could do 


no other than recommend its rejection. I think we » able to raise 
from 1 to 1} million gallons of water at Edgbaston, juds 
get from similar formations at Nottingham. Before we d 
Sutton Coldfield, I examined the neighbourhood of Birm 














not have advised the company to go to a distance uniess it had been 

sary. Three things we have to look for—quantity, quality, and elevation. 
Elevation is either to be created artificially, or it must be obtained 
naturally. The recommendation of Sutton Coldfield arose out of 
this circumstance :— Last year was a remarkably fine year, and, 
upon an examination of the streams, I found there, notwithstanding it| 


was exceedingly dry weather, as much as 1} million gallons flowing from 
the surface down to the brooks; and I concluded that that was a good 
water-bearing stratum, because I knew that, inasmuch as there had been a 
good many weeks—almost months—of drought, the whole of that was 
spring water; and I knew that the sandstone was full of water to its sur- 
face, and the water was actually welling out for months after the rain had 
fallen. I thought that a very advantageous circumstance, because I knew 
that, as last year was a remarkably dry year, we could depend on that as 
the minimum quantity. I then had the water examined chemically, and 
found it remarkably pure, and that, of course, decided me upon the ques- 
tion of quality. I then made an examination of the strata, guided by the 
published geographical maps. Subject to the pleasure of Parliament, we 
have secured the supply of that 13 or 2 million gallons, having bought some 


irom what we') 
nined to go to }} 


| 
Thomas Hawksley, Esq., examined by Sir T. Purures. ; 1} 
mis 
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of the pools and the very land over which the brook falls. The landowners 
are consenting parties. The 6th section of the Water-Works Clauses Act 
secures compensation to the millowners for any injury they may suffer. 
By sinking a shaft, and from the bottom of that shaft driving an adit, we 
should enter upon a formation—part of the surface of the new red sand- 
stone—which always abounds with an enormous quantity of water, from 
which we get at Nottingham, from one well alone, 2000 gallons per minute. 
I calculated that, performing at Sutton Coldfield the same operations we 
performed at Nottingham, we should get about 2 million gallons a day, 
which, with the surface water, would secure a supply of about 4 million 
gallons a day for the supply of Birmingham and the additional districts 
into which it is growing. 

By the Commitrexr: It is almost impossible to give the area to be sup- 
plied, but the various parishes occupy about 36,000 acres. We do not cover 
the whole area with our pipes, but go along the main roads where the vil- 
lages are established, and where a line of villas are; and that does not em- 
brace the whole area, but the line of roads. At Aston, where our works 
are established, and at Sutton Coldfield, where we propose the new works, 
there is one continuous line of villas on both sides of the road, five miles in 
length, along which our pipes will pass. 

Examination continued: We do not propose, by our Dill, to supply any 
we which is not included in the town jof Birmingham or its suburbs. 

he works at Luton will form in themselves little detached water-works. 
They consist of a reservoir about six acres in extent, into which the two 
streams from the park would flow. [Witness pointed ont on the map the 
position of thé various pools from which the surface water was to be ob- 
tained.] It does not appear to be reasonable that there should be a dif- 
ferential rate between the old and the new towns of Birmingham, because 
the people living outside are practically part of the community, and do 
their business in Birmingham, and contribute to its rates. I cannot admit 
from experience the claim put forward by the inhabitants of the old corpo- 
rate borough, that they had contributed to the works. 

Sir T. Paitiies: Can you, with any ingenuity, see what Birmingham 
has contributed beyond the 4 per cent, dividend? 

Witness : Contributed ! 

Sir T. Puriures: That was the word—that they had contributed? 

Witness: | am not aware that they have contributed anything, except a 
good deal of anger and mistaken discussion. 

Cross-examined by Mr. Desison: I was a witness for the Birmingham 
Gas Company when they had a bill in Parliament. 

Mr. Denison: One of the arguments you made use of then was that the 
people outside should pay more than those inside. 

Witness: That is a different thing. 

Mr. Denison: Was it the fact? 

Witness: 1 believe it was. The difference between a manufactured 
article and the supply of water is, to my mind, very considerable; one is 
an article of luxury, and the other an article of necessity. Gas is a neces- 
sary of life in this sense—that it is an established commerce; but I must 
not be understood as saying it is as necessary to a man’s existence as water. 
Water, although not manufactured, requires machinery to supply it. It 
costs more to supply gas in small quantities than in large quantities, in an 
inside district. It costs more in the shape of additional apparatus, but not 
more with regard to machinery or other engineering appliances. In the 
centre of a densely built town there are about 2500 inhabitants to a mile 
of pipe; but in an outlying district, only about 700 or 800. The conse- 
quence is, so far as regards the mere extent of pipe, there is three times as 
much to supply a house in a remote district as in an inside one. 

Mr. Denison: Now, if we take that long answer, and supply water for 
gas, the thing will be all right? 

Witness: As regards the interest on the pipe, which is very small. 

Mr. Denison: And very small in the gas? 

Witness : It is not very small in the gas, because we do not suffer from 
leakage in the case of water, but we doin the case of gas, because with a 
thin population there is a longer length of pipe in proportion to the money 
received. A small differential rate, supposing you go to a very remote 
district, may be proper in the case of gas, but it is not equally proper in 
the case of water. With regard to the augmentation of charge in the case 
of the Birmingham Gas-Works, the corporation applied for it, and the 
company were very glad to get it, and after a little fight upon the occasion, 
they accepted it That is not the case here. We do not want to charge. 

The CHAIRMAN said the committee wished the witness kept to the ques- 
tion of water. 

(Witness was examined at considerable length as to the limits and 
character of the various districts proposed to be supplied, describing the 
same by the aid of a map.) 

Mr. Denison: You told the referees that you would draw “some” of the 
wells. Will you explain the meaning of that? 

Witness : The deep wells go into the lower strata, and I expect those will 
| be drained, because if we do not there will be some fault, which wouid 
|limit the quantity of water we should obtain. I do not say ‘are to be,” 
| but probably may be. The surface wells I do not expect will be drained. 
{I expect to drain both the sandstone and the conglomerate, and to lower 
| the water in the neighbourhood to the depth of 100 feet from the surface. 
| The minimum supply of the Tame, which, of course, is a supply that we 
| are at present dependent upon, is a little over 4 million gallons a day. 
| cannot say we intend to go on taking that, because the population upon the 
| drainage-area of the Tame is now so enormous, and increasing so rapidly, 
| that we must gradually diminish the supply from that river, until at last it 
| ceases altogether. There are 300,000 people collected into a small area of 

drainage ; and no powers which Parliament can reasonably expect to put 
into execution will ever occasion the river, circumstanced like that, to be 
| free from all impurities. 

Mr. Denison: My learned friend gave us, in his opening, that you hoped 
'to get 2 million gallons a day from the wells, and 2 million gallons 
| from the surface, and you mean to use these wells partly for storeage. To 
| what extent will they increase it? 
| Witness: I think we should get 2} millions by the assistance of the 

storeage, instead of 13 millions. We propose to make water-works espe- 
cially for Sutton Coldfield,in this way. We shall use the same water as 
sent on to Birmingham, but we propose to attach a separate small pump in 
the steam-engine, to have a separate small main, and a separate reservoir, 
so that, with the exception of the water being common to the two places, 
everything connected with the engineering will be distinct. 

Mr. Denison: But another thing wiil be in common. Whereas the 
Sutton Coldfield people have had their water gratis, hereinafter they will 
have to pay for it ? 

Witness : If they take the water. I do not contemplate, and I can give 
\ il good reasons for it, that the surface wells, of which there are many, 








will be drained. Your deep wells will be drained, but most of the wells are 





surface wells, and I cannot fora moment concludethat they will be drained, 
because that water is distinct from the sandstone water. It is very hard, 
and contains a large proportion of common salt, which shows that it comes 
from their own cesspools. 

Mr. Denison: Then you are going to dry up all the good wells and leave 
the bad ones. 

Witness: There are good wells for the town. Iam not aware that some 
of the water-pumps are kept in order by the warden and corporation. The 
people will have the choice of paying for the good water, or using the bad; 
but the water will be delivered under improved conditions. The water 
now has to be raised by pumps or dzaw-wella, and is not taken into the 
upper portions of the houses. If we were to establish a water-works as a 
private speculation, not connected with Birmingham, we should be entitled 
to charge for that. But I am willing to admit that, if they like to keep 
-— en water, and we should take any of that bad water, it would bea 

ardship. 

Mr. Denison: The case you put is not lel, If you were a private 
company, bringing water there, you would have a right to do so; but 
here you take the water, then pump it to them, and make them pay for it. 

ttness: No; you assume too much, What I say is, some of the wells 
may be drained which come to the red sandstone, but it is equally possible 
they may not be. In Nottingham we have a well at a short distance fed 
by springs, which has been so for 40 years, but those springs continue to 
flow into the reservoir notwithstanding. 


Cross-examined by Mr. BrppErR: The population supplied by the water- 
works company is 200,000, and the number of houses 86,000, giving 5} 
to a house on the average. The present average daily supply is about 6 
million gallons. We supplied 7 millions in the dry, hot weather of last 
summer. People require less in wet weather, because they have not the 
same necessity to water their gardens, wash their court-yards, have baths, 
and so on. When we complete the sinking at Witton, I should think we 
could obtain 1 million gallons a day extra, as the minimum. We calcn- 
late to be able to supply a population of 500,000, which number I suppose 
we shall reach within 20 years. We only supply two-thirds of our present 
population, because our works are not developed; but we are increasing 
that number,. I consider 25 gallons per head a proper supply. I said we 
a a to supply Sutton Coldfield with 20 gallons per head, but that is 

ifferent. 

Cross-examined by Mr. BArpswE LL: I know the land in immediate 
contiguity with our works. In the south-western part it is of an elevated 
character. I know the situation of the hotel. Part of our works will 
consist of an engine-house and chimney. Thedistance from the chimney to 
the hotel will be about 300 yards. I know the property where a lodge has 
been ey from the entrance of the lodge to the chimney would be about 
100 yards. 

Sir T. Puriuips said he supposed his friend meant to complain of smoke. 

Mr. BARDswELt replied that he did, although he was willing to admit 
that a chimney was an unimpeachable structure after it was built. But 
there would be residential damage, and the question was with a view of 
raising that. 

The CHARMAN said he had better proceed. 

Cross-examination continued: I should think the chimney would be from 
100 to 120 feet high; it will be built in the form of an ornamental tower. The 
land the company propose to take for the works, including the pools, I 
should think, is 60 or 70 acres. The hotel looks upon the sheds and other 
things belonging to the railway. 

By the CommitTEE: Does the railway come between the hotel and the 
proposed works? 

Mr. BARDSWELL said he could not tell. j 

Cross-examination continued: There is no special reason why the chimney 
should be in that position, except it is the best place in which to put it. I 
know the land on the south side of the property by the turnpike road. 
That is not a good situation at all. The land is quite marshy—a hole, in 
fact, created by the raising of the road, which passes on an embankment. | 
The railway embankmeut is on the other side, and is more than 30 feet high. 

By the CommirTEE: The embankment is near the hotel. \ 

Mr. BarpswEL: Is it at present picturesque? 

Witness: You may think so. It is if you take a long view, but not if you 
take a short one. I think a chimney would improve the value. There 
would be a fine sheet of water, and buildings of an ornamental character, 

Mr. BARDSWELL: And a smoky chimney? 

Witness: No. I think it would be a culpable thing if, with expensive 
engines, they were to smoke. If the fires are lighted with common bitu- 
minous coal, there would be a little smoke early in the morning for a few 
minutes, but they might be lit with coke or non-bituminous goal. We have 
got a similar chimney at Aston, but that is a lower locality, and we are not 
particular about smoke there. The land on the south side of the turnpike 
road is quite unsuitable for buildings in its present condition. It would not 
be a suitabie site for our chimney, as it is totally apart from our other 
works, on the other side of the railway embankment, and we could-not 
make the necessary communications, There is a drain under the railway, 
which now carries away the drainage from this land, through which we 
shall have to discharge the water of the reservoir; therefore we take power 
to alter and repair that conduit; that is the only power we have. The 
shaft must be where the engine is. 

Cross-examined by Mr. Brisrowe: Our works will all commence simul- 
taneously. The engine which pumps the water stands over the shaft. The 
millowners lower down the stream have an independent watershed; but 
the upper part, the larger portion, we shall take away. 

Mr. Brisrowe: You know if you abstract the waters of that stream by 
means of the adit, there is no compensation for that. 

Witness: We shall not do it by the adit. 

Sir T. Pures said the report found that the water would be ab- 
stracted from the park. 

Mr. Brisrowe: The wells will be injured by a shaft being driven into 
the strata into which this runs. 

Witness: In 30 years practice I must certainly know something of the 
law upon that, and if you will refer to the 12th section of the Water-Works 
Clauses Act, you will find the case provided for. 

Mr. Brisrowe: Why not give some clause providing for the purchase of 
the property? 

Witness: Purchase is one thing and compensation another. We do not 
destroy your property. Upon your hypothesis we injure it, and for that we 
give compensation. We might have to purchase a great deal of property 
valuable to you, but of no use to us. It maybe that we shall have to 
make compensation by our being obliged to put up a steam-engine, but 
that is no reason why we should buy your property, some of which we 
shall not injure, and includes all your trade, which can be carried on 
there. 
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Fripay, Marcu 17. 

Mr. Hawksley recalled, and further cross-examined by Mr. Brisrowe. 

I should not propose to purchase the easements of the millowners, be- 
cause they might include many things not at all necessary for us to pur- 
chase in order to assure you a proper amount of compensation. The 6th 
section of the Water-Works Clauses Act covers all questions of compensa- 
tion for abstraction of streams. The sinking of the shaft will not affect 
them. 

Sir T. Puuutps said there was the finding of the referees on that point. 

Mr. Brisrowe said he did not agree in the statement that it did so find. 

Witness : Physically it does not affect you, independently of the finding, 


4 | because there will be no obstruction by means of the shaft of the surface 


water which runs down to turn your wheels. 

Sir T. Puiwxirs objected that his learned friend, Mr. Bristowe, was ex- 
amining the witnesses as to the effect which the works of the promoters 
would have upon the surface of the water at Sutton Park. The referees 
had found that there would be no abstraction of the surface water by the 
sinking of the shaft, and the Standing Orders declared that their finding was 
final, and not to be disproved or substantiated by evidence. 

Witness: If that was the effeet of the sinking of the shaft, we should be 
abstracting our own water, because it would be an abstraction of the 
stream which we take and pay for. 

oo - ~aeegeaae You are not proposing to pay for the stream, but to take 
s. 
ttness: We propose to take all the water, as the report has found— 
every drop which comes from these pools to the reservoir—and these gentle- 
men are situated below. 

The Cuarrman asked Sir T. Phillips to point out the precise paragraph. 

Sir T. Puituips: It is at the bottom of page 4. “It was denied by the 
promoters that their proposed works would have the effect of diminishing 
or taking away the supply from the springs in Sutton Park, but it was ad- 
mitted that the effect of sinking a shaft and driving the adit at Sutton 
Coldfield might have the effect of drying up some of the wells at present 
existing there; and, from the evidence adduced, the referees are of opinion 
that the promoters are correct in their views upon both matters;” and they 
were agreed upon this, that it could not be again inquired into now. 

Mr. Bristowe said it was the finding as to the matter of the wells on 
which the contest was raised. He submitted that upon the report there 
was no finding on this point—viz., whether or no by driving this adit 
through the fault and tapping the conglomerate it would affect the pools 
and streams flowing out. 

Cross-examination continued: The driving of the adit through the land 
would not at all affect the pools and streams flowing out of Sutton Park. 
If the adit robs the surface, that surface water is part of the 2 million gal- 
lons which we propose to pay you for; therefore, it is only robbing our- 
selves. If you can make out the quantity coming to this point to be more 
than 2 million gallons, when the question of compensation arises you will 
be paid for the excess. The law is this: If we take the whole stream, we 
are obliged to compensate you for it before the damage is inflicted; but if 
we take a part of the stream, we are not obliged to compensate you until 
the measure of damages is ascertained. If we drive an adit first, and 
— A bey stream, we are bound to take it. 

e ComMITTEE: In the case of land, minerals are always reserved. 

r. BristowE: Suppose the company merely drive the adit, and so get 
the water, it is true they get powers to take the surface water; but if they 
have enough by driving an adit, they would not take the surface water, and 
then they might say you are not entitled to compensation. 
Witness: Here is the clause to which you refer—it is the 6th. It is anti- 
-_—% because we have actually purchased ail land to which this clause 

ers. 
Mr. Bristowe: Not the easements. Your clause applies to easements as 
well as land. 
Witness : The powers of the company for the compulsory purchase of 
land for the purposes of this Act must not be exercised after the expiration 
of five years from its passing. 
Sir T. Puriiirs said it was the usual clause of all water-works com- 
panies. 
Witness: There will be no objection to the insertion of words to the 
effect that we shall oniy take the water from the streams to a certain point, 
and not go beyond. 
The CuArrman said the insertion of those words would probably be 
sufficient. 
Mr. BippER was proceeding to cross-examine the witness in reference to 
Bracebridge Pool, the property of Sir John Hartopp, when he was inter- 
rupted by 
ir T. PHILLIPs, who said he was afraid they were getting into an incon- 
venient inquiry, as the referees had, as he submitted, concluded that ques- 
tion, and he did not see for what purpose these questions were being put. 
Witness said except it was with a view of placing before the committee 
that Sir John Hartopp would be damaged or injured in some shape by the 
construction of the works; and he submitted that the finding of the referees 
was conclusive on that. 


that you will not take the water under Sutton Coldfield Park? 

x. — : We shall take it. Not the surface water, but the water under 
e park. 

The CuarrMan said the finding on that was clear. 

Witness : If we do not take that water it is no use sinking the shaft. 

Cross-examined by Mr. BARDSWELL: We propose to carry the pipe along 

the turnpike road for some miles, at a depth of from 2 feet 6 inches to 3 

feet; but if we come to a sewer ora bridge, we must go higher or lower 

than that. 

Re-examined by Sir T. Partures: We intend to erect an ornamental 

tower, to answer the purpose of a chimney, which will not mar the beauty of 


ought not to cause any annoyance by smoke, and we should not object to a 
reasonable smoke prevention clause. In my opinion, Sutton Coldfield is in 
the position of a town that requires water-works to be established. We 
shall give the inhabitants a better supply, of a purer quality, and to any 
parts of the house; and they will not be troubled any longer with questions 
of pumping, and wells, and other apparatus. : 

r. Bripper said he thought he was entitled to object when they were 
meg of A better supply, because the referees had found they had a suf- 

pply- 

. The CHairman said the committee were of opinion that Mr. Bidder’s ob- 
jection was well founded. 

Examination continued: The Water- Works Clauses Act is applied to all 
modern water-works. The 6th clause is especially framed to provide for 
the case of persons who have water rights that have been diverted or dimi- 





Mr. Bipper: You stated before the referees—and it is in their finding— 


Sutton Coldfield. We also propose to have an ornamental lake. Our works | 





, nished; and the 12th clause authorizes water-works companies to sink wells 
or shafts, and to make, maintain, alter, or discontinue reservoirs, aqueducts, 
aud other works, provided as little damage is occasioned as possible, and 
that full compensation shall be given for all damage sustained. I do not 
think it reasonable that we should be required to purchase the works of 
the petitioners, but that we should make them compensation. Special 
legislation always originates in a presumption that something more is to be 
done than is provided for in the general law of the land, and the Consolida- 
tion Act, and that presumption is always against the company. We went 
to Sutton Coldfield, because we found there a large stream of beautiful 
water, which is not to be met with between that place and Birmingham; 
because we found, inconjunction with that, a large area of conglomerate rock, 
which is known to contain another large quantity of beautiful water; and 
we found, by getting the two together in that situation, we should not only 
make much better, but more economical water-works. Otherwise we must 


which we could not have got nearer Birmingham. If we had gone nearer 
Birmingham we must have gone to strata not so replete with water as the 
conglomerate, and not such good water as that which flows from the con- 
glomerate measure ; and if the underground strata were at all connected 
with the conglomerate nearer Birmingham, we should have been so far 
exhausting the shafts we intend to put down in that neighbourhood. In 
fact, we should have been working to our own destruction; we should have 
been working a pump for water which we shall pump from another source, at 
Edgbaston. We shall need the Sutton Coldfield water to make up the 
quantity we want, because it is there, and there only, that we can meez 
with any surface water. ‘The reason why I presume that a larger propor- 
tion of the population will in the future take water than is the case at 
present is, because the wells in Birmingham will become less pure. In 
consequence of the better supply by the watér-works company, | anticipate 
in the course of a few years we shall supply nine-tenths of the population, 
as is the case at Nottingham. I regard the estimate before the committee 
as an average and reasonable measure of the wants of the district. The 
circumstances of the district we wish to include, are similar to the other 
suburbs of Birmingham. For five or six miles there have been created of 
late, a large number of villa residences for the Birmingham people. There 
is a new railroad formed, which gives great facility for communication. If 
a differential charge were made for those suburbs, it would be very minute; 
but I do not think it right to make any difference, because the inhabitants 
of those districts may be considered as Birmingham people. 

The CHAIRMAN said they need not follow that up. 

Sir T. Puitiies: Does it appear to you that, if there were to be legisla- 
tion, it must be so special as to be obstructive or inoperative ? 

Witness: Legislation! In what manner? 

Sir T. Paiii1es: A proposed sum to be paid to meet special and minute 
circumstances ? 

Witness: I should have some difficulty in taking into account the levels, 
the reservoirs, and the situation of the houses in respect of these levels, and 
many things, in order to determine the elements of cost. The limitation 
of the dividend, which the law requires, compels the company when it has 
reached the maximum to reduce the rates. 

Sir T. Puiuurps said he was about to call evidence to show the wants of 
these new districts, but he did not know whether, after the intimation 
which had been given, it was necessary, 

Mr. Denison did not object to Sutton Coldfield, as there was a line of 
pipes there, but he thought the promoters should show how far south and 
west they thought they ought to go. 

The Commitreg thought Sir T. Paruurps had better proceed. 


Mr. Thomas S. Smith, examined by Sir T. Puiiutrs. 

I am clerk to the Local Board of Health at Harborne. ‘he local board 
supports the present application to Parliament for powers to supply Har- 
borne with water. That supply is necessary. 

Cross-examined by Mr. Denison: The population of Harborne is between 
3000 and 4000, I believe. We get our supply of water simply by means of 
pumps. We have no artificial supply. I have no knowledge whether it is 
good water. I live about a mile from the centre of the parish, but my 
business lies another way. So far as I know, I have heard no complaints. 
The nearest point of the parish of Harborne from Birmingham is about 24 
miles, and the farthest about 3} miles. 


Mr. William Newy, examined by Sir T. Putiuirs. 

I am the surveyor to the Local Board of Health at Harborne. The num- 
ber of houses in Harborne is 737. There is a scarcity of water in the village. 
The quality of the water at Harborne is very hard, and in some cases not 
good. The inhabitants have to obtain water from ponds. In case of fire, 
there would only be a supply of water in one or two cases. We shall re- 
quire water for road purposes. Birmingham is pushing itself out, anda 
large number of houses have been built gince 1827. 

By the Commirree: About 100 houses or more, some of them villa resi- 
| dences, have been built since 1858. 
| By Sir T. Putturs: The increase has been more considerable of late 
| than formerly, and is going on in an increasing ratio. 


Mr. Samuel Briggs, examined by Sir T. Pxtiuirs. 
I reside at Balsall Heath. 
Mr. Dentson said he would concede, they ought to have Balsall Heath 
that would save time. 
| Examination resumed: I am chairman of the Local Board of Health of 
| the district. The district is very badly supplied with water. Application 
| has been made several times to the local board to supply water. I believe 
| that granting power to the water-works company to supply Balsall Heath 
| would be a public convenience. 
| _Cross-examined, by Mr. Denison: Balsall Heath is in the parish of 
King’s Norton. It is a district in itself, and they have a Local Board of 
Health, whose district covers 440 acres. The charge for water at the Blue- 
coat school is 6d. per 1000 gallons. Before we introduced the meter 
system, we hada special agreement with the company, to supply us for 
for about £12 a year. Since meters were introduced, the charge has been 
£22 or £23 a year. It may be £25. They made a charge for more, but a 
deputation waited upon the directors of the company, and they reduced it. 
I do not recollect what the charge was before they reduced it; it might 
have been £40. I suppose they had power to charge that sum; otherwise 
they would hardly have done it. 

By the Commirree: The introduction of the meter prevented a great 
waste of water. There were 16 or 18 water-closets for the boys, which 
were worked by the action of the doors, and they all worked simultaneously, 
if only one was used; so there might well be a great waste. 

Mr Dentson observed that the promoters saved their water, and got twice 
as much money. 

Witness : That induced the water company to put on the meter. 
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have had two establishments—one for surface, and another for underground, | 
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By Sir T. Puitirps: I am not surprised the company required us to take 
water by meter; and we do not find fault with the rate of charges. __ 

Cross-examination continued: There is a large population at King’s 
Heath, and it is increasing rapidly. 

Re-examined by Sir T. Puitiirs: There is a continuous suburb from 
Birmingham to King’s Heath, so that it may be regarded as part of Birming- 
ham. Yardley is an agricultural district, about four miles from Birmingham, 
and the houses of Birmingham extend into that district. 

Sir T. Puriu1rs said that was the case for the promoters ; but they hada 
large amount of geological evidence, if it was considered necessary. 

r. Den1son then addressed the committee in opposition to the preamble 
of the bill on behalf of the corporation of Birmingham, and also of that of 
Sutton Coldfield. Of course neither of these corporations desired to prevent 
the inhabitants of Birmingham or Sutton Coldfield from obtaining an ade- 
quate supply of water. Their objection to this bill was that the company 
was asking a great deal for which there was no—he would not say immedi- 
ate, but, reasonable necesssity. His great point was that there was no 
reason why the company should go to the expense of boring under Sutton 
Coldfield, and inflict the injury which would arise from the sinking of a 
shaft there. ‘The corporation of Birmingham had an interest in limiting 
the expenditure of the company, in order that the extreme dividend of 8 
per cent. might be reached as soon as possible; because, as soon as that was 
the case, the water-works company would have to reduce their charge for 
water. The corporation of Sutton Coldfield had a still more direct interest 
in preventing any interference with the water underground. The corpora- 
tion of Birmingham did not object to any extension of the district in which 
this company should supply water; but they contended that the limits 
cen Dye] by this bill far exceeded the bounds of what were fairly the su- 

urbs of Birmingham. There was no objection to the company taking the 
surface water from Sutton Coldfield, and as for that purpose a main-pipe 
might be carried thither; and he did not object to the company supplying 
water along the line of that pipe. Where it was right that the main-pipe 
should be carried it would be right that the company should supply water; 
but it was not right that the company should spend money upon laying out 
mains in order to get authority to raise more capital, under the excuse that 
they were going to supply the absolute wants of the population as to water. 
By the works which were now being constructed, and those to the authori- 
zation of which by this bill, the company could, without going underground, 
obtain a supply of 10 millions and a quarter gallons of good water daily 
without taking any from the Tame, from which it was admitted that some 
water might still be obtained. That supply was more than ample for the 
present wants of Birmingham, or for any that could rationally be anticipated 
for many years. There could, he contended, be no doubt upon the evidence 
of Mr. Hawksley himself, that the wells in Sutton Coldfield would be 
drained by the driving of this shaft and adit; and there was no reason why 
the pumps of a whole population should be dried up, not to meet the wants 
of Birmingham, but to satisfy the demands of this company and gratify the 
ambition of Mr. Hawksley. At all events, it would not be just that the 
company should take water away from Sutton Coldfield and then charge 
them for supplying wants which they had thus created. It was true that 
the referees had found that the water would not be taken away; but, sup- 
posing that they were wrong, the people of Sutton Coldfield would be sub- 
ject to great hardship, and, under the authority of the Lewisham case, de- 
cided by the Court of Queen’s Bench, they would be unable to obtain com- 

ensation, and it would be no consolation to them to be told that it had 
“— found by the referees that the weiis would not be dried up. 


J. R. M‘Clean, Esq., examined by Mr. Bipper. 

Ihave had great experience as a civil engineer, and am at the present 
time president of the Institution of Civil Engineers. My experience in the 
erection of water-works in South Staffordshire has been very extensive. 
The strata there is a red sandstone. I have known the district of Birming- 
ham and Sutton Coldfield—especially the latter—about 25 years. I know the 
wells there, because about 10 years ago we examined the whole of the district 
for the purpose of getting a supply for South Staffordshire. The quality of 
the water is very good—cannot be better. It is the same as at Lichfield. 
If the wells are drained by this proposed shaft, the inhabitants ought to be 
compensated by a supply of water gratuitously. At Lichfield nearly all 
the wells were drained, and a clause was inserted, giving the inhabitants 
power to take water from the shaft of the company. I think 25 gallons 
per head. That included the water for flushing the sewers. We drained 
also the surface; there were openings on the surface in different places. 
In my experience, a shaft would generally dry up the wells and springs in 
the neighbourhood, and also the surface. I know the geological features 
of the district between Sutton Coldfield and Birmingham. All the way 
from Gravelly Hill to Sutton Coldfield is the same formation, and no doubt 
water could be got there equally as well, and it is quiteas guod. The more 
removed the less fear of draining. * The majority of the wells are in the red 
sandstone, and not superficial. 


Mr. BrisTowE was about to examine the witness, but Sir T. Pariiies 
said they must keep the cases separate. 
Cross-examined by Sir T. Puriirps: In South Staffordshire, we take the 
surface water and the subterranean water. By so doing we deprive other 
persons of water. Under the Act the water companies were to let the 
water be taken from the tunnel, and not pump it. That was in case the 
wells were drained, and they had not a sufficient supply. <A shaft drains a 
limited area itself, unless you tunnel through the sandstone and get to the 
fissures. The works placed at the bottom of the shaft would drain about a 
mile. Mr. Hawksley assumed the works for draining at Aston; therefore he 
would necessarily drain a certain district of country between that place and 
Sutton Coldfield. I think he might have selected a place which would not 
have done so much harm to Sutton Coldfield. Supposing Sutton was not 
there, I think it is a good site; but I should have selected Plant Mill, a 
distance below. In making a selection it is important to take into considera- 
tion that there is upon the surface of the district a certain supply of water; 
but I should take the shortest distance for the supply, and that is going 
unnecessarily beyond. I should have gone nearer—to Plant Mill. No harm 
would have been done to the millowners there; and I think, in this respect, 
the present scheme is injudicious, as regards the length of pumping and so 
on. At Plant Mill they have the Sutton Coldfield sewage, but it is easy to 
divert it. I diverted all the sewage at Lichfield. The sewage question is 
daily becoming more difficult, and therefore I think it is necessary to have 
an abundant supply of water at Sutton. With the exception of removing 
the shaft, and changing the site of the works from Sutton Coldfield to 
Plant Mill, the scheme for getting water is a good one. 

Sir T. Putts: My learned friend says we shall be deluged with good 
water, and it is his ambition to keep it at Sutton Coldfield. 

Witness : Yes. 

Sir T. Puiiiips: And he tells us we shall pump in the neighbourhood of 








Birmingham 6 million gallons a day. May I take it that that is not so 
certain as it may appear on presumptive evidence. 

Witness : It depends on the different circumstances. 

Mr. Brpper submitted that Sir T. Phillips could not contradict his own 
witnesses. 

Sir T. Pumps said he expected to do so; and, inasmuch as that was 
not certain, it would not be safe for the inhabitants of Birmingham to 
depend on it. 

Witness: If it is in the valley of the Tame, I have no doubt that, with 
proper headings, 2 million gallons a day would be obtained at each of the 
three shafts. 

Sir T. Paitires: I understand you to say that it depends on the 
character of the fissures, and the position and other elements, which can- 
not be known without sinking. 

Witness : Except that the fissures are known ; but without intersecting 
the fissures you cannot get it. The amount of fissures you cannot tell, but 
from experience a conclusion may be arrived at. An average may be 
taken, which may fail nevertheless. At Lichfield we get 500 gallons out of 
one bore hole ; and that has been continuous. I do not think there isa 
fault between Plant Mill and Sutton Coldfield, but there is one marked on 
the map, certainly. Plant Mill is on the gypseous marl, and I would 
recommend you to sink anywhere in that formation. Anywhere south of 
Sutton Coldfield you would get as good water as you would at that place. 
If you go to Wildgreen House, which is about 14 mile from the spot you 
propose, you would not tap the same water. 

Sir T. tnt We do not tap the water at Sutton Park ; and what I 
understand you to put to the committee is this, that you would take the 
same surface water as Mr. Hawksley, but at a different point? 

Witness : Yes. 

Mr. CaLveErt said that the new practice rendered it very difficult to deal 
with some questions here. The opponents were setting up a totally different 
scheme. What they were dealing with now was the engineering connected 
with the scheme, and everything of a similar character to their scheme that | 
had been before the referees; they were now precluded from going into 
what was before the referees, and the opposition were now bringing forward || 
totally new schemes, and he (Mr. Calvert) wished to know whether that 
was to go before the referees. The committee were now dealing with what 
was engineering detail according to the construction of the word “ engineer- 
ing detail” in the Standing Orders. There was not a word that had been 
stated by this witness that ought not to have come before the referees; and 
the fact was that one plan was judged of by the referees, being the plan of 
the bill, and the other was to be adjudged of by the committee, being a plan 
suggested by the opposition, therefore they had two tribunals to try the 
different cases. The learned counsel then proceeded to call attention to the 
Standing Orders, and stated that every word given in evidence by the wit- 
ness then under examination as to the proposed scheme ought to have been 
before the referees, and the result would have been this, that if A was to be 
compared with B, A would be tried before one tribunal and B by another. 
Supposing there had been two competing schemes brought forward, they 
would have gone before the committee; but instead of bringing forward a 
scheme, they merely brought forward an objection, and it is not decided by 
the referees. That scheme that they proposed had not been before the other 
tribunal, and they had no means of testing it. 

The CHarrMAN said that the committee were of opinion that the witness 
might state any objection to the plan proposed in the bill, but not enter 
into any other scheme. 

Mx. BrppEr wished to be heard before the committee gave their opinion. 

The CHAIRMAN said that the committee were clearly of that opinion. 

Mr. Bipper wished to know why they should go toa particular place, | 
which it was admitted would do injury to certain parties, when there were 
plenty of other places that the promoters might have gone to which would 
have done no injury at all. 

The CHairMan said that the committee were of opinion that the propo- | 
sition to go to another spot would be a new scheme. 

Mr. Brpper said that this was a scheme that would injure partionlar | 
parties, and it was not necessary to go there, because they might have gone | 
elsewhere; and if it had not been for the Standing Orders, that would have 
been a question tuat the committee might have gone into. But if the com- 
mittee should be of opinion upon the evidence that whereas Mr. Hawksley 
would injure the inhabitants of Sutton Coldfield, and he might go elsewhere 
without injuring them, that would be considered a reason why he should 
not go there. If they had attempted to point out other places where Mr. 
Hawksley might have gone, then the referees would have said it was not 
within their power to inquire into it; they were only to consider the supply. 
Therefore the referees told them they must not go into it, and they were 
not allowed to go into it before the committee; and he should like to remind 
the committee that the objection was not taken properly, because it was on | 
their own cross-examination. 

The CuarrMaN said that the committee adhered to their decision. 

Sir T. Putiurps then said that he would have no further questions to ask 
to ask the witness. : 

Re-examined by Mr. Bipper: I am of opinion that Mr. Hawksley’s esti- 
mate of the quantity of water he would get from Aston is well founded. 
He might get 2 millions at Aston as well as Sutton Coldfield. 

Mr. George Bodington, examined by Mr. BippEr. 

I reside at Driffold House, close to Sutton Coldfield. I keep a private 
establishment for the reception of insane persons. I am at present supplied 
by a pump and a well. My house is on high ground. The well is sunk in 
the red sandstone. I have had occasion to sink the well deeper. I am out 








of the reach of the company’s little water-works at the top of the town, and 
I apprehend they could not supply me. If they were able to do so, the 
water would not be so good, nor so well adapted for my purposes. A good 
supply of water is absolutely essential in my case. 

Cross-examined by Mr.Catvert: The mains of the proposed company 
will be 300 or 400 yards from my house. I might get water from them, but 


I do not expect to get itso good. I do not like water coming through iron 
pipes, and I do not like to pay for it. 
Mr. William Bates, examined by Mr. BippeEr. 

I am lessee of property in the neighbourhood of Sutton Coldfield, and 
have laid ont 42 acres for building. I have a letter here from a person who 
was in treaty for a piece of land, but who afterwards refused to fulfil his 
agreement, on the ground that these works would make it impossible for 
him to build a house there. He said he should be too near the chimney and 
the smoke. _ 

Cross-examined by Sir T. Puriuips: I do not think the Birmingham 
Water-Works Company would give compensation for depreciation of the 
value of the property by reason of the tall chimney and the smoke. 

By the CHarrMaNn: The quantity proposed to be taken was 42 acres, and |} 
the houses would have been built on ground worth £20 per annum. I have} 
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not been in treaty with other parties. For a Birmingham tradesman a 
house which costs £1000 is a first-class house. 

Mr. CaLverT: Would it not be better for you to have a water company 
which should lay down pipes for the supply of all these houses? 

Witness: 1 do not object to the water company atall. —_ F ’ 

Mr. Catvert: What do you come here for, then—to give evidence in 
our favour? . ates 

Witness : It will damage our property by having a shaft within 40 yards. 

Mr. ee You would not ask the company to build these houses 
for you 

Witness : The chimney stack would come within 100 yards. 

Mr. Brpper then addressed the committee for the inhabitants of Sutton 
Coldfield, contending that the people of that place ought not to be de- 
prived of their present gratuitous supply of first-rate water, and to be com- 


pelled to take it from the company at the rates they might please to impose. | 


The CHAIRMAN intimated that the committee might protect the interest b ¢ ’ : 
| would not be sufficient to induce people to take shares in the new capital, 


of the people of Sutton-Coldfield, . 

Mr. BrisroweE, for millowners on the stream proposed to be diverted 
under this bill, urged upon the committee that although his clients were 
about to obtain compensation for the withdrawal of surface water, the same 


observation did not apply to injury that might be caused to them by the | 


abstraction of subterranean water by means of the shaft and adit, and that 
as these works were clearly not needed in order to obtain a supply adequate 


to meet all the existing and probable wants of the town of Birmingham, | 


their construction ought not to be sanctioned by the committee. At all 


events, if the company obtained those powers, they ought to be required to | 


purchase the easements of his clients. If the surface water were sufficient, 
as had been shown, the only reason for striking this adit must be to enable 
the company to snap their fingers at the millowners. 


The CHairMan said the committee were of opinion that it was competent | 

for the learned counsel at the proper time to introduce a clause to meet the | 
| the undertaking without payin 

Mr. Currry, on behalf of the corporation of Birmingham, called the fol- | S La ‘d 


case of his clients, 


lowing evidence :— 
Mr. Wm. Spooner Till, examined by Mr. Curry. 

I am surveyor to the corporation of Birmingham, and am well acquainted 
with the surrounding districts, and the proposed extended limits under this 
bill. Yardley, for instance, is of very considerable extent. It is purely 
agricultural, with the exception of Acocks Green. 


tered population, excepting in the High Street. 
Heath is also very small—considerably under 1000 I should say. I should 
not call King’s Heath part of the suburbs of Birmingham. I think the 
people living in these agricultural districts should either pay something in 
excess of what is paid by the people of Birmingham, or they should be ex- 
cluded from the area of the bill. Ido not see how you can refuse the town 
portion of Sutton Coldfield, which is within the limits, if you take their 
present water supply from them. 

Cross-examined by Sir T. Poitiers: We want a good water supply at 
Birmingham, either from Sutton Coldfield, or from any other place men- 
tioned in your extended powers, and we want it from the best source. I 
believe the proposed source is as good as can be furnished. The outlying 
districts of a few years ago have now become gradually a part of Birming- 
ham; but I do not think that in 20 years King’s Heath will be even a por- 
tion of the suburbs, as the tendency for building is not in that direction. 
It is more in the direction of Moseley, Edgbaston, and Acocks Green. ‘The 
two railways across the parish of Yardley, by taking the people to the re- 
mote suburbs, are the means of preventing the more rapid growth of the 
immediate suburbs. Yardley is undoubtedly growing into a suburb of 
Birmingham. 

Re-examined by Mr. Currry: Acocks Green is the only place easily 
accessible by railway. With the exception of that place, buildings progress 
more slowly on the Yardley side of the town than on the other. We do not 
object to the people on the line of the water supply receiving their water at 
the same rate as the people of Birmingham. It is only in the cases where 
the company would have to lay branch mains from their great mains. I am 
aware that all that part of Harborne which is situated in the parish of 
Smethwick is specially exempted from this bill. 

Mr. Curry said he would postpone calling any further evidence on the 
question of the limits of supply till the discussion of the clauses. 

Mr. BARDSWELL, was about to address the committee, when 

The CuarrMAN said that the case of the parties he represented was one 
of residental damage, and could be provided for by a clause, which might 
be submitted to the promoters. 

a BARDSWELL also reserved his evidence till the discussion on the 
clauses. 

The room was then cleared, and the committee deliberated for some time. 

When the parties were called in, 

The CHarrMan said: The committee are of opinion that the preamble of 
the bill has been proved. 


Monpay, Marcu 20. 

_The consideration of clauses was this morning proceeded with, and a 
discussion arose on the question of limiting the amount of the dividends. 

Mr. Denison said what they suggested was, that in accordance with 
modern usage, they were inclined to think that 8 per cent. was too high a 
sum to be allowed to the water company, for the new capital intended to be 
raised. At Nottingham, the dividend on’ the new capital was limited to 5 
per cent. They did not go so low as that, but thought the company might be 
Satisfied with 6 per cent.; but that depended entirely upon what com- 
mercial view the committee took of the case. One of two courses might 
be taken—either to direct the shares to be sold by auction, or to limit the 
dividend. 
_Sir T. Purtiums: My friend has only been able to find the case of 
Nottingham. 

Mr. DENISON: Tam told there are plenty. 

Sir T. Puriiies: They are cases of gas bills. The legislation has not 
80 interposed with regard to water, and it would be inconvenient to do so. 

The Cuarrman: You limit your 6 per cent. to the new shares, not inter- 
fering with the old. 

Mr. Denison: Notat all. There is a good deal of old capital not raised; 
but I do not interfere with that. 

Sir T. Puitiirs: My friend examined a witness to show that the company 
were making unreasonable charges. 

Mr. Denison: Oh, no; I did not. 

An Hon. Member inquired about the premium on the shares. 

Mr. Denison said the £25 shares were selling at £32—£7 premium. 

Sir T. Pxituirs in urging the reasonableness of a liberal dividend, said 
the general law limited the dividend to 10 per cent.; and all water compa- 





It could not, in any | 


sense, be described as part of Birmingham. As to Harborne, it has a scat- | 
The —— of King’s | 








nies were entitled to that, unless they were limited by a > provision. 
Why had Parliament chosen to fix 10 per cent. except on the ground of its 
reasonableness in works of that kind, which were works of considerable 
risk, and ought to have a margin? The capital of the company would have 
to be spent very rapidly, and he submitted that having regard to the extent 
to which the work was necessarily one of adventure, it was not reasonable 
to limit the dividend as | pe eg 

Mr. DENISON inquired what the difference was between a gas company 
and a water company, upon a question like that. Six per cent., he con- 
tended, was abundantly sufiicient, in a large joint-stock company like this, 
to induce people to invest their money. In railways, a commission was 
appointed to see how they should reduce their fares when the dividends 
reached 6 per cent. The chairman of one company, which had reached 6 

x cent., himself confessed that the fares on his line ought to be reduced. 

esides, they were allowed to go back 10 years in making up deficiencies. 
On those grounds, he askedjthe committee to consider whether 6 per cent. 


The Cuairman: Was the Nottingham case one of water or gas? 
Mr. Denison: Mr. Hawksley is acquainted with it, and will tell you. 
T. Hawksley, Esq., examined by Sir T. PHILuips. 
I have been engineer to the Nottingham Water-Works Company for 35 
years, and therefore know all about it. In 1845 two companies amalga- 


| mated, and, as a matter of course, the amalgamation was attended with loss 


of capital. The company therefore came to Parliament and got Parliament 
to double the value of the shares, and reduce the rate of dividend to half. 
Then they said: Now there is loss of capital in this undertaking. We will 
sell our future shares by auction, subject to a 5 per cent. dividend, for the 
purpose of replacing lost capital, and bringing the concern into what would 
have been its original condition if there had not been two companies in the 
same field. It was done quite voluntarily, and what we now do and have 
done is to sell the new capital by public auction, and put the premium into 
dividend. It was an arrangement in the 
direction of the company itself. It was done under my own advice. It 
was not done by the Legislature against them. It was a perfectly voluntary 
act. In the Birmingham case, instead of the capital being open to 10 per 
cent. dividend, as is the case with most companies, it is limited to 8 per 
cent., which is the maximum dividend. Much of this new capital will be 
unproductive for a considerable time. 

Cross-examined by |Mr. Denison: The 5 per cent. scheme was made as 
far back as 1845. I think there was not any opposition to the bill in 
Parliament in 1845. The discussion in Parliament in 1853 must have been 
upon the gas. The arrangement applies both to the gas and to the water, 
and in both cases it was done voluntarily. I do not think it was voluntary 
under compulsion. The corporation sought to impose upon us the obliga- 
tion of continuing to do that by compulsion which we had done voluntarily. 
We were short of capital for establishing a new station, and it was not 
thought desirable to come to Parliament. The consequence was I said to 
the company, if instead of dividing your shares under the public Act you 
will sell them by auction, you will raise a considerable premium, and that 
will assist you in the building of these new works. They adopted my view 
of the case, with a natural desire not to come to Parliament. It did raise 
some considerable amount of money, and the works were built. The shares 
are still sold by auction. By Act of Parliament they sell at a premium. 
The premium on a £50 share 1s about £10. 

The committee decided that the dividend should be limited to 7 per cent. 
on capital created under this Act. 

After a few remarks from Mr. Cuirry and Sir THomas Patutps, it was 
decided to amend the 36th clause thus:—‘“ The following provisions of the 
‘ Birmingham Water-works Act, 1855,’ as to the supply of water, shall extend 
and apply to the supply of water by the company under this Act; namely, 
sections 81 and 82, and 83 to 92, both inclusive.” 

Mr. Currry, on behalf of the corporation and the ratepayers, proposed an 
amendment to the 27th clause of the original bill, by adding the words— 
“and for the purpose of this section domestic purposes shall include an 
additional water-closet.” He said the company proposed to compel any 
person wanting a supply for other than domestic purposes, to take it by 
measure, and if any one wanted a supply of water for an additional water- 
closet, he would be bound to take it by measure. He proposed the amend- 
ment to get over that objection. 

Sir T. Puituips: It is very inconvenient to have this legislation altered. 

Mr. Cnirry said this was new legislation altogether. The section now 
before the committee sought to compel persons to take their water by 
measure, when the company required it. The corporation did not object 
to that clause when applied to water for “other than domestic purposes,” 
properly understood; but when it was applied to the narrow limitation con- 
tained in their Act of 1855, the result would be, that they could compel 
any person wanting an additional water-closet in his house, to take the 
water required for it by measure, whereas he really wanted it for a 
domestic purpose. 

The CuarrMANn said the committee would not alter the clause. 

Mr. Currry thought there was a misunderstanding somewhere. The 
corporation would admit the propriety of the company compelling persons 
who wanted water for other than domestic purposes, to have it by measure. 
But they themselves did not require a person taking water for domestic 
purposes to do so by limitation. In their own Act there was a very narrow 
definition of what domestic purposes were, so that the result would be, that 
if a small householder had an additional water-closet, or an additional bath, 
he would have to pay first for water supplied for domestic purposes, and 
then by measure for water supplied for the additional water-closet or 
bath. 

The committee declined to alter the clause. 

Mr. Curry then applied for a regulation charging a higher rate for the 
district outside Birmingham that did not happen to lie upon the line of the 
mains, over the price charged in Birmingham, on the ground that the cost 
of supply toa large district was much less than to agricultural districts. 
Glasgow, Plymouth, and Halifax charged a differential rate. ‘The popula- 
tion of Glasgow was 500,000 ; on the south’ side of the river the rate was 
1s.in the pound; on the north side, 1s. 2d. Plymouth had a population 
of 75,000, and the charges were 2d. per 1000 gallons within the borough, 
and 3d. without; and at Halifax the charge was 50 per cent. extra out of 
the borough. 

Sir T. Purtiies said it was very singular that the corporation them- 
selves should propose these increased rates. He did not think the com- 
mittee would recommend Birmingham to follow the examples of Halifax, 
Glasgow, and Plymouth. 

Mr. Joseph Breedon, examined by Mr. DENIson. 

Iam a member of the firm of Breedon and Company, lamp manufactu- 
rers, Birmingham. We are supplied by the company with water for manu- 
facturing purposes. Last year we were supplied by meter; for the first 





ae POA EX eee =x 





























234 


THE JGURWAL OF GAS LIGHTING, WATER SUPPLY, & SANITARY IMPROVEMENT. 


[April 4, 1865. 





quarter of the year, when we had no meter, we were charged £3; in the 
next quarter we consumed through meters, and paid £7. 5s.; the third and 
fourth quarters, £13, 5s.4d. We were not quite so particular before we 
were supplied by meter as we have been since. 
“ enenee: They brought the meter and put it up without consulting us 
all, 
Cross-examined by Sir T. Patties: I complain that they charge us a 





| consumed aes at for making steam. 
By Mr. Baziry: We have two engines, both of about 14-horse power. 


£1 or £2; I fancy it was £2. I have no means of telling the proportion of 
water used by the engines. I do not know the quantity of coal we con- 
sume; it may, perhaps, amount to from £180 to £200 a year One-half 





| is not more than £100; for the other purposes somewhere about an equal 
;amount. Slack is an average of 4s, 6d. per ton. 
‘ By the Cuarrman: In the second quarter of the year the cost of the 
water was £7. 5s.; and from July to December, £13. 5s. 4d, 

Mr. Daniel Baker, examined by Mr. DENtson. 

Tam a steel-pen manufacturer. to the end of last year we hada 
contract with the water company. 
of October, the meter was put on the premises without notice. For the 
only quarter for which any account has been rendered, which was really a 


£12. 2s. 8d. in this year we shall pay £50, where we paid £10 before, by 


We increased the power of our engine seven years ago; we used to pay £5 for 
the 7-horse engine, and it was increased to £10 on our making our engine 
from 8 to 10 horse power. 1 do not know that we use less water now we 


very serious impediment to the starting of new works in Birmingham. If 
Thad known I should be treated in this way I could not have entertained 
the idea of beginning. The rent the water-works charge us now is very 
nearly equal to the rent of my premises, so that they are charging me 
nearly £1 upon £1 of rent. My premises are rented at £60 a year, and the 
water-works charge is over £50. 

Cross-examined by Sir T. Puittips: The question with the company is, 
what water we use. We pay according to the quantity we consume. The 


pretend to say that they charge more than the quantity; but the question 
is, whether they do not charge too high a rate. I am aware they are limited 
in their dividend by the Act of Parliament, so that to whatever extent the 
income is increased, it will go to the diminution within a certain point of 
the charges. I am also aware that it will be along time before the com- 
pany attain the required rate. If they used vigilance, and so on, they 
would soon attain it. 
tradesmen, that it is only here and there that they met with one in whose 
premises they ventured to put their meter down. 

By Mr. Baztey: I employ very few men. They wash on the premises. 
Re-examined by Mr. Dentson: The trade of Birmingham will be seriously 
impeded if they put down the meters. If they get this bill they can do as 
they like. 

Mr. Denison: Until they have got a reserve-fund equal to 10 per cent. 


may be some time before they get to that, 

‘itness : Yes; and in the meantime I may be ruined. 
10 years to ruin me at this rate. 

y the Cuarrman: I placed implicit reliance upon the accuracy of the 
meter. I should not know who to apply to to examine it. I employ about 
14 men. The others are women and children. About 100 altogether. 


Mr. IW. R. Hughes, examined by Mr. Denison. 

Iam secretary to the General Hospital of Birmingham. We have been 
supplied with water by this company for domestic purposes. Up to 1859 
the supply was by contract, since that time it has been by meter. The 
price we paid for water up to 1859, was £20 per annum. Since then, in the 
year ending 31st of July, 1860 (partly by meter and partly by contract), 
£44. 2s.; in 1861 (wholly by meter), £75. 8s. 6d.; in 1862, £86. 19s. 6d.; in 
1863, £83. 8s. 6d.; in 1864, £100. 17s. 6d. The amount of water that we 
consumed during the last year was 4,035,000 gallons. We have not been 
more careful in the consumption of water since we used the meter. 

Cross-examined by Sir T. Puitires: The consumption of water in 
1863 was 3,337,000 gailons. It increased by between one-fourth and one- 
fifth in one year. 1 cannot say whether the charge was too high. 
By the Commirree: There are 250 persons in the hospital. 


Mr. Andrew Price, examined by Mr. Curry. 

I am secretary to the Bluecoat School, Birmingham. We use the com- 
pany’s water. Formerly, we were supplied by contract, up to the middle 
of 1860. The price we paid when supplied by contract was £10 per annum. 
Since we have been supplied by meter, the average cost has been £43. 7s. 3d. 
for the last four years. We did not require the meter to be put on. The 
price we are now charged per 1000 gallons is 6d. The consumption last 
year was 1,637,000 gallons, and the cost, £40 odd. 

By the CuHarrman: There are 130 boys and 180 girls in the school. 

Cross-examined by Sir T. Puriiies: I do not know that there was 
any more water used when we were supplied by contract than there is 
now. They charge us 6d. per 1000 gallons. I do not think the charge fair. 
We made a complaint three years ago to Mr. W. James. The complaint 
was that the charge was too high; and I understood that the water-works 
directors took the subject into their consideration, and decided that it was 
not to be lessened. 

Re-examined by Mr. Curry: If we do not take the water from this 
company, we cannot get it without sinking wells. If we do not come to 
their terms, they are not bound to supply us at all. We considered that 
when the children took their baths twice a week it was quite necessary; 
and their health has actually suffered since the alteration was made. 

Mr. Denison said they would call no more of that class of evidence. 

Mr. Stevenson, examined by Mr. DENIsoN. 

Iam anengineer. I have had to do with water-works in several pro- 
vincial towns—Halifax, Rotherham, Nantwich, Ashby-de-la-Zouch, Epsom, 
and other places; and I am engineer to the corporation of Halifax. The 
price of water for trade purposes, in pumping works, varies from 6d. maxi- 
mum, down to 3d. minimum. There is nothing in these Birmingham 
water-works that appears to justify a higherrate. This is a very parallel 
case to Nottingham, of which Mr. Hawksley spoke. The prices for trade 
purposes in Nottingham varied from 6d. per 1000 gallons, when the 
quantity did not exceed 50,000 gallons a quarter, down to 3d. The charge 


It will not take 





We had no option as to | 
great deal more now. Unfortunately the company have the power to make | 
us pay by quantity. Our manufactory is a brass-foundry. The water is | 


By Sir T. Puiturps: Previous to having the engines, we were charged | 


| would be used for general purposes. The cost of the coal for making steam | 


U 
We paid £10 perannum. On the 1st, | 


quarter of only 12 weeks, because of Christmas intervening, the charge was | 


agreement. Iam not competent to give an idea about £10 being too little. | 
I do not know whether it is general for manufacturers to pay by meter. | 


have a meter. Most decidedly, I think the charging at this rate will be a | 


question is, whether the sum they charge isa fair one or not. Ido not | 


I can tell, judging from conversations with fellow- | 


upon their now increased capital, they cannot reduce the price; and they | 


| for meter-rent varied from 1s. to 10d. per quarter. In the London com- 
| panies, the prices per 1000 gallons for all purposes vary from 1s. 03d. 
down to 33d. The average for the whole is 6d. Those prices were after 
the act of 1852, when the companies were driven further up the river. The 
water companies have always alleged that they were entitled to charge a 
| higher price for being driven up the river. The lift at Nottingham is a deep 
one; I do not exactly remember how deep. They pump from a deep shaft. 


It has become common to compel a to supply water for trade pur- 
ink it is inserted as compulsory in 


poses, at some fixed price. I do not t 
the Act of Parliament. 

Cross-examined by Sir T. Puituips: I do not know any case where this was 
done by Act of Parliament, except the metropolis. eis common for the 
ye | and consumers to come to an agreement by which a tariff is 
| fixed. I know the rate of charge in many towns, by my own personal 
and practical experience. The works at Halifax are gravitation works; 
they are not works.in which the water is pumped. They are much more 
costly. The cost of pumping works does not exceed £1 per head of popu- 
| lation; that of gravitation amounts to £3 per head. Gravitation works are 

made of a much larger capacity than the first requirements of the popula- 
| tion, and for a long time the water runs to waste until the demand for it 
has risen; but with regard to pumping works the company pump simply 
what they require from day to day, and their expenses are in exact ratio to 
the consumption. The corporation of Halifax supply water to the town. 
The works-are self-supporting now. There has been no rate except during 
the first year. I know the Nottingham works. They were constructed by 
Mr. Hawksley. 

Re-examined by Mr. Denison: If a corporation having water-works 
charge an unreasonable price, they are likely to hear of it when they come 
to be re-elected. Water is looked upon as a sanitary agent more than as 
an article of commerce, so that corporations .take it. 

By the Cuairman: The West Middlesex Company charges 1s. 03d. per 
1000 gallons; the Hampstead Company, 103d.; the Kent, 8$d.; the Grand 
Junction, 8d.; the Chelsea, 6d.; the New River, 53d.; the East London, 54d.; 
the Lambeth, 4$d.; and the Southwark, 33d. 


Mr. Samuel Hughes, examined. by Mr. Cautry. 

| Iam acivil engineer,and have paid some: attention to water. I have 
| written a book on the subject. I have not constructed any water-works, 
| but have studied the subject a good deal. As to the price of the London 
| water-works companies, | can speak about the evidence before Parliament 
| in 1851. With reference to a table spoken to by the last witness, I find 
| that the column is headed “ Average charge per 1000 gallons.” That in- 
cludes for houses as well as for manufacturing purposes. Inasmuch as the 
| price in some cases is only 4d., it follows that the manufacturing charges 
| must be considerably below that. In cases where a company supplies few 
| manufactories, such as the Hampstead and the Grand Junction, the rates. 
| are high, but they are low when you come to companies like the Lambeth. 

I have seen the clause proposed, and the charges seem very fair. In my 
| view, a maximum charge of this kind ought to be made compulsory. All 
| companies ought to be bound to give a supply at a fixed charge. 1 see no 
| difference between gas and water in that respect. The maximum is fixed 
| in gas, and the supply is made compulsory. 
| Cross-examined by Mr. CLARKE: I never managed a water-work. I have 
| made estimates for water-works, and have inquired into and visited many 
| water-works. It was not in conjunction with Mr. Stevenson that I made 
| my inquiries. I have written upon water and gas, and other subjects. 
Gas is not my special subject. 

Sir T. Puriurrs then said he did not think it was necessary to trouble 
| the committee with any further observations on the matter. They could 
| call Mr. Hawksley to show that all these questions of charge must depend | | 
on the particular circumstances of the case. Parliament had felt that so} 
strongly that, except with regard to the metropolis, it has not fixed a|} 
minimum charge in any Act. No single witness had stated that these! | 
charges would be remunerative. 


The CHArrMAN said that the committee rejected the clause proposed. 

Mr. Curry then read over several clauses proposed for insertiou. Their|| 
object, he said, was to give power to the Board of Trade, if complaint was 
made to it by 20 persons as to the quantity or quality of the water, to|| 
appoint a fit person to inquire into the matter, and if he reported against || 
the company, the company were to remove the complaint. 

Sir T. Portires: Every place but the metropolis is on the same footing || 
as we are. Why should there be a different law for Birmingham. 

After a remark from Mr. Currry, 

The CHAIRMAN said that if 50 was substituted for 20 the committee 
¥ would pass the clauses. 

Sir T. Puriures: I do not understand you to decide that. 
will show you the practical difficulties in the way. 

The CHarrMAN: The committee think it fair to put in 50 instead of 20. || 
Sir T. Putiirps asked to be heard about the practical difficulties that 
would be imposed on the company without corresponding advantages to the 
public. It could not be the object of the corporation to impose upon the 
company such difficulties if there were sound objections such as Mr. 

Hawksley would explain. 

The CHarrman said that the committee need not hear the evidence. 
They thought it only fair to the public to pass the clause with the amend- 
ment suggested. 

Sir T. Parties: You cannot surely mean that the company are to be 
subject to any decision of the Board of Trade, without any proceedings at |; 
law. We cannot alter the quality of the water. 

The CuarrMan: The committee are against you, Sir Thomas. 

Mr. Curtry: The Board of Trade is very reasonable. 

Sir T. Parties: We would rather not be subject to that contingency. 

Mr. Currry then proceeded with the clause about the penalty for non-|| 
compliance with the provisions of the Act, stating that it was taken from 
the Metropolis Gas Act of 1852, which applied to the greater number of the 
London works, if not to all. 

Sir T. Purxrrs said the committee must not suppose him unreasonably 
exigeant; but if they took the Act into their hands they would find that 
the companies might resort to new sources of supply. That was impossible 
in the Birmingham case. They were to convey water to Birmingham, and 
the quality must depend upon the source from which they took it. His 
friend not only proposed that they should be bound by the Board of Trade 
upon that question, but that they should forfeit £200 in case of non-com- 
pliance. To say the least, this would be a most harsh proceeding. Sup- 
pose the Board of Trade said they must bring other water to Birmingham, 
was that what the committee meant to subject the company to? Surely it 
could not be. It would be impossible for the company to carry on the 
undertaking subject to these penalties, especially without any kind of ap- 
peal to a superior authority. 

The committee passed the clause. 
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Mr. Bristow said that the petitioners for whom he appeared had agreed 
with the promoters upon a clause which would meet the case of the peti- 
tioners. It was this—“*When the company shall commence to take any 
water from or by means of the works at Sutton Coldfield, authorized by 
this Act, they shall, for the purpose of entitling the parties interested in the 
streams proceeding from Sutton Park to claim compensation, be deemed to 

have diverted the whole of such streams.” 





Tuespay, Marcu 21. 

Mr. Brpper, on the part of the inhabitants of Sutton Coldfield, brought 
forward a clause binding the company to supply water gratuitously to any 
owner or occupier of any house within two miles of the parish church, who 
gave the company a written notice of the failure of the present water 
supply. 

Mtoe a short conversation, 

Mr. Catvert said that if the wells were drained, the company would 
supply water gratuitously in tanks. 

r. Bripper thought that his learned friend and he were not far apart. 
He would suggest the limit of a mile as a compromise. 

Mr. Catvert thought they could not go beyond half a mile round the 
church. 

The room was cleared for the committee’s deliberation, on this point, 
and on the readmission of the public, 

The CHarrMAN said that they had agreed that the supply should be 
given - domestic purposes to the extent of one mile from the parish 
church. 

Mr. BARDSWELL said he had to submit clauses, on behalf of the Sutton 
Hotel Company. Messrs. Bach and Barker were gentlemen who entered 
into an agreement, by which they had taken 43 acres of land, for 99 years: 
and they had bound themselves by strict stipulations to expend a large sum 
of money upon that property, amounting to £11,000 in the next 14 years. 
The hotel company were the freeholders of a plot of land 300 yards from 
the proposed site of the works, and there they had erected a very spacious 
hotel, without having any idea that the Birmingham Water-Works were 
coming into this locality. He need hardly say that it was the knowledge of 
the circumstance, that Sutton Coldfield presented one of the most delight- 
ful outlets from Birmingham, which induced these gentlemen to invest 
their money in one scheme and another. Their idea would be much modi- 
fied, if they had these extensive works placed between them and the park, 
and especially, a huge smoke-shaft. He was not going to protest however, 
against the decision as to the locality of the works, but he did say that the 
interests of those petitioners required, that what would be a public con- 
venience to Birmingham should be as little of a private injury as 
possible. Therefore, the works should be constructed in an ornamental 
manner, and produce as little inconvenience as could be. They asked that 
what had been done at Edgbaston should be done at Sutton Coldfield. 
The next object was that the smoke should be reduced within the smallest 
compass possible. This could easily be done, and in point of fact it had 
been done under the previous Act of 1855, which provided that there 
shoul: be a smoke-consuming apparatus employed. Then they asked that 
the company should not erect more than one shaft within half a mile of 
the hotel. This might rather surprise the committee. It might be said: 
Why, suppose that they either can or will produce another? To answer this, 
he quoted a case that had come before the Court of Chancery—Simpson v. 
the South Staffordshire Water-Works Company. It was a case in which two 
maiden ladies owned a field through which, according to the plans, the 
water was to be carried by means of an aqueduct through atunnel. The 
ladies of course took no part in opposing that bill. Their surprise might 
be imagined when the intention was avowed of building a large smoke- 
shaft on the ground. They then took proceedings in Equity and sought 
for an injunction. It was decided against them; so that companies coming 
to Parliament, indicating only certain positions in which they were to 
erect works, might nevertheless erect them elsewhere. It would be a 
monstrous thing for these gentlemen after having laid out money in this 
way, to be annoyed by a number of smoke-shafts in their immediate 
vicinity. He therefore proposed that the company should not at any time 
erect or maintain any wall or building not being a smoke-shaft, exceeding 
50 feet in height, nor more than one smoke-shaft within the distance of 
half a mile from the hotel. 

Sir T. Putuwipes briefly replied to this, and the clause was agreed to. 

Mr. BARDSWELL then proposed clauses for the protection of the Birming- 
ham and Watford turnpike road, against impediments that he said would 
be thrown in the way of traffic by the construction of an aqueduct of very 
large dimensions. 

The committee, however, rejected them entirely. 

The bill was then passed. 


(Before Mr. Jackson, Chairman; Mr. Weeve.tn, Sir Hepwortx Wi1- 
LIAMSON, and Mr. WALDEGRAVE LESLIE.) 
CHESTERFIELD WATER AND GAS BILL. 
TvEspay, Marcu 21, 

Mr. Locu and Mr. BropEr appeared for the promoters; and Mr. Joun- 
son and Mr. Wiixkrnson for the corporation of Chesterfield, petitioners 
against the bill. Petitions had been presented by inhabitant ratepayers of 
the borough of Chesterfield, and by the Whittington Gas Company against 
the bill, but no appearances were entered upon them. 

The following is the report of the referees on the petitions of— 

1. The Mayor, Aldermen, and Burgesses of the Borough of Chesterfield. 
2. The Inhabitant Ratepayers of the Borough of Chesterfield. 

This is a bill to confer further powers upon the Chesterfield Water-Works and 
Gaslight Company, to construct other works, reservoirs and conduits, that they 
may supply the parishes of Brinnington, Whittington, and Staveley, and the town- 


ship of Calow, in or near the town of Chesterfield, in addition to the parts of the | 


said city now supplied. 

There was no objection to the provisions in the bill regarding the supply of gas. 

All the petitioners complained that the present supply of water was impure and 
unwholesome, and unfit for storeage purposes. That the Holme Brook (called * the 
Linacre Brook” in the bill), from which the water is at present obtained, could not 
afford a sufficient quantity of water for the parishes of Brinnington, Whittington, and 
Staveley, and the township of Calow, in addition to the district which the company 
are required to supply by their present Act; and that the upper reservoir proposed 
to be constructed on the said stream would only collect surface water, impregnated 
with animal and vegetable matter. 

The water now supplied to Chesterfield and the neighbourhood by the water com- 
pany is entirely derived from the Linacre Brook, and is collected for storeage by 
means of a reservoir containing 26 million gallons, and a surface reservoir capable 
of containing 6 million gallons. This supply is for the service of only 19,000 
inhabitarts. 

The reservoir has been out of order for some time, but is now being 
repaired. 

Tt is proposed to construct another reservoir a short distance further up the same 
stream, which will contain 100 million gallons, so that there will be storeage for 
132 million gallons. 
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The water company have resolved not to include the parish of Staveley in the 
operation of the bill. : 

The company propose to supply 20 gallons per head per day to a population of | | 
38,000, which is larger than the existing population of Chesterfield and the district 
to be supplied; in fact, they propose to supply 960,000 gallons per day. 


The referees are satisfied that the water of the Linacre Brook is as good as can be 


procured in that locality. ‘ 

It is soft, which is rather an advantage for general use; and there was evidence 
given that it would be improved by being stored and atrated in large open) 
reservoirs. 


The referees are further of opinion that the amount of storeage and the quantity | | 





to be supplied are sufficient. 


Mr. Locu, in opening the case, said this was a bill to extend the limits of 
the company’s area, to authorize them to construct a new reservoir, to in- | 
crease their capital, to alter their rates, and for other purposes. The com-| 
pany was originally constituted in 1825, for the supply of water and gas to! 
the borough of Chesterfield, and in 1855, 30 years afterwards they again 
came to Parliament to be reincorporated, making various changes in their | 
position. They then added to their former area of supply several adjoining | 
townships, materially reduced their rates for the supply of water, and also | 
established a maximum rate of 5s. 6d. per 1000 feet for gas, their previous | 
— in this respect being unlimited. The original capital was £8000, in | 

20 shares of £25 each. In the interval between 1825 and 1855, the com- 
pany, without the sanction of Parliament, created a further capital of} 


Micnagt D. Hassarp, Chairman. | 
| 
\ 


| 


£3200, also in 320 shares of £10 each, which which were allotted to their | | 
various proprietors. They had also expended out of their profits a consider- | | 


able sum—£8000—in the extension of their works. 
that period had averaged 8 per cent. upon the original capital. 


The dividends during |} 
It beeame | | 


necessary, in 1855, to legalize these measures, and that was done in the fol- | | 


lowing manner. 
added to that was the £3200 which had been created without the sanction of | 
Parliament, making a total share capital of £11,200; and, inasmuch as the | 
Act of 1855 attached no maximum dividend to this capital, the company fell ' 
=e upon the Gas- Works Clauses Act, which, in such cases, imposed a limit 

of 10 
stock bearing a perpetual preference dividend of 5 per cent. Under the pro- | 
visions of their Act, the company acquired power to raise an additional sum 
of £20,000, and the option was given to them of raising this new capital | 


The original capital of £8000 remained as it was, and || 


| 
i 


im cent. The £8000 expended out of profits were capitalized into a | 


| 


either by way of preference stock, with a fixed dividend of 5 per cent., or as || 


ordinary stock, with a dividend limited to 74 per cent. ; and the condition 


was attached that the shares so created should be sold by auction, the pre- | | 
mium realized by such sale to be applied for the general benefit of the con-! | 


cern. ‘The company elected to raise the money by 
a fixed dividend of 5 per cent. The total capital, therefore, amounted to! 
£39,200. After the passing of the Act, the company lost no time in pro-! 


preferential shares, with | | 


ceeding with the works they were authorized to construct. The object upon | 


which the money was principally expended was the improvement of their | 


water-works. 
The CHarRMAN inquired whether separate accounts had been kept of the 
water and gas works. | 
Mr. Locu said there had as respected the expenditure, but not of the pro- 
fits derived from each. Under their original Act, the company had power 
to borrow £4000 on bonds, and by the Act of 1855 a further power was given 
them to raise £6500 in the same way. 


These two sums had been raised at | | 


4 and 43 per cent. interest, the greater portion being at the rate of 4 percent. | | 
Their total share and bond capital was, therefore, £49,700, and the propor- | | 


tion applied to the construction of the water and gas works respectively was, | 
for water about £30,000, and for gas £19,700. ‘They had kept no separate 

accounts of profits from the two sources of revenue. 
blishment all the fixed expenses had been common to both, and it would be! 
difficult to divide them under two heads. | 


| 
The CHAIRMAN asked whether there were separate accounts of the gross| 
income. | | 
! 


Mr. Locu said there were. The gross receipts for water in the year 1864, 
were between £1500 and £1600, and for gas during the same period, inclu- | 
ding the products of manufacture, £4380. The direct expenditure of the two 


' 


In fact, being one esta-! | 


} 


subjects might be taken to be—for the distribution of water £540, and for || 


the manufacture of gas £2380, leaving a net profit on the £30,000 of water 


capital of about £1000, or something more than 3 per cent.; and on the|} 


£19,700 of gas capital of £2000, or about 10 per cent. The gas manufacture | 
it would be seen was thus much more profitable than the water supply. | 


| The dividends paid on the original, or parliamentary stock of £11,200 hav- |! 
ing of late years amounted to £7 or £7. 2s. per cent., the committee would || 
| also see that to contribute to that the gas had borne a much larger share 


| than the water. 


With reference to their immediate purpose in coming to 


| Parliament at the present time, he might state that the water-works of 1855 
| were formed upon an estimate of the population to be supplied in 1861, | 
| amounting to 15,000 persons, and the calculation was to furnish them at the | 





rate of 20 gallons per head, or about 300,000 gallons per day. The company 


; had succeeded in doing this, but they now found that they had underrated 


very materially the demand that would be made upon them, the population 
now amounting to between 18,000 and 20,000. It, therefore, became neces- 
sary to apply to Parliament for the means of procuring an additional supply, 
and it was contemplated to effect the object by the construction, under the 
direction of Mr. Leather, their engineer, of a new reservoir upon the same 
stream which supplied the existing reservoir. 

The CHarRMAN asked what was the difference in the elevation of the two. | 

Mr. LEATHER said about 100 feet. | 

Mr. Locu said on this part of the scheme the promoters had been able to 
satisfy the referees, who stated in their report ‘the water of the Linacre 
Brook is as good as can be procured in that locality. It is soft, which is| 
rather an advantage for general use; and there was evidence given that 
it would be improved by being stored and aérated in large open reservoirs. | 
The referees are also further of opinion that the amount of storeage and the | 
quantity to be supplied are sufficient.” Evidence would be given to show} 
the great necessity for this additional supply, which he thought would also 
satisfy the committee that the promoters were well advised in the steps they 
were taking. The company asked for powers to include Brimington and 
Whittington in the area of their supply. They had struck out Stavely and 
Calow from the bill. Whittington was greatly in need of water. A gas! 
company having been formed at Whittington, and opposition having been | 
threatened against the bill, the Chesterfield Company had effected a com- | 
promise with the Whittington Gas Company, Limited, not to extend their 
gas-mains into the parish of Whittington except with the consent of that 
company. He would read them the clause which had been inserted to guard 
the Whittington Company. 

The CHAIRMAN: That may guard the company, but what is there to 
guard the public ? 

Mr. Locn said the company would be under the limitations to be imposed 
by the clauses in this Act, and it was to be presumed that Parliament would 























|| but to no purpose. 
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| take care the public were not damnified by their proceedings. The company 


intended to expend about £4000 in the extension of their gas-mains. It was 
proposed to remedy the inequality in the price of gas and water by lowering 
the price of the former and adding to the charge for the water. Hitherto the 
price charged for water had been according to the rateable value in the poor- 


‘rate assessment which involves a reduction of 20 per cent. upon house pro- 
| perty and 25 per cent. upon cottage ye , on the gross estimated rental. 


The CuarrMan asked if the General Act did not override the necessity for 
making that reduction. 

Mr. Locu said the company had hitherto been guided by a decision in a 
similar case, and they thought it would be better to abide by it than run the 
risk and expense of going to Parliament for a remedy. The corporation 
having objected to a charge for water upon the rack rental, it had been 
agreed to be made according to the gross estimated rental, the difference 
being this, that they would take the poor-rate assessment without making 
the reduction of 20 and 25 per cent., and they were fortified in doing this by 
the charges made by almost every other company. 

The CuargmMaNn: Whittington and Brimington come under that clause. 

Mr. Locu said they would, but there was no opposition from those 
districts. In Leeds, Bradford, and other large towns, water-closets, baths, 
and horses used for domestic purposes were charged for, but the company 
did not intend to charge for such. The reduction in gas would be consider- 
able, namely, from 5s. 6d. to 4s, 6d., and by means of discounts it would be 
practically brought down to 4s. per 1000 feet. ‘The company sought to 
raise £27,000 additional by way of share capital, and £7000 under borrowing 
powers, their present contemplated expenditure being about £24,000. The 
opposition to the bill was from the corporation and inhabitants of Chester- 
field, and the grounds upon which it was based appeared to be the following. 


| The petitioners alleged that the ex’ension of the company’s area of supply 


would endanger the supply to the present area; but on that point he sub- 
mitted the report of the referees was a sufficient answer. The petitioners 
also objected to the proposed increase in the water-rates ; but until their 
case was opened it was difficult to comprehend why they should oppose an 
arrangement which appeared to be an equitable one as far as the relations 
of the public and the company were concerned. The company had had an 
interview with the corporation, and had endeavoured to negotiate with a 
view to the withdrawal of the opposition, and had made great concessions, 
He hoped, in conclusion, to call witnesses who would 
prove the necessity for the powers sought for by the committee. 
Mr. Joseph Shipton, examined by Mr. BrppEr. 
I am a solicitor, practising in Chesterfield, and have, since 1854, been law 
clerk to this company, and am therefore well acquainted with its financial 
— The first incorporation was in 1825, and the capital was then 
000. 


The CuarRMAN said there was no necessity to carry the witness through 
the figures. It would be better to ask him whether he agreed in the state- 
ments’ made by Mr. Loch in opening the case. 

Witness: Mr. Loch was quite correct in his statement as to the capital 
of the company. Mr. Loch was also correct in estimating the population to 
be supplied at 19,000 souls. The population in 1861 was 14,600, and taking 
the increase of population since then itis now perhaps 18,000, which is much 
in excess of what was calculated upon when the bill of 1855 was framed. 
Last summer the company was very short of water, the reservoirs being 
nearly exhausted, and the quality of the water deteriorated. Many com- 
plaints were made in consequence. Whittington and Brimington are sup- 
plied principally by wells, and the Chesterfield Company has had applica- 
tions to supply these parishes. They have had a memorial from Whitting- 
ton, signed by several hundred inhabitants, asking to be supplied with 
water by them, and in consequence it was determined to include these dis- 
tricts in the bill. The population of Whittington may be taken at about 
4000. In auswer to that memorial the directors pledged themselves that 
they would include Whittington in the bill. Since the year 1857 there has 
been a reserve-fund created, to which had been added from £90 to £100 
a year, and last year this fund amounted to £1225. Out of that fund about 
£500 has been expended in extensions of mains and for other purposes. 
The Cuarrman: What is the average dividend paid by the company upon 
the whole of the stock > 

Witness: Upon the original capital it has been 7} per cent. The other 
shares have a fixed preferential dividend of 5 per cent. I was concerned for 
the company when they came to Parliament in 1855. By the Act of that year 
it was intended that the charge for water should be upon the gross estimated 
rental, and it was an inadvertence that the clause was so framed as to limit 
us to the reduced value. We intend to lower the gas-rate and raise the 
water-rate, so as to equalize the charg2 between the gas consumer and the 
water consumer. The profit on gas has been 10 per cent., but that upon 
water only £3. 6s. 8d. per cent., and our intention is to equalize this in the 
new bill. Assuming the proposed alteration to be authorized by Parlia- 
ment, our water-rate will still be lower than most towns. I have made a 
comparison of the rates, and find, for instance, they are lower than 
at Derby. Wemake no extra charges for horses used for private carriages, 
nor carriages, nor for water-closets, baths, &e. Horses kept for trade pur- 
poses are charged for. We have introduced a clause in the bill to charge 
extra for property beyond half a mile ofthe borough. This clause will iu- 
clude Brimington and Whittington. At present we supply 140 houses at 
Whittington, and we anticipate that about 400 more will take water, making 
540 altogether. The additional revenue from Whittington will be about 
£200 per annum. In Brimington there are 412 houses, and the estimated 
revenue from that parish is £150 per annum. The gross increase in the re- 
venue of the company is anticipated to be £750, of which increase £400 will 
be received in the present area of the company, and £350 in Whittington 
and Brimington. The addition of the revenue from Chesterfield proper will 
be about £240, and £160 will be received from other parts of our present 
district. Our present maximum price for gas is 5s. 6d. We now propose 
to reduce it to 4s. 6d., and lower than that by way of discount. We do not 
intend to reduce the price of gas for public Aeon as they are already too 
low. We have endeavoured to conciliate our opponents, but without effect. 
The Town Council raised many objections to the proposed alterations, and 
every single objection has been dealt with by the company. In some in- 
stances the grounds of objections have been withdrawn entirely, and in 
others some modifications have been made. 

Cross-examined by Mr. WiLkinson : Calow is not in our present district, 
but Walton, Hasland, Brampton, and Newbold are. The present population 
of the whole district is between 14,000 and 15,000. The greater part of the 
parish of Brampton is wild moorland. Brimington and Whittington are 
mainly mining populations, We have left Calow out of our bill. I am 
well acquainted with the country. 

Mr, Witkrvson: Towards the north of Chesterfield, and near Whitting- 
ton, there runs a brook called the Barlow Brook. 

Mr. Locn : I must object to that. The referees have settled the question 
as to the purity and sufficiency of the supply. 








The CHarrMAN ruled that they could not enter upon questions which had 
been before the referees. 

Mr. WILKINson said he was attempting to show that Whittington and the 
outlying districts were not dependent upon this company, but that they could 
get a supply of their own. 

The CHarrMan : I do not see how that bears upon the question. 

Cross-examination continued: The average profits since 1855 have been 
£7. 2s. per cent. In 1864 the profits of the company were 10 per cent., the 
full maximum dividend. In 1863 we paid 10 per cent., and a bonus of 
£2. 10s, per share to make up deficiencies in the dividends of previous years. 
We are entitled to make up our dividend to 10 per cent. from 1855. We 
had no power in the bill of 1855 to make a reserve-fund, but we incorpo- 
rated in the bill the General Gas Act. We have no provisions in the Act 
for filtering the water. I do not know that the Derby Company filter their 
water. Filtration would add to the expense of the water. The object of 
charging extra beyond the half-mile radius is to get a better price for sup- 
plymg a district not so profitable as Chesterfield. The company gave no 
notice of the half-mile clause before the bill was printed. Whittington and 
Brimington are both beyond the half-mile radius, and so also is part of 
Hasland. We anticipate an additional revenue of £350 from the new district. 
The increased rating charge upon the water consumers beyond the half-mile 
radius will be £62 per year, without including Whittington or Brimington. 
There will be an increase of £240 in Chesterfield. They will pay so much 
more for water, but they will get a corresponding reduction in gas. The 
gas and water works are in good condition. 

Re-examined by Mr. Brpper: I do not know what amount of gas is pro- 
duced in the Chesterfield district, but I believe the amount which the con- 
sumers would save by the proposed alteration in the price will exceed the 
additional charge made on them for water. 

Mr. Vm. Machen, examined by Mr. Brpper. 

For the iast 10 years I have been the manager of the Chesterfield Gas and 
Water Works. During that period there has been a considerable increase 
in the population. Whittington has been in a very bad state for the want 
of water. It is now principally supplied from wells. The wells are not 
suflicient, and the inhabitants have to go to some distance for water. With 
reference to the alteration of rates, the increased charges in the Chesterfield 
district for water will be £240, and the diminution in the price of gas will 
be £350, so that the town will pay £110 less than at present. 

Cross-examined by Mr. Witkinson: Whittington has applied more than 
once to us for a supply of water. There has been a proposition for supplying 
Whittington by independent works, but the scheme failed. 

By the CuarrMan: The dividend paid by the company has been equiva- 
lent te 10 per cent. upon the whole of their capital for the last two or three 
years. The average dividend since 1855 has not exceeded 7} per cent., but 
now they have got to their maximum dividend. 

Re-examined by Mr. Witkrnson : I am aware of the present state of the 
works, There isa leakage in the Club Mill reservoir, but the works gene- 
rally are in a good state of repair. 

Mr. BrppER handed in a table showing the dividends paid in each year 
since 1855, amounting on the average to £7. 2s. per cent. 

J. W. Leather, Esq., examined by Mr. Locu. 

Tam a civil engineer at Leeds. I have given much attention to hydraulic 
engineering. I constructed the water-works at Leeds and Bradford. The 
object I had in view in the construction of the Chesterfield Water- Works in 
1855 was the supply of a population of 15,000 with 20 gallons per head per 
day, or 300,000 ar eed per day. The increase in the population has been so 
rapid as to necessitate increased works. The inhabitants of Whittington, 
Brimington, and the districts surrounding Chesterfield, are engaged in mining 
operations, and this fact renders the supply of water more necessary. Last 
summer, in consequence of the excess of population and dryness of the sea- 
son, there was a great scarcity of water bothin Whittington and Brimington. 
We purpose making a large reservoir, the estimate for which is £13,000. The 
cost of conveying water to the outlying parishes will be £6000. Ido not 
think the figures given—£350—is at all the measure of the return upon this 
outlay. From my experience in water-works, I believe it is the universal 
rule to charge for water according to the rack rental. I believe there is only 
one town in Wales in which the rates for water are as in Chesterfield, based 
upon the poor-rates with the reduction named. The table produced shows 
the amount charged for water in Chesterfield, as compared with many other 
places, At Leeds there is a charge of 5s. for each horse, 2s. 6d. for a cow, 
and 7s. 6d. for a four-wheeled carriage. 

The CuarrMAN: These extras appear to us very proper. Why should a 
gentleman with a carriage be let free at the cost of the general population ? 

Witness : I strongly recommended that these extra charges should be added. 

The CHAIRMAN: What we have to do is to see that the public are fairly 
assessed, Do you think there is any fairness in this—that a poor man should 
be charge 8s. per year for his water, while the rich man can have water for 
his water-closet, carriage, &c., free? 

Mr. Locu: I am told that in 1855 there was a charge made in the bill 
for these extras, but it was struck out by the committee. 

Mr. Sureron : Perhaps the committee will be good enough to permit me 
to say that these extra charges were made in the bill of 1855, and it was 
remarked to the chairman of that committee that there was no precedent 
for leaving out these extra charges. The chairman said, ‘* Well, if there is 
no precedent, we will make one,” and the extra charges were consequently 
struck out. 

The CHarrMan: I was not the chairman of that committee. 

Examination continued : In Bradford, Manchester, and many other towns, 
the gas and water works are mostly in the hands of the municipal bodies, so 
that in addition to the rates they have the power of levying a rate in aid. 
They must have some such security to induce the Bank of England to lend 
them money. At Bradford the rate in aid is ls. in the pound, which is 
levied on land as well as houses. In time the works become self-supporting, 
and then the rate in aid ceases. I have advised the company in reference 
to their charges for water. I have not advised them as to the gas-works. 
I look upon it that the reduction proposed in the gas will be ample compen- 
sation for raising the rates for water, and, in fact, that the reduction will 
be a great boon to Chesterfield. 

Cross-examined by Mr. Busny (solicitor for the opposition, in the ab- 
sence of counsel): I do not know the exact population of my own know- 
ledge. Our original estimates were for a population of 15,000. The parish 
of Brimington is included in the newdistrict. There is a considerable space 
between the village of Brimington and the Common. We contemplate sup- 
plying the people in the village as well as those on the Common. We have suf- 
ficient elevation. There is a great dearth of water there. The borders of the 

arish adjoin Staveley. The population in the main is engaged in mining. 
he effect of having a good supply of water along the road will induce 
building. The water-mains will be taken about two miles from Pottery 
Lane, the boundary of Newbold, to Brimington, which is the extreme dis- 
tance. They would not supply Brimington or Brimington Common unless 
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there was a clear profit of 10 per cent. I should not recommend the com- 
pow to make a less reservoir if Brimington was struck out. The population 
of Whittington and the outlying districts is increasing so much that I should 
recommend the company to make the new reservoir even though Whitting- 
ton and Brimington were struck out. The population of Hasland was only 
2000 in 1861. I cannot say how far the bulk of the population lies from 
our mains. The population of Brampton requiring water is in close 
contiguity to Chesterfield. The Linacre water, if properly made use of, would 
supply a population of between 70,000 and 80,000 people with 20 galions per 
head per day. In those towns where the gas and water works are the pro- 
— of a corporation they pay off their capital by instalments, but that 
would not be the case in Chesterfield. I have not gone into the question of 
rates per head as compared with other places. 

The CHAIRMAN: Does the present population of the outlying districts 
afford any prospect of their paying 10 per cent. upon the proposed outlay ? 

Witness : The special outlay for Brimington is only £1300, and one-half 
of that will be in Whittington parish. ‘hat is for mains only, and does 
not include any portion of the cost of the reservoir. 

The CuarrMaNn : Can you tell the committee what has been the cost of the 
water-works, and what the cost of the gas-works ? 

Witness : No, I do not know. 

Mr. Locn: I stated that £30,000 of the capital was applicable to the 
water-works, and £19,700 to the gas-works, and Mr. Shipton concurred 
in my statement. 

Cross-examination continued: The proposed works are calculated to sup- 
ply a population of 48,000 with 20 gallons of water per head per day. It is 
estimated that the present population of the district, including Staveley, is 
82,000. If Whittington was to take water from the Barlow Brook, they 
would have to pay compensation to the owners of property. ‘he Linacre 
reservoir is in a good condition, but the Club Mill reservoir is in a bad state. 

Re-examined by Mr. Locn: We do not supply the little agricultural 
village of Old Brampton, but the whole population contiguous. We are 
now supplying 140 houses in Whittington. 

Mr. Henry Turton, examined by Mr. Locu. 

I reside at Brimington, and have lived there since 1843, and am a school- 
master, assistant-overseer, and collector of the poor-rates, and have had 
every opportunity of becoming acquainted with the poorer classes in 
Brimington. In 1851 the population was 1103. It is still increasing very 
rapidly, and thefe isa great deal of building going on. According to the 
last poor-rate there were 412 houses. It is a mining district, and a great 
deal of water is required for cleanliness. The source of the water supply 
has been diminished by mining operations. There are 300 houses in 
Brimington, and 104 or 105 on the Common. A great number of those 
houses, both in the village and on the Common, would be very likely to 
take water. They are not all occupied by colliers, At Wheeldon Mill 
Bridge there are 25 houses with no water to use except what they carry a 
quarter of a mile. Wheeldon Mill is in the parish of Brimington. There 
is only one public draw-well at Brimington, in the centre of the village, 
and the people draw water out in tins tied to the ends of ropes. The well 
is frequently empty. The water is of a brownish colour. The late Mr. 
Barrow attempted to sink for water, and after sinking to 160 feet without 
finding water he abandoned the attempt. The present water is very hard, 
and we do not use it for household purposes. 1 state my own opinion and 
that of my neighbours when I say it would be highly desirable to have 
water from the company. 

Cross-examined by Mr. Busny: The subject of the water supply has not 
been very much discussed, but it is very much wanted. Brimington is 
situate on higher ground than Chesterfield. It is a considerable distance 
from the village to the common. 

Mr. Locu: That is the case for the company. 

Mr. Bussy, after expressing regret at the absence of the counsel retained 
for the petitioners, said he understood the opposition of the corporation of 
Chesterfield to have been made against this bill on the ground that, the rates 
were likely to be considerably and unduly increased, that the supply of water 
within the borough might be jeopardized, and that the drainage of a part of 
the district into which the Holine Brook flowed would be imperiled. The 
committee would have seen from the Ordnance map before them the very 
small clusters of people which were really supplied with water, and they 
would also observe that the Act of 1855 had given the company power to go 
over an immense district of country, comprising an area of about 16,000 acres, 
in which area there was a population of about 22,000 persons. They had 
also heard that within that district there were mines and works likely to bring 
upon the company the responsibility of supplying the population thus vastly 
increasing, in future years, and as the demand for water became more urgent, 
the supply would ultimately be very seriously jeopardized. The committee 
would bear this in mind, that when the Act of 1825 passed the supply was 
simply for the borough of Chesterfield. ‘The compary, however, had since 
obtained the power to gomuch further than that. 1f by their existing powers 
the population of the outlying districts should become denser than the popu- 
lation of Chesterfield, which was more than probable, the company would 
not have the means of giving an adequate supply of water. There had been 
some test of that, because in 1855 the opposition had estimates made as to the 
sufficiency of the supply. 

Mr. Locn objected to this matter being discussed, as the referees had al- 
ready reported upon the sufficiency of the supply for the district proposed. 

Mr. Buspy said that by the Act of 1855, the capital of the company was 
taken at £49,700, the population of the area within their district being taken 
at 22,000, of which 10,000 was in the borough of Chesterfield, according to 
the census of 1861. He contended that the great burden of the rate fell 
upon the houses in Chesterfield, and that while the houses in the hamlets 
were paying 7s, 6d., those in Chesterfield were paying 12s. for about the 
same accommodation. The corporation felt that as regarded Chesterfield, 
for which borough these works were originally instituted, there would 
have been no occasioh to incur these expenses if the company had kept 
to their original area. ‘The alterations would act very oppressively upon 
the lower class of houses. The scale of rating, instead of rising gradually, 
was fixed from 4 to 6, 8 to 12, and 12 to 15, so that the rating would fall 
extremely disadvantageously to the lower class of houses especially. If they 
took a house of £4 in Chesterfield, by changing from one column to another 
in the rate-book, it would become a £6 house for the purpose of rental 
for water, and the rate would be increased from 6s. to 8s., being an in- 
crease of aboat 33 per cent.. In some other houses, higher rented, the rate 
would be increased from 25s. to 35s., and if the bill was carried through 
Parliament with the 25 per cent. clause, it would become more oppressive 
still. In the half-mile district the consumers of water would be liable by 
the same reason to an increase of 66 per cent. The 25 per cent. was not merely 
the rate to be imposed upon the houses of Brimington and Whittington, but 
it might fall upon parties in the present district, in which the company 
were contracting to supply under the rates as settled by the Act of 1855. 
The scale of rates adopted at that time was considered to be sufficient, and 
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yet within a few years the company came forward and sought to alter the | 
terms of their contract, and enter upon the supply of an unprofitable dis- | | 
trict. The corporation and the inhabitants were unanimous in their oppo- | 
sition to this part of the bill, and ¢ petition against it was adopted ata 
— meeting in the borough, which petition received the signatures of 
200 inhabitants, who formed the great bulk ot the ratepaying population 
of the borough. There was an allegation in the petition that the drain- 
age of the district would be affected by the water being taken from the) 
Hipper. It was felt by the petitioners, and on sanitary grounds, therefore, || 


| the corporation were bound to come forward and oppose the bill as it now | | 


stood. The company proposed to impound upwards of 100 million gallons | 
of water annually from the Holme Brook, which, at its maximum summer | 
flow, contained only 63,000 gallons. This stream flowed into the Hipper || 
below Chesterfield, into which river a large portion of the drainage of the || 
town fell; and, in order to protect the health of the town, the corporation || 
were compelled to object to this appropriation of the water, which at no time || 
was more than sufficient for their purposes. With reference to the gas || 
question, he remarked that there was nothing in the proposal of the > 1| 
moters to reduce the price. The company said they now only charged ds. | 
per 1000 feet for the gas, though they were entitled to charge 5s. 6d., and | | 


that, in addition, they madea large discount in favour of the consumer. || 


But in a district where gas could be made so cheaply, the corporation 
thought that the increased consumption would be more than likely to repay 
them for the proposed reduction; and, on the other hand, that they them- 
selves, not being satisfied with the lighting of the town, might, by the 
adoption of the Local Government Act, produce their own gas at about half 
the price charged by the company, so that the concession of the compan 
was only a concession made in the hope of preventing the — which | 
they knew would be likely to be made to their scheme as a w 

this, there would be no parliamentary guarantee that the proposed reduction 
would be effected. 

The CHArrMAN said as he understood the case for the petitioners they ob- | 
jected to the increased rate for the water, the price to be charged for gas, | 
the expenditure of money for the supply of the new districts, and that the 
people of Chesterfield would have to make up any deficiency in consequence 
of such districts proving unremunerative. 

Mr. Busby said they also objected to the withdrawal of the water, unless 
some equivalent was given to the town for drainage purposes. They also 
objected that no provision was made for the filtering of the water after it 
was impounded. . 

The CuarrMAN thought the committee could not go into that question. 
The referees had reported that the water was soft, and good for drinking 
purposes, and that it would be improved by proper storeage arrangements. 
All the objections which he had enumerated might be arranged between the 
parties. At the present moment the committee did not feel themselves jus- 
tified in passing the preamble of the bill, as there were several good grounds 
of opposition. x 

After frequent consultations between the parties, and a long conversation 
on their points of difference, it was arranged that the further proceedings 
should be adjourned till the following day, so as to give an opportunity for 
a compromise if possible. — 
WeEpNESDAY, Marcu 22. 

Mr. William Machen, in answer to the chairman, said that the illumi- 
nating power of the Chesterfield Company’s gas was between 15 and 16 
sperm candles. . 

Mr. Locu said that yesterday they were upon the subject of water-rates. 
Nothing had been said upon the preamble of the bill, but they were now 
discussing clauses. 

Mr. JoHnson: The preamble was suspended, and that is not an un- 
common thing. We are now discussing clauses having reference to the 
rates. The difference between us and these gentlemen is shadowy. The 
principal distinction between what they propose and we propose is upon the 
reading of the clause. 

Mr. Locn: ** The company shall furnish, &c., at the following annual 
rates according to the parochial assessment.’’ The committee would recollect 
that the construction of the words * parochial assessment’’ had been held 
to be the rate at which the poor-rate had been actually levied. The clause 
21 was for the purpose of remedying that by adopting the table of charges in 
clause 31 of the Act of 1855. ‘The effect of that would be that every house 
of which the assessment was less than £4 would be liable to 6s. The differ- 
ence between them was a questicn of words rather than of figures. The 
effect of those words at the end of clause 31 would be that all houses valued 
at less than £4 were entitled to a charge of 6s.; when it amounted to £4 
the house it became liable to 8s., and so on in succession. They proposed 


** does not exceed £4. 63.,’’ and the effect was to shift the £4 and the £6 to/|, 


a lower rate. That would make a very important difference, and therefore 
they contended that if the alteration was conceded it should be worded in 
the usual form, the words ‘does not amount to,’’ rather than the words 
“‘not exceeding.” That proposition, primdé facie, had the appearance of 
being a desire on the part of the corporation to protect the interests of the 
persons in the lower houses; but in the General Act, as the committee were 
aware, in order to save collectors and persons levying rates trouble, the 
landlord was made liable for small houses. Therefore, the real result of the 
change would be to add to the rent the landlord would charge. 

The CHarrMAN: It is optional with the landlord whether he pays or 
commutes, is it not? 

Mr. Locu said it was compulsory on the landlord, and not on the tenant, 
to pay the rate. That made all the difference in the world. They asked to 
levy the rate upon all houses under £4, and that the £4 houses should fall 
into the higher rate of 8s., as was the case elsewhere. They supported the 
application upon precedent in the first instance, and also upon the fact that 
the landlord might add to the rent. And as it would make a very consider- 
able difference in the calculation of revenue, it would be a hardship upon 
the company to be saddled with an alteration of that kind. 

The CHAIRMAN: I thought that the extended works would provide their 
own revenue. 

Mr. Locu: True; but at the same time the company felt a pinch. They 
were seeking to raise the water-rates moderately, and as they wished to 
make a considerable reduction in the price of gas, they thought the whole 
question had better be considered together. 

The CuHarkrMAN: You must not forget you are seeking for additional 

owers, 

° Mr. Locu said they did not forget that. After the addition was made 
the rates would be lower than in many other places. He would put in the 
schedule what was proposed. There was added to it, in obedience to the 
wish of the committee, a charge for water-closets. He thought it proper to 
state what they proposed about the gas at the same time, because they 
were going to make certain concessions on that point. At the present 
moment they had the power of charging 5s. 6d, per 1000 feet for gas, and 
they proposed to reduce that to 4s. 6d. 
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oo CuamRMAN: Deal with it as 5s., because that is your practical 
charge. 

Mr. Locu said the actual charge was 5s. They proposed to make it some- 
thing like 4s. In order to obtain some agreement it was proposed last night 
to the gentlemen on the other side that, if they pte to the company’s 
mode of dealing with the water-rate, the maximum charge upon gas would 
be reduced to 4s., and, of course, the actual charge would be less—that was, 
4s, for the town of Chesterfield, and 4s, 6d. if carried beyond half a mile 
— the centre of the borough—beyond the boundary of the borough, in 
act. 

The CuairMAN: Have you agreed as to the illuminating power ? 

Mr. Loca: I am told there is no objection to that : it is settled. 

Mr. JoHNsoN said that he was informed they would agree to nothing. So 
far from making any way, the petitioners were met with contumely. 

Mr. Loca : It is too bad of my friend to say that. We are cmncling point 
after point. At the present moment we are conceding something. 


the negative. 

Mr. Locn : That does not bear out what my friend said about contumely. 
Mr. Jounson: We were met with an abrupt negative. 

Mr. Locu: There has been every anxiety on our part to meet them. 


exceeding.” 

Mr. Locu said it was so. The committee would remember that yesterday 
the company proved their gross income from water was £1600 per year, and 
if they got what they asked the increase would be very little more. They 
had £4000 from gas proper ; andif they gave up one-fourth, as they were 
prepared to do, they would give up £1000 a year. So that the concession 
was of a larger amount in the gas than the additional amount they sought 
to obtain from water; therefore, he denied in the strongest possible terms 





greatest desire to come to an agreement. What they proposed was that the 
of Chesterfield should be 4s., and 4s. 6d. beyond; provided the petitioners 
agreed about the water. 
| | Mr. Jounson, in reply, said that as to what ge | proposed in substitution 
| of the rates, they were entitled to under the Act of 1855, though his learned 
|| friend said the difference was only in language; but that language made a 
| very material difference to those whom he represented. They had here the 
|! words—‘‘ for any house of which the yearly value does not amount to,” 
landsoon. ‘Yearly value’? must be considered first. His; learned friend 
said that the yearly value did not represent the value of property according 
to rack-rent valuation. That was admitted. 
| 





to adopt the rack-rent valuation, or words equal to that; and as they 
endeavoured to adjust these matters between contending parties, he would 
| say that those whom he ——— would be content to say that it should 
i be according to the parochial assessment, As regards the word contumely, it 
was rather too strong a word to use, but certainly they had been met with a 
| direct negative. What concessions the company had made, had been made 
| to the committee and not to the petitioners. They wished to steer a middle 
/|}course between the rack rental and the parochial assessment valuations. 
| But here came a very material difference—merely using the words pro- 
posed, would add from 20 to 25 per cent. in each instance to the revenues of 
the company. The petitioners ought to have some protection for the poorer 
classes of houses and cottages, because they did not rise in value as higher 
class houses did, a great many of them actually ranging at the figures stated 
jin the Act of Parliament. Therefore, whether they used the words ‘‘ does 
|' not amount to,” or the words ‘‘ not exceeding those amounts,” made a great 
| difference. Take for example the £6 houses. They want the words ‘‘ does 
{not amount to £6.” Now, by this, 183 houses would be affected; and 
|therefore although the alteration is only literal, it would make a very 
| material difference to the parties affected by the new legislation. His 
| friend said they were not dealing with water or gas alone; that if they 
burdened the ratepayers at all by making them pay in water, they got the 
advantage in gas. But what benefit was that to poor people? He wished 
; they could burn gas, but they did not. Therefore they were seeking to 
‘burden a poor person with the water-rate without any advantage on the 
lother side. What the petitioners were prepared to contend was, that the 
|company ought to keep those accouuts entirely distinct, because when they 
|| were running gas into water and water into gas, it would require a very 
|, clever accountant indeed to tell when they were realizing their £7 per cent. 
|| Therefore, so far from his learned friend gaining any credit from endeavour- 
ing to make the one carry the other, his opinion was that the accounts 
ought to be entirely distinct, and that in determining what should be the 
amount charged for water, they ought not to bring in the question of gas. 
| It was proved, he understood, by the company’s own figures that, upon the 
|| ordinary stock of the gas and water, there was an actual per centage of 10 
| and 12} if they made up “‘lee way,” as the saying was. It was an unusual 
state of things; he thought under the modern Act of Parliament that had 
been done away with, but it was not so. Here it appeared that they had 
a dividend of 10 per cent. upon the ordinary stock, and they had an 
extra dividend upon the same stock for arrears of bygone years. Therefore 
it be es they were making a pretty good profit of the water they had 
supplied. 
e CHAIRMAN: I think it is clearly proved that the average amount 
since 1855 was £7 odd. 

Mr. Jounson : They actually date from the time they got their last Act, 
and spread their dividend over the whole ten years. 

The CuarrMAN: No, The average amount of dividend upon the old 
stock was £7. 2s. per annum since 1895, 

Mr. Jounson said that, in dealing with a company whose works were 
matured, it was better to look at the few last returns than to extend the 
inquiry over a long period of time, because where the area was extended 
the customers were not so many, and a less dividend was represented. But 
allowing that it was 7 per cent., that was certainly a very liberal per centage 
they were receiving on their, outlay. As regarded the gas, he would only 
observe that he hoped they were likely now tq have it at a cheaper rate 
than heretofore. He would venture to suggest thet instead of giving 4s., 
which, with the discount would be 3s. 6d., they should give 3s. 6d. 
maximum; there would be a good profit on that. On this, as on other 
points, he would appeal to the experience of the committee, and especially 
of the chairman, and would be content that they should determine it. 

Mr. Locu said that he-endorsed most sincerely what his friend had said 
with reference to the judgment of the committee, and would now only add a 
\|few words. His friend objected to the figure to which the company pro- 

osed to reduce the gas, viz., 4s. No doubt if 3s. 6d. had been proposed, 
he petitioners would have urged 3s., andso on. The reduction was reall 
beyond any expectation they could have entertained. The cost at whic 
gas could be manufactured was a question for the referees, and their report 


| 
j 





Mr. JoHNson said that he only spoke according to his instructions. He | 
asked if there had been any attempt at conciliation, and the answer was in | 


The CuarrMAN : The only difference seems to be about the words ‘not 


that the applications of the petitioners had been met with other than the | 


price to be charged for gas supplied within half a mile of the borough | 


But his friend proposed , 


supply of gas. As no objection was made then, he contended that the 
petitioners were out of court. As to the complaint about not keeping the 
accounts separate, and that the water case should rest upon the gas case, 
| it was admitted yesterday that there were no distinct accounts, but the 


| stated that there was no objection to the provisions of the bill regarding the 


committee were supplied with figures that showed approximately the income 
and expenditure ; and they prove that the income derived from their outlay 
| upon water could not exceed 3$ per cent. If the water case was to rest 
| upon the profits made by water, unquestionably there was nothing very 
unreasonable in their application for some extension of their power of 
charging. £3. 6s. 8d. could not be looked upon as an excessive return, he 
| might say an adequate return. By the proposal they made, the charge 
| would be regulated as it is in Derby, Sheffield, and other towns of that 
| kind; and although he did say that it was a question of mere words, he 
also said that they were important, and he now adhered to what was pro- 
| posed in the first instance, that they should retain the words ‘‘ not amount- 
ing to,’’ so that the cottages of £4 and £5 should be rateable according to 
the next higher step proposed in their tariff. Although the corporation 
| reiterated the plea which} they had been urging, viz., that they opposed 
| on behalf of the poorer cottages, he would remind the committee that 
| the eompany had the power of calling upon the landlords to pay the 
| rate, and they did exercise it in the case of all cottages under £6. He 
concluded by urging that the company were entitled to what they asked for. 
Mr. John Leather recalled, and examined by the CHAIRMAN. 
| They would be from two to three years building the reservoir. By great 
| exertion, it might possibly be done in a year and a half. In reference to the 
| estimate I gave yesterday about £6000 being the expense of going to Brim- 
| ington and Whittington, I overstated it, because that includes the expense 
| of a larger main for supplying the district called Stone Gravels, and also 
| of carrying the supply to Staveley. We have put down 4 miles of mains, 
| and nearly the same of branches. £500 a mile would be sufficient, in- 
cluding the cost of the pipes and the laying of them. The branch services 
| are paid for by the owners or consumers. We have not provided for sup- 
plying services to the poorer class of property. The company had a large 
| margin for those works. The estimate for the works and mains is only 
£19,000, but we take power to raise £27,000, and to have £7000 borrow- 
ing powers, making together £34,000. It was sufficient to supply the present 
demand and existing wants. 

The CHAIRMAN, in reply to Mr. Loch, said that 14 sperm candles illumi- 
nating power was not enough; and proceeded to observe that as they were 
asking to raise the rates already agreed and settled in 1855, it must be a 
question of give and take. 

Mr. Locu maintained that he was treating it as such. 

The CHAIRMAN asked if there was any objection from any other quarter 
to giving one-third of the amount of the capital in bonds, 

Mr. Locu replied that in obedience to Lord Redesdale, they had made it 
a third instead of a fourth. As far as the illuminating power was concerned, 
they left it to the committee, only reminding them that what they men- 
tioned was the minimum. They could never go below that. 

The CHarrMAN asked Mr. Loch if he was aware of any Standing Order, 
or whether there would be any objection, in another place, to their paying 
the interest out of the new capital until the works were completed. Sup- 
pose they spent £15,000 during the next two years, it would be very hard 
upon the consumers to pay the interest upon the capital so expended until 
it became productive. Could a clause be inserted to the effect that the ex- 
—" should be charged against capital until the reservoir was com- 

leted ? 
. Mr. Locn saw no objection to this. 

The CHairMAN : Supposing the committee limited the time to two years, 
and during that period any money expended should be considered as bor- 
rowed, so that the capital might be productive of a good dividend when the 
reservoir was completed. 

Mr. Locu: Do you mean that the interest to be paid to the lenders should 
be taken out of the capital ? 

The CHAIRMAN: Yes. 

Mr. Coates said he did not exactly see how they could spend anything 
out of their capital, supposing that — was limited to the execution of 
their works. It struck him that the better way would be to limit the divi- 
dend to its present amount, or in some sort to limit their dividend so that it 
should be paid out of revenue, and not out of capital. No doubt the easier 
plan would be to increase their capital as the chairman suggested. 

The CuarrMan : It is proved that you have 45 per cent. more than what 
you want. What I suggested would prevent the consumers paying too 
much. Or this course might be taken, that any new rates should not be 
charged until the reservoir is completed. 

Mr. Coates: That seems right, because otherwise any increase of capital 
we expend falls ultimately upon the —. 

The CHarRMAN: No doubt; but it also forms a source of revenue. 

Mr. Locu said that if the company were seeking only an addition to their 
rates, they might at once accede to the chairman’s suggestion; but they 
were proposing a large reduction in their gas. If the committee imposed 
the necessity upon them of reducing the gas, it would, in fact, be reducing 
their dividend. It would not deprive them of an advantage, but would 
impose a penalty on them for the additional accommodation they were 
seeking to provide for the public. 

Mr. Jounson: They have been paying more than 10 per cent. upon the 
combined capital, including water and gas. 

Mr. WILkrvson read a clause proposed for insertion in the bill to the 
effect that the works should be completed within three years from the 
passing of this Act, and after the expiration of that period the powers 
granted to the company should cease to be exercised except as to so much as 
should be executed; and that it should not be lawful to 4 higher amounts 
or declare any dividend upon their ordinary stock after the 31st of December, 








1868, until the works should be completed to the satisfaction of an engineer 
to be named by the then mayor of Chesterfield and the company, and in 
case of disagreement an engineer named by the recorder of Derby ; all costs 


| of reference to be paid by the company, and the award of such engineer 
should be binding, and that the company should not be entitled to supply 
| water to Whittington or Brimington until the works were completed. 

Mr. Locu said he had several observations to make if that clause were 
| seriously placed before the committee. 

Mr. WILKINson referred to the 28rd clause in the Act of 1855. 

Mr. Locu said that ‘‘works’’ was a word too large for the purpose, 
| because works were mentioned which they should not do; therefore, he pro- 
| posed to substitute the word ‘‘reservoir.’’ They objected to the suspension 
| of their dividend after December, 1868, and, in fact, to any of those 
| penalties, They had every intention to carry what they proposed into 
| effect, and they were quite prepared that their rates should not be increased ; 
| but they did not urge upon the committee that the gas should remain at the 
' same rate, and that the changes should come into operation at the same I 


























April 4, 1865.) 


moment. It would be better to leave the thing as it was than to impose 
such a heavy penalty upon the company. 

The CHAIRMAN: You must bear in mind, Mr. Loch, that you are getting 
an ordinary dividend even if you remain in suspense. 

Mr. Locu said they would have to borrow the additional capital out of 
their existing revenues, because they would have no additional rates to 
charge to it. They would lose £800 and upwards the gas alone. 

The CHarrMAN: There would be no penalty at all. 

Mr. Locu: During that period there would be, but not if we have the 
reduction in the price of gas imposed upon us. 

The Cuarrman: You are making no allowance for increased consumption. 

Mr. Locu said, if the committee took £800 away from the company by 
the reduction of gas, they would leave only £300 as dividend upon the 
original capital. The last dividend since 1862 upon the old stock had been 
10 per cent. ; that was £1120. ‘That could only be arrived at after they had 
paid interest upon their debenture debt. 

The CHAIRMAN: £1225 is the total amount paid over since 1855. They 
ought to have divided the whole of their surplus profit in order to make up 
the arrears of the dividend that did not come to 10 per cent. 

Mr. Locu said, they would come to that presently. In the meantime he 
submitted that with respect to the gas revenue, it would be very hard to be 
reduced to no dividend except by falling back upon their reserve as a con- 
sequence of coming to Parliament. 

he CHAIRMAN: What was the amount of the reserve in 1864 after 
paying 10 per cent ? 

Mr. Locu: The last payment of the reserve-fund was in June, 1863. 
The operation of the Act was, that it was only after the maximum dividend 
was reached, not only for the current year, but for the preceding year; 
therefore, inasmuch as their profits had only averaged £7. 2s., they were 
entitled to recoup to their proprietors the difference between one dividend 
and another. He thought it a great misfortune to be cutting up these 
inquiries by having one part in one room and another in another room. 
The result, as in the present case, was that much confusion arose. At the 
learned counsel’s request, the evidence of Mr. Leather was read to the 
committee by the shorthand writer. The £19,000 mentioned by Mr. 
Leather did not represent the whole amount of the burden thrown upon 
the funds of the company. 

Mr. Brpper said, that in the last half year of 1864, the dividend on the 
ordinary stock was paid at the rate of 10 per cent. The balance at the 
commencement of the half year was £640; at the end, £475; so that they 
did not make 10 per cent. 

The CHAIRMAN: You paid it. 

Mr. Brpper: Yes, but diminished our balance in hand. There would 
only be 1} left on the ordinary stock. 

Mr. Locu then said that he could not accept the clause proposed by Mr. 
Wilkinson in its present shape. 

Mr, WILKINSON agreed to substitute the word reservoir. 

The room was then cleared for about twenty minutes. 

On the readmission of the public, 

The CHAIRMAN (after a question about the supply of water to the cor- 
poration) read the decision of the committee, which was to this effect :—The 
committee were of opinion that the parochial assessment must be the basis 
upon which the water-rate is levied, and that where the assessment did not ex- 
ceed £5 it should be 6s. ; £7, 8s. 6d. ; from £7 to £9, 10s. ; £9 to £10, 12s. 6d. ; 
£10 to £12, 15s. ; between that and £20, 6 per cent.; and beyond, 5 per 
cent. For water-closets, 4s. 6d.; for every horse, 5s.; for every cow, 
2s.; each four-wheeled carriage, 6s.; two-wheeled carriage, 4s.; every 
bath in the house, 4s. 6d.; and beyond the half mile, 25 per cent. increase 
as regarded water. As regarded the gas, it should be 4s. within the half 
mile, and 4s. 6d. beyond it ; 15 sperm candles to be the illuminating power. 
The interest on the new capital and new expenditure was to be paid out of 
the capital. The reservoir was to be completed before the 31st of neste, 
1868 ; and the dividend was not to exceed 73 per cent. for the new capital. 

Mr. Locu called attention to a little discrepancy in the amounts fixed— 
namely, 6 Hed cent. upon £20 would amount to 24s.; beyond £20 the scale 
was altered to 5 per cent., so that the result of that alteration would be to 
make a £21 house pay less than a £20 house. 

The committee then agreed that their decision should be expressed in this 
way :—Beyond £20, 5 per cent., so that the sum paid on any house of greater 
rent than £20 shall not be less than 24s, 

Mr. Locu: Are the water-rates postponed, or are they to come into ope- 
ration at once? . 

The CHAIRMAN: Upon the passing of the Act. 

Mr. Locu? The reduction of gas also? 

The CHAIRMAN: Yes. 

Mr. Wi1Lkinson: By the term parochial assessment we understand the 
column which is described the rateable value of the property ? 

The CHarrMAN : Not the rack rental. 

Mr. Locu: The full rateable value without reduction > 

The CHairMAN: Without reduction. Under the present bill, there is a 
dispute as to whether the poor-rate is the assessment upon which the water 
can be charged. You seek to fall back upon the poor-rate assessment, which 
is generally 10 per cent. below the rack rental. We mean that whatever 
the poor-rate assessment fixes shall be the amount rateable. 

Mr. Locu: We are quite prepared to adopt the terms drawn up by the 
committee, and will give effect to them in clauses which will be submitted. 
We understand that the gross poor-law assessment is to be taken without 
reduction. 

Mr. Wi1ikinson: There are two columns—“ gross estimated value” and 
“rateable value.” Which of these columns is to be taken ? 

The Cuarmman: The “ gross estimated value. ”’ 

Mr. Locu: The rates are to advance in the degrees stated, and are to 
come into immediate operation. 

;| _The CuatrMan: Yes. In no way must it interfere with the dividend 

of the proprietors of the existing company, and it is not to come into divi- 
dend operations until such time as the works are completed. Some engineer 
ought to be prepared to certify when the works are completed, it being the 
intention of the committee that those districts should have as rapid a supply 
of water as convenient. . 

Mr. Witkinson : There will be considerable opposition on the ground of 
the prices laid down with respect to horses and cows. I am told there are a 
number of poor persons who will feel that as very heavy. 

The CuarrMAN: A poor man’s horse will drink as much as a rich man’s. 

Mr. WILKINSON: At present they pay nothing. 

: bay CuarmMAN: Where can you draw the line between the poor and the 
rich? 

Mr, Witxrnson: It is very difficult, I am aware; but this seems to be 
rather a gratuitous imposition. 

The CHarrMan said the object of the committee is to enable them to 
get to the maximum revenue as fast as they could. They had fixed the 
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_— of gas at 4s., and as to what had been said about illuminating power, 
is experience was that dim gas was dear gas. 

Mr. WILKINSON said that perhaps the committee would kindly allow 
these clauses to be prepared, and give him an opportunity of submitting, so 
far as these clauses relating to water-closets, horses, and cows were con- 
cerned, any observations he might feel at liberty to make. 

Mr. Locu: No, no. 

The Cuarrman: This company want to increase the supply of water for 
Chesterfield. It is becoming a very populous place, and in the next ten 
years it will be more so, Good water is one of the essentials of life. 

Mr. Wixxrnson : The poor man will be subjected toa considerable penalty 
if he introduces the sanitary regulation. 

The CHArRMAN: I do not think that many poor people keep horses in 
Chesterfield. 

Mr. Wizxrnson: Oh, yes! there are some. 

The CuarrMan: Can a man be called poor who keeps a horse ? 

Mr. Loch: We have submitted to the committee, but my friend is now 
going to open a very large question. 

The CHarrMan: I do not think, Mr. Wilkinson, that you wiil find an 
Act of Parliament in existence where the charge for horses, carriages, cows, 
and water-closets is less. 

Mr. Witxkunson said he did not think he should =) « that challenge, 
but surely he might argue that this being an additional burden, really not 
asked for by the promoters, it did seem to be a measure of some severity 
upon the petitioners to impose these unasked-for terms upon them, particu-| 
larly that relating to the water-closets. The addition of a water-closet| 
increased the rental of a house; therefore, it was a benefit to them. He 
suggested that at any rate they should not be subjected to that which might 
be very oppressive, and which he was prepared to prove by evidence would |! 

Rad oppressive, besides giving those gentlemen a benefit they did not} 
seek for. | 

The CHarrMaN: We might say that up to a certain rental there should 
be no charge for water-closets. | 

Mr. WiLkinson : That would be an advantage. 

A clause to this effect was then agreed to:—If there be a water-closet in 
such dwelling-house, then, in addition to the rates above specified, it shall 
be liable, where the assessed value exceeds £10, to the sum of 4s. 6d. 

It was also agreed that the company should have power to form a reserve-| 
fund of £5000. 

Mr. Locu : The corporation proposed that the company should make a 
sewer for them. That is going too far. 

Mr. WILKINSON said the committee were aware that the interference 
with the brook which flowed through the town and the storeage reservoir 
which is proposed to be created, would have the effect of rendering the 
brook dry. The petitioners thought it was not an unfair thing to ask at 
the hands of the committee, that inasmuch as those gentlemen were coming 
for extraordinary powers, the inhabitants should be protected from such a 
source of public danger, and therefore they asked that the company should 
construct, or allow them to construct, at the company’s expense, a sewer to 
be substituted for the present, if the necessity for that substitution arose, 
and only if the necessity arose, and that so the drainage of the town might 
be protected. He did not think he could add anything to that proposition, 
and preferred to call Mr. Rollinson, who was the sanitary inspector of 
the borough, and the committee would hear from him the necessity that 
existed. | 

Mr. Samuel Rollinson, examined by Mr. WILKINSON. 

I am sanitary inspector of Chesterfield. I know the position of the Chester- 
field Water-Works Company. I also know the mode in which the brook 
crosses the town from the reservoir to its junction with the river Hipper. 
[The witness pointed this out on the map.] Between the Linacre reservoir 
and the junction of the brook with the river Hipper at the west boundary, 
there are no streams of any considerable importance which add to the con- 
tents of the brook. There may be the running from the pumping of a pit, 
which is liable to be stopped at any period, but there is nothing permanent— 
nothing which can be considered an increase in the volume of water upon 
which reliance can be place. The stream is in a tolerably pure state before 
it arrives at the bridge upon the turnpike road from Chesterfield. When it 
gets to the gas-works, a stream of refuse runs into it from the gas-works, 
The Hipper runs round the town. At present the whole main sewage of, 
one side of the town falls into that portion of the river Hipper, which runs 
to the south of the town. There are several large main sewers running 
into the river. In order to maintain a proper flushing of this sewer, it is 
necessary that there should be a supply of water from the Holm, or from) 
the Hipper in its junction with the Holm. At present I have explained to| 
the committee that the water from the Holm upon its junction with the 
Hipper is impregnated with the sewer from Brampton. Besides that, the’ 
water is liable to be impounded for the supply of some eight or ten mills, as| 
it comes through Brampton, three corn-mills, two chemical-works, one 
cotton-mill, and other kinds of works. ‘The water is barely suflicient to 
carry off the sewage of the town; in dry seasons more especially. Most 
undoubtedly the danger will be increased by these enlarged works. 

Cross-examined by Mr. Locu: The additional obstruction by the works 
proposed will arise from the water being stopped, diminishing the quantity | 
running down the river; consequently, there is a necessity for making a 
main sewer or some other works, in order to prevent the present river being 
in such a filthy state. I mean the water of the Holm Brook, upon which 
the existing reservoir is. There is at the present time a considerable| 
stream running down it, after it has filled the reservoir. 1 believe the new 
reservoir is to be upon the same brook. I cannot say anything about its) 
I suppose it would remove from the | 

y the existing reservoir, by the, 
further impounding of the water. It would still be the same water. I| 
cannot say whether after the new reservoir was filled, the same quantity of, 
water would be flowing as now flows in excess of what is required. There} 
will be an overflow 1 should fancy. It will take a considerable time to} 
fill the greater extension of works—a number of weeks. 





When once} 
filled, there will be a considerable portion coming down to the Hipper as 
at present. 

The CHAIRMAN: Mr. Wilkinson, the corporation might borrow money at} 
4 per cent. Is it to the interest of the ratepayers to pay 7? 

r. WILKINSON: That would embrace the enlarged district. 

The Cuarrman: You think the ratepayers should pay such a proportion} 
as would make the 7} come to 4? | 

Mr. Witxrxson: Yes; still, in the sanitary interest of the town, we do 
think that the company are bound to give us a sufficient protection, and 
at their expense. 

The Cuamman: I understand that were the residuum from the gas-| 
works flows into this brook, it is out of the boundary of the borough. 

Mr. W1Lkrxson : It is, but it runs through. 

Mr. Locu: We shall be prepared to show that it does not affect the supply. 
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Mr. Witkryson: How my friend can show that, I do not know. 

The CuarrMAN asked whether the company could not afford to flush this 
brook twice or three times a year; there was surely plenty of water to spare 
|| at certain periods of ther year. 

Mr. Locu said they were afraid of their brook. 


company should flush it three times a year. 
Mr. Locn proposed that it should be done twice. 
Mr. Witxinson: The chairman said twice or three times, 
|| took the minimum. He then urged some agreement as to the sewers. 
Mr. Locu said he was told that they flushed the sewers once a week. 
Mr. WILKrINson: Through the town generally ? 
Mr. Locu : I did not say so. 
Mr. WILKrINsoN proposed that there should be a clause undertaking to 





|| say nothing more about it. 
| Mr. Locu said that his friend had just been complaining of the foulness 


the Hipper. 

The CuHarRMAN suggested that the corporation should make the sewer, 
|| and the company agree to flush it once a month. 
Mr. Locu: If they will make the sewer, we will flush it once a month. 


|| the committee on Friday morning, at eleven o’clock. 


Fripay, Marcu 24. 
The committee proceeded with the discussion on clauses. In the follow- 


| — first considered was No. 21, on the period for completion of the 
works. 

Mr. Brpper raised a legal objection, founded on the Company’s Clauses 
|| Act of 1845, against adopting the suggestion of the committee. He said he 
had discovered it during the time of the company’s adjournment. The 
effect of it would be that unless there was a special proviso, they could not 
pay any dividend at all. 

After some conversation it was decided that the clause should read thus: 
“ The works hereby authorized shall be completed within three years from the 


pleted ; and it shall not be lawful for the company to deciare any dividend 
|| upon their ordinary stock of capital after the 31st day of December, 1868, 
unless and until the reservoir hereby authorized is completed, and the com- 
pany are duly supplying water from the same to the parishes of Whitting- 
||ton and Brimington, and until those facts are certified under the hand of an 
engineer to be nominated by the mayor of Chesterfield and the company; 
|or, if they disagree, then to be nominated by the president, for the time 
being, of the Institution of Civil Engineers in London. And it shall not be 
lawful for the company to extend their supply of water to the parishes of 
Whittington and Brimington, or either of them, unless and until the reser- 
| voir hereby authorized is certified to be completed in manner aforesaid, ex- 
| cepting within a distance of 100 yards from any existing mains of the 
| company.” * 

| Clause 16 (a new one), on “Gas and water accounts to be distinguished,” 
| was next discussed. 

| Mr. Bipper did not see how it was possible to apportion the capital 
| between the two undertakings of gas and water. He knew that £20,000 
| were spent on the one, and £30,000 on the other, but the difficulty was 
| with reference to the bond debt, and preference shares. The bond share- 
| holders had a security upon the whole of the capital. 

It had reference only to 





| The Crarrman said he could see no difficulty. 
| the receipt and expenditure of capital and revenue. 
| bn Coates thought that the difficulty was overcome, that being under- 
stood. 
| Mr. Brpper said the subject of these separate accounts was to ascertain 
'| when they got to their maximum dividend. It might well be that they got 
| to the maximum dividend on the gas, and therefore they would have to 
lower the rates. When the gas account showed a didend of 10 per cent., 
‘and a reserved fund of £5000 accumulated, they would be bound to lower 
' the rates. 
| The Cuatrman: Certainly not; because you take the aggregate amount. 
| Mr. Bipprer: That relieves me of my difiiculty. 
| The Cruarrman: It would be impossible to estimate what the profits are 
for the future unless the capital already spent is ascertained on each. Put 
| it and 30 and 20. 
| Mr. Brpper suggested the words, “allocating the expenditure of capital 
| by the company at the time of the passing of this Act, in the proportion of 
| three-fifths to water and two-fifths to gas,” which were agreed to. He also 
| obtained the sanction of the committee for the following proviso:—* Pro- 
| vided, that such separation of accounts shall not affect the payment of inte- 
| rest on mortgage debt and the payment of dividends.” 
The clause was then agreed to. 
| Mr. Busey called attention to the rates for the supply of water for other 
| than domestic purposes fixed in the 23rd clause. He said that at the pre- 
|| sent time it was 8d. per 1000 gallons, and no one thought of using it. 
Mr. Surpron observed that at Sheffield the rate had been 10d. and they 
had raised it to 1s. 
|| Noalteration was made, and the disputed part of the clause remained 
,| thus—“ the company may demand for any quantity so supplied in any one 

year, not being less than 400,000 gallons, at the rate of 6d. for every 1000 

llons.” 

a the proviso of the 25th clause, “ Rates for the supply of water,” 

The CuaArrRMAN asked whether they would substitue one-third for one- 
|| fourth more than the rents or prices authorized by the Act, for the outlying 
parishes of Whittington and Brimington. They were new districts, and it 
might be some time before they returned their fair share of revenue. Con- 
sequently the inhabitants of Chesterfield would suffer. If it was put at one- 
|| third, it would increase the profits more rapidly. 

Mr. Brpper said he was told it would meet the views of the committee if 
they put one-fourth beyond half a mile, and one-third beyond a mile. 

Mr. Bussy: The geography of the country is very irregular. 

After some further remarks, it was decided that the sentence should be— 
“Provided, that jf the house so supplied” (according to the scale fixed 
upon) “ with water by the company is situate more than half a mile beyond 





water-rent in respect of any such house one-fourth more than the rents or 
|prices authorized by this Act; and, for houses situate in the parishes of 
| Whittington and Brimington, the company may charge one-third more 
| than such rents or prices.” 

| On clatse 28, “ Limiting price of gas,” 
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| instead of 4s. for the borough, and within half a mile of it, and 5s. instead 
| of 4s, 6d. for the outlying district. 


| candles, 
Mr. WiLkrnson said they would be prepared to accept this: that the | 
His friend | 


| all; and, during the winter months, not on nights when the moon was sup- 


|| flush the sewers through the town once a week, and the petitioners would | 


C U | fixed price. 
|| of the Hipper, and now proposed that all the sewers should be flushed into | 
| per cent. more than they are paying for. 


| gas was 4s. 6d., the charge they made for public lamps was 2s. 11d. 


| did not say that the Chesterfield Company should 1 the same 
It was then agreed that the clauses should be prepared, and laid before | pany Supply on 


ing report the numbering of the clauses is according to the amended bill, | 


|| passing of this Act, and on the expiration of such period the powers hereby | 
granted in respect to the making of such works, or otherwise in relation | 
thereto, shall cease, except as to so much thereof as shall then be com- | 


| could be upon such a point as that any opposition at all. 


the boundary of the borough of Chesterfield, the company may charge for | L J : L 
| proposed under the ordinary regulations contained in the bill. 


| It was a place on the turnpike road from Manchester through Rochdale to 
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“The Carman asked whether it would not be advisable to say 3s. 9d. 


Mr. Brpper: You know we have to make the illuminating power 15 
I think 3s. 9d. would be cutting us too low. 

The CuArnman: But there would be ds. for the outside districts. 

Mr. Bripper: I am told that they will not take such a large quantity as 
to make compensation for the 3s. 9d. You recollect what you said: “ That 
it is better to have good gas at 4s. than bad gas at 3s. 9d.” 

Mr. Busy said that, in the summer nights, the town was not lighted at 


posed to give light. But it often happened that moonlight was very ob- 
scure, so that it was a great inconvenience. 
Mr. BippER thought that was another reason for not cutting the price 
down. They also wanted to give discount to encourage large consumers. 
The Cuairman: There is nothing said about supplying public lights at a 
Mr. Suipron: We charge 50s. per lamp. They are really consuming 50 
The CHarrMan observed that when the price of the Imperial Company’s 
e 


terms, but he thought there should be a fixed reasonable charge. 

Mr. Bipper asked if it would do to fix it at 3s. 9d. 

The Cuairman thought not. It should be fixed at 3s. 3d., the company 
being free from the burden of lighting and repairing. 

Mr. Surpron said they would not object to that. 

Mr. Bipper: We should have some provision as to settling the con- 
sumption in ease of dispute between the parish and the company. 

The Cuarrman: The usual thing is 4 feet of gas for every hour. 

The rates of 3s. 9d. and 5s. were not pressed upon the company, and the 
price for lamps was limited to 3s. 3d., “ exclusively of all services performed 
by the company with respect to the lighting and extinguishing the lamps, 
or providing or repairing lamp-posts and service-pipes, or otherwise.” 

It was agreed that the new ordinary shares and new preference shares 
should be of the nominal value of £10 each. 

Some other alterations were made, and tbe bill was then passed. 


LITTLEBOROUGH GAS BILL. 
WEDNESDAY, MArcH 22. 

Mr. Burke, Q.C., and Mr. CLERK appeared for the promoters; and 
Mr. WessTeER, Q.C., for the petitioners. 

Mr. BurKE, in opening the case for the promoters, said that a mes- 
sage had come to him from Mr. Webster, asking that the case might be 
adjourned, in the hope that all would be settled without troubling the com- 
mittee. The promoters were well satisfied with their case, and did not 
desire any adjournment ; at the same time, they did not oppose it, if it was 
necessary. 

Mr. HawkSLeEy said he was requested to make the application, in eonse- 
quence of a probability of an arrangement being effected by which the com- 
mittee would be relieved of all trouble of investigating the case of the Lit- 
tleborough Gas Bill. He was concerned for the promoters, but Mr. Web- 
ster had instructed him on behalf of other parties. 

Mr. Burke said that the promoters were there at very considerable 
expense, and they had been waiting with witnesses. Adjournments were 
expensive, and a very small affair like this would feel it. The petitions 
against the bill related to the quality of the gas, a question which ought to 
have gone before the referees. They ptt on the back ‘ This is a petition 
for the referees,”” and when the promoters went before the referees, the peti- 
tioners were not there. He submitted that the committee could not go into 
such questions as the quality and price of the gas. 

The CuarrmMan: We have just done it in the previous case. 

Mr. Hart ey (solicitor for the petitioners) said it was the proposed price, 
and that was a question into which the committee could surely enter. 

The CuarrMan: Is the opposition simply about the quality and the price? 

Mr. Hartiey: No. 

The CuarrMaN: Do the private individuals who have been hitherto sup- 
plying gas want to be incorporated into a company ? 

Mr. Harriey: Yes; we shall show that in the course of the evidence. 

Mr. Burke submitted that, although Mr. Webster was absent, the case 
should go on, Mr. Hartley representing the petitioners. He said that the 
prayer of the bill was for individuals to be incorporated into a company for 
the better supplying of gas in Littleborough, in the parish of Rochdale, and 
the neighbourhood. The preamble stated that Littleborough and the neigh- 
bourhood were supplied with gas by private individuals with works esta- 
blished without the authority of Parliament. The demand was greatly in- 
creasing, and the establishment of a company with parliamentary powers 
and restrictions would be a public advantage. The district of Littleborough 
was increasing in population and in the amount of manufactories carried on | | 
there. It contained a variety of cotton and spinning works, flannel and| 
wollen manufactories, &e. Within the last few years various mills had} 
been erected in the locality, and the consumption of gas to a great extent | 
was an absolute necessity. The only question was how that gas should be} 
supplied. At the present time they had gas, but the only way in which | 
they could be supplied was through private individuals who had thought fit} 
to erect gas-works of their own and supply their neighbours with that gas, 
That was an uncertain way of supply, and also insufficient and inexpedient, 
as he thought the committee would see. The object of the bill was simply 
to substitute a company under parliamentary regulations, and restrictions 
for certain private individuals who were under no such regulations, and 
restrictions. At present the gentlemen who had thought fit to erect works 
for themselves and their nighbours were unrestricted altogether as to the} | 
price they charged for their gas or as to their illuminating power; nor 
were they subject to any conditions whatever. The question for the com- 
mittee to consider was, whether this district should continue to be so sup- 
plied, or whether it was not more for the interest of the inhabitants to have 
a company with sufficient capital to supply the whole district and to be 
under parliamentary obligations. It was really a matter of wonder that there 
The committee 
would find here that the consumers of course tried to make the best bargain 
they could. All they wanted was to get gas as cheap as they could. That 
was found to be the casein every committee-room of the House. He thought 
the only point would be the question as to the price of the gas, and that 
there could be no reasonable opposition to the constitution of the company 
It would be 
shown in evidence that gas was a necessity in the district of Littleborough. 





Halifax. The Rochdale Canal ran through it, and the committee would see 
from the map the important character of the district. 
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The CHarrMan:: What is the population of the parishes or hamlets com- 
prised in the bill ? 

Mr. Burke said that within the limits there were from 7000 to 8000 
persons, the majority of whom were occupied in manufacturing pursuits, 
which pursuits necessitated the use of gas. Littleborough was in the 
immediate neighbourhood of Rochdale, where the corporation had got the 
power of supplying [gas, a privilege enjoyed by Manchester and one or two 
other places, but the Rochdale Corporation had not extended their opera- 
tions into Littleborough. When they were asked to extend their mains to 
Wardle, they declined except on very heavy terms, Although the Rochdale 
Corporation were petitioners against this bill, as it included a portion of the 

ound which they were empowered to occupy, they were content now to 

et it pass without the slightest opposition. The necessities of the district 
had hitherto been met as far as possible by the supply of private individuals, 
gentlemen of the name of Newall, flannel manufacturers, whose works were 
called the Hare Hill Mills. They had erected works for their own business, 
|| and had extended them from time to time by request for the supply of their 
||meighbours. These gentlemen had given satisfaction; they had supplied 
||good gas at a fair price. ‘There was no dissatisfaction on the part of 
the public with the supply, nor were there any means of expressing 








|| dissatisfaction, supposing it to exist, by saying we will not avail our- , 


||selves of your gas. Then Mr. Veevers, a cotton manufacturer, had also 
|| supplied gas, and he was a consenting party to the bill. Messrs. Healey, 
cotton spinners, also supplied gas. The object of the bill was to enable a 
company to be incorporated, who should purchase these works of Messrs. 
Newall and Veevers and adapt them for the public, placing themselves under 

arliamentary regulations. Both of these gentlemen were promoters of the 
fini, and it was agreed that they should be remunerated by taking a large 

roportion of the shares ; the price, however, to be regulated by arbitration. 

t. Healey did not propose to sell his works, as Mr. Veevers expressed his 
| willingness to do; Bat he did not oppose. ‘There were some others who 
supplied the works to which they were attached, but nothing more. It was 
proposed in the bill that Messrs. Newall’s works should be taken by valua- 
tion, and appropriated to the purposes of the company. 
Messrs. Newall’s supply amounted to 3,500,000 cubic feet, and that it 
had been increasing down to 1864, when it was more than 4,000,000; 
so that it was quite clear that gas had been taken in very considerable 
quantities in that neighbourhood. It was really a matter of wonder 
what could be the opposition to that bill. He had stated what the objects 
of the promoters were, and did not consider that after stating them it would 
be necessary for him to say a word more in support of the bill, There was 
a populous district, showing that it required gas, and it was for the committee 
to consider whether it was better that a district admittedly requiring gas 
should be left dependent upon private supply under no parliamentary regu- 
lations, or for it to be supplied under parliamentary regulations and restric- 
tions. It would not surprise them to learn that the bulk of the people in that 
district were in favour of the bill. 
|| really interested in the question were strongly in favour of the bill, and that 
|| the petitioners represented an exceedingly small portion of the inhabitants, 
|; a8 would be seen from the names signed to the petition. He would now come 
|| to some particulars of the bill. They were the usual clauses of a gas bill. 
1] As to price—when the Rochdale Corporation was asked to extend its mains 
| |7s., and they now asked for the maximum to be fixed at 6s. Of course it did 
|| not follow that 6s. would be charged. The Gas Act was a great protection to 
|| the consumers, by prohibiting a dividend of more than 10 per cent upon the 
|; capital of a company, and by allowing the public to demand a reduction in 
| the price of gas when the 10 per cent. was reached. The result of this was 
| seen in Liverpool, for example, where before the union of the two companies 
| the price was as high as 15s., but now by the simple operation of that clause 
|,it had been gradually reduced until it was as low, he thought, as 3s. 2d. 
|| They would have gone on dividing 20 per cent., or more, among them if they 
| ‘had not been restricted. He had often thought it hard that companies 
| Should be restricted ; but such was the law, and it gave protection to the 








| | consumer. 
|/only just that they should have a fair return for the risk and outlay. 
| risk was very considerable. One instance he would mention ; that of a com- 
|,pany in London, who had to compromise by paying £20,000, through the 
||neglect of a workman. Therefore it was right that a company should be 
|| able to take the maximum price so long as they are not paying 10 per cent. 
||dividend. Still, generally speaking, it was unwise for companies to charge 
|it without strong reasons, because the best way to ensure a maximum demand 
|| for gas was to provide it at the lowest reasonabie price. The learned counsel 
|| then read the petition, making brief comments upon two or three points in it. 
The CHAIRMAN said that price, quality, and dividend were the three points 
|| contained in the petition. 
| Mr, Hart iey thought not. 
| Mr. BurkKE continued reading, and said on the question of monopoly 
They would simply get the 
They did not prevent any 


| power to supply under parliamentary regulation. 
|one else supplying: any other company might come in. The borough of 


} 
| ;mentioned, that it was a total misapprehension. 
|| Rochdale had power over a part of the district, and they might come in and | 


‘compete, As to the shares being under the control of the promoters—who 
| ever heard of a billin which it was not so? Here was a capital of £30,000, 
||and a portion was to be taken by Messrs. Newall in payment for their works. 
|| In fact, the company was to be organized precisely as other companies were. 
Another clause had reference to the Rochdale Corporation, and he stated 
that it was utterly inconsistent with their previous allegation. 

Mr. Hart ey said he would prove that they were willing to come. 

Mr. BurKE said in that case they must show how it was possible that 
the Littleborough Company would create a monopoly. The two clauses 
were inconsistent. The Rochdale Corporation were willing to let this bill 
pass. The opposition on the part of the petitioners would arise upon clauses, 


evidence upon the preamble, which would show what the wants of the dis- 
trict were, and how desirable it was that a company should be established. 
Mr. Joshua Heap, examined by Mr. CLERK. 

Iam aflannel manufacturer at Littleborough, of the firm of William Heap 
and Sons. I have lived in Littleborough for twenty-two years. It is on 
the turnpike road from Rochdale to Halifax. There are a good many trades 
carried on there---cotton spinning, cotton manufacturing, woollen manu- 


work, and soon. ‘There are forty-four works within the limits of this pro- 
nosed Act, I cannot positively say what the population included within the 
imits of the billis. Extensive mills have been built since 1861; one of 
them a large co-operative mill. There are four mills which will emplo 

IT dare say 800 people. There is every probability of Littleboroug 

increasing very much. There are good roads. For the last eighteen years 
Messrs. Newall have been supplying gas; two years ago they built a large 
retort-house, and put up a new gasometer last year. Their gas has 








| lights could be guaranteed. 
He found that | 


The evidence would show that the parties | 


they asked 6s.; the present prices in Littleborough varied from 4s. 6d. to | 


As the er could not divide more than 10 per cent., it was | 
The | 





; intended application for the present bill. 


| know from whom the application was made. 
| inhabitants to consider from whom the bill emanated. 


| passed, and a committee appointed to watch the bill and to report. 


| information was got as to who were the parties promoting the bill. I will 
| not be certain that there were any names mentioned. 


| Newall’s works the best. 


| place, 
| a mile and a half when they got to our place. 


| lieve the highest was to Water Grove, where there is a mill. 


| and therefore he would only trouble the committee with a small amount of | 
| standing now. They ultimately decided to take the gas to Wardle Fold, 


| the Wardle district branches off considerably to the left. 


- —— ‘togeers1 ~ : | Places. 
facturing and finishing, calico printing and dyeing, iron foundries, fire-brick | 


been consumed almost entirely by persons who could get it. In 1863 we 
built a new mill at Eccles, and got them to supply our works. It has 
been in answer to application that they have laid mains. They extend 
many miles along the turnpike roads, crossing bridges; and they have no 
parliamentary power. They are indictable, and may be taken up at any 
moment. They have had a little unpleasantness already. It is absolutely 
necessary that the supply of gas should be legalized. We pay 4s. 6d. per 
1000 feet for the gas at the mill, and for the house we occupy bs. 5d. Our 
mill is not nearer the works than our private residence. We are about 
three-quarters of a mile from Newall’s. Some works they supply are con- 
siderably further off. Newalls have not the entire supply of gas in Little- 
borough. Mr. Veevers supplies it, but not in Littleborough proper. The 
whole consumption in Littleborough proper is supplied by Newall. There 
is a power to buy their works in the bill. 

The Cuarrman: Are Mr. Veevers’s works included in the bill? 

Mr. CLErxk: Not by name. 

Examination continued: Messrs. Healey are without the limits. At one 
time we made our own gas, but not on the premises we now occupy. In 
1862 application was made to Rochdale. 

Mr. Hanrisy objected to this. ‘ 

— CuarrMan : Is it from your own knowledge that you state this, Mr. 
eap > 

Witness: Yes. 

The Cuarrman : Did you go yourself ? 

Witness : 1 was on the deputation subsequent to the first. 

By Mr. Cierk : It was in the beginning of 1862. We called on the 
corporation to ask them to supply the district of Wardle with gas. The 
part we wanted to have supplied is avout 2} miles from the centre of Roch- 
dale. Their district cutanhed fully a mile beyond our works. There was 
an understanding that they would supply gas at a certain price. A deputa- 
tion went down to see the Gas Committee to know if they would reconsider 
their decision. In one instance they agreed to supply gas if a number of 

Afterwards they thought proper to annul the 
resolution they came to at the first. The ultimate terms were to supply it for 
nine or ten years at 5s. 6d. A great part of the district included in this bill 
is further from Rochdale than it is from Littleborough. We received gas 
from the corporation, and paid them a tremendous lot, I thought, the first 
bill. The corporation charge us for laying pipes down to the mill from their 
main. On the 31st of December, 1862, in 140 lights we burned 122,000 feet 
at 5s. 6d. per 1000. From December to March we burned 76,000 feet at 
5s. 6d. I am in a position to prove that tist isthe price paid now. We 
have left the works. I know Great Howarth; it is between Smallbridge 
and Wardle. It is in the line of main; above 2 miles from the works of 


| Rochdale—from 2 to 24. They have a main running through Howarth. 
They charge 6s. per 1000 for gas at Great Howarth. That is nearer Roch- 


dale than the greater part of the district sought to be supplied. 

By the CHAIRMAN: I cannot speak to the price of gasin Rochdale. __ 

By Mr. Crerk: This district is very hilly. We have found the dis- 
advantage of being supplied with gas from so low a level as the works at 
Rochdale are. In three months we consumed 122,000 feet for 140 lights ; 
the following three months, 76,000; making a total of 198,000 feet for the 
six months. : 

By the Cuarrman: We were working the same length of time, from 
January to March, as from October to December. The difference in the 
quantity burnt may be explained in this way. The corporation put on a 
regulator in consequence of there being too much pressure. Our mill 
stands 300 feet higher than Rochdale. We have 240 lights at Eccles mill. 
There we get Newall’s gas. We have burnt gas from six in the morning to six 
at night, where lighting was requisite. The total amount that we burnt 
from September, 1864, to January 6th, is 108,500 feet of Newall’s at 4s. 6d. 
The quality of the gas is very good, much better than what we had when 
we made our own. ‘The opinion of the district generally is the same. I 
have heard no complaint. The feeling of Littleborough with regard to the 
establishment of this company is almost unanimous. I will not say quite; 
but more than nine-tenths are in favour of having a company to carry on 
this work. 

Cross-examined by Mr. HartiEy: The deputation was from Wardle. I 
am not aware that the inhabitants had been called together for the purpose 
of promoting a public company before I saw the notice in the paper of an 
The notice did not take me by 
My surprise was, that they had not applied before. I do not 
I attended a meeting of the 
It was a meeting of 
I believe there was a resolution 


No 


surprise, 
the principal inhabitants of the district. 


Mr. Joseph Schofield 
was one of the committee to watch the bill. Iwas not asked whether 
there were more than Messrs. Newall and Mr. Veevers who supplied gas. 

believe Mr. Hurst supplies a limited quantity. Ihave known Littleborough 
for 22 years. I was resident in it for 13 years before I removed out. I was 
out of it about nine years, and now I have lived there for the last 13 
or 14 months. You cannot expect me to say that I know that Mr. Hurst 


| has supplied gas much longer than 18 years, because I am not much older 


than that. I will not say whether it was longer. I have known Messrs, 
I am not able to say positively, but my own 
impression is that Newall’s have supplied gas the longest. Mr. Schofield 
supplies to a very limited extent. Mr. Veevers supplies three times the 
quantity of Hurst and Schofield put together. Wardle is a very straggling 
I said the Rochdale Corporation had not gone to their limits within 
There are more than 20 
I do not believe their limits go to the moor. I be- 
In fact, there 
are three mills in that part. One of them is supplied with gas, and one is 


houses in that portion. 


that is three-quarters of a mile further than our mill. Ido not suppose that 
anybody has taken gas further than what we did. We had 70 yards put 
down by the corporation. On the main road from Rochdale to Littleborough 
The district from 
Rochdale is not altogether one continuous street ; there are a good many open 
I think that if they were to supply Littleborough they would have 
to lay down anew main. Ihave no anxiety at all for them to come to 
Littleborough. The population is a very increasing one. There are new 
mills, and they are likely to increase very much. There is good communi- 
cation by rail, canal, and roads. 

By the CuarrmaN : The corporation did petition, but do not appear. 

Mr. Harriey: The opposition of the corporation has not been with- 
drawn. 

Mr. Burke: I am instructed to state that though they did petition 
against the bill all opposition is withdrawn. ' 
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of labour as we are ourselves. Mr. Schofield is larger considerably. 
Veevers is a very large employer of labour. Messrs. 
above the average ; more than Messrs. Hurst, and on a par, perhaps, wi 
Mr. Veevers. I cannot say how many Messrs, Veevers employ. 
the size of the works. Cotton-works require more than woollen. 

By the Cuarrman: In the event of "eons. Newall having any obstruc- 
tions put in their way in laying down mains—if the bridge-master, for in- 
stance, were to object—it would put us into a very awkward position. 

By Mr. Hartiey: Mr. Veevers makes his own gas. We are without the 
means of making ours. Mr. Veevers only supplies one mill, so that they are 
in a better position than we are. He supplies a number of the inhabitants. 
They could have candles. Iam not aware that Mr. Veevers supplies seven 
mills. He may doso for anything I know. It would be the same with regard 
to Mr. Veevers as to Messrs. Newall ; but it would not be so inconvenient to 
them as to us, because they have gas apparatus on their own premises 

Re-examined by Mr. CLERK: The meeting was called by private circular. 
It was after the notice had been published in the Rochdale paper, That 
notice contains the intention of the company to purchase these lands of 
Messrs, Newall and all yor here at length. 

The CuHarrman: Not Veevers. 
| Mr. Crerk: Veevers is not mentioned by name. 

Re-examination continued: I know the position of Veevers’s Gas Works. 
| fag d have a small —_ for neighbours. The whole of the works together 
jin the neighbourhoo of Littleborough, with the exception of Newall’s, 
‘could not properly supply with gas. Mr. Schofield makes a little gas. He 
| does not take the gas to his own house ; that he takes from Newall’s. Mr. 

Hurst supplies his own works and a few of his neighbours round him. 

By the CuarrMan: I cannot say what number of retorts they have. They 
| have put down new gasometers, The general opinion of the district is in 
ifavour of the company being established. I have frequently remarked that 
if this could be made a ene ws the consumers would have an interest in it. 
They are decidedly opposed to the corporation bringing gas into Little- 
oe as any benefit accruing would go to the funds of the corporation of 

chdale. 

By the Commitree: Veevers burn three retorts; Hursts will not have 
above one. There is no written agreement at all. The gas could be cut off 
at any time. Mr. Schofield has about two. 

By the CHarrMAN: No doubt all the capital would be taken up. I be- 
lieve a very large proportion of the shares would be taken in the neighbour- 
hood. The shares would go for a premium in public auction. 

Mr. CLERK: A certain proportion might be offered by public auction to 
anybody that might choose to take them. Any consumer could take as 
many shares as he chooses to bid for. 

Witness: I should have no hesitation whatever, in taking the shares to 
public auction and let the premium go towards a reserve-fund. 

The CHAIRMAN : How would that modify your position, Mr. Hartley ? 

Mr. Hanrtvey said that all they sought was that the company eonid be 
made into a — company, and that it should be so regulated that Messrs. 
Newall would not have a monopoly. He apprehended their case would be 
this—in the first place, that the project was started by Messrs. Newall for 
their own advantage ; that the company, as the bill at present stood, were 
nominated by Messrs. Newall themselves; that the present directorate were 
nominated by them; and that the public were excluded. They wanted that 
the people who had an interest at stake in the matter should share in the 
advantages to be derived from the bill, whilst at the same time Messrs. 
Newall should not suffer in the slightest degree. They had proposed certain 








disinterested person to distribute the shares of the company amongst the 
manufacturers or the general public. They were quite prepared that a dis- 
interested person should say what the works of Messrs. Newall, or other 


Messrs. Newall’s works were not so good as might be. 
The CHarRMAN: Supposing an arbitration clause is agreed upon that 
Messrs. Newall will consign their works; secondly, that they should take 


each to public auction, so that the public might come in without any prefe- 
rences, the highest bidder to get the largest number, and that the premium 
arising from those shares should be a reserve-fund ; then the price should be 
fixed at a certain maximum, and the dividend at another. ould that meet 
the views of the opponents? 

Mr. Hart ey referred to the advantages Messrs. Newall would derive. 

The CuarrmaNn: Of course, they must make some profit. If you became a 
shareholder it would be for your own advantage. 

Mr. Hart ey said the position of his clients was, that if Messrs. Newall 
had the bill passed with the directors they had it would answer their pur- 
pose, whether it was formed into a company with other individuals than the 
present directorate in it or not, because they would work the present works 
and make a profit, and the inhabitants would be under their dictation. What 
they sought for was, that Messrs. Newall’s works and the others should be 
purchased at a fair valuation, and they were prepared to name one individual 
as against their individual, with power to select a referee in case of dis- 
agreement. 

The CuairmaNn: The promoters of the company would as a matter of 
course take a certain number of shares, as they would have a perfect right 
todo, A considerable portion, however, might be sold by public auction. 

Mr. CLERK: With regard to any distinct suggestions, we should like to 
have them a little formally put down, so that we might consider it. 

The CuarnrmMaN: You must not understand that I am suggesting anything. 
I only said what I did in order to see whether we could cut the matter short. 

Mr. CLERK: Asto monopoly, Rochdale’s powers are still preserved. They 
may come in and supply our opponents with gas. 

The CuatrMan: Yes; but it is possible there might be a monopoly in the 
o_o! of this little concern, which might be an annoyance to the 

istrict. 

Mr. Hartiey: That is what my clients are here to oppose. Iam sure 
it has been said by Messrs. Newall that it was a public company, and that 
the public should participate in it; they have always saidso. What we 
want is that it should be settled before the bill is got. 

Mr. CLERK: It is suggested to leave the value of the works to arbitration, 
and that a certain number of shares should be offered by public auction, and 
then that the premium should go to the reserve-fund. 

Mr. Hartiey inquired if that was to apply to all the works in the 
district. 

Mr. CLERK said, certainly not; it would be most unreasonable. 

The Cuarrman: Suppose the value of Newall’s came to £15,000 or so. 
They take it in stock; the rest of the £30,000 to be sold by auction. If 
they come for extension of capital to Parliament, the committee must say 
whether the new shares shall © allotted to the old proprietors or dealt wit: 
ju a similar way or not. Then, the company being incorporated and the 





Cross-examination continued: Messrs. Hurst are not as large emplegees | 
P. 

ewall employ coaidediy | 

go by | 


| 5s, if the field were not already occupied. 


individuals to value their works; the petitioners proposed to name another | 


| He would tender the evidence of Mr. Hawksley upon the points of the) 
works fit for these purposes, were worth. At the same time, they said that 


| and ds. to include it. 
shares for those works, that the other shares should be offered in lots of five | 





| Of these shares Messrs. Newall were to have 300 in the first instance, and a | 


shares placed in the hands of the general public, it is for them to say what 
additional works they choose to purchase out of the £30,000 that Parliament 
would sanction. You must discuss how far the promoters of the bill are pre- 
pared to meet you with reference to the maximum price of the gas; and the 
next question is about the per centage. 

Witness (in answer to the chairman) said that the price of coal ranged 
from 6s. to 12s. per ton. 

Mr. Harr ey stated that the Rochdale Corporation would supply gas at 


Mr. Jackson (solicitor for the promoters) said the price of gas in Roch- 
dale was 4s. inside, and from 4s. 6d. to 4s. 9d. ontside. 

The Town-CLERK: Those prices are subject to large discounts. 

The CuarrMan: The case seems all in a nutshell, now. 

Mr. CLERK said he was instructed to say that it would not be prudent 
to take a less maximum than 6s. within the whole district, taking the 
chances of the possible increase of cannel coal from which the gas was manu- 
factured, which was 17s. a ton. 

In answer to the CHAIRMAN, it was elicited that 10,500 feet of gas would 
be produced from a ton of Wigan cannel. 

Mr, CLERK said they would consider what the chairman had said. 

The CuarrMan: Consider this—do not take it as the opinion of the 
committee, but consider it—First, the mode of dealing with the stock ; 
secondly, the mode of dealing with the purchase of the property thirdly, 
the maximum price, 5s. ; illuminating power, 15 sperm candles; and 10 per 
cent. dividend. Bring up clauses in the morning, and we will see whether 
we will pass the preamble or not. 


TuHuRspDAY, Marcu 23. 

Mr. CLERK said that Mr. Burke had opened this case somewhat 
shortly, not anticipating that there would have been much opposition, and 
he called the attention of the committee to the fact that although the price 
had not been fixed, yet an agreement had been entered into between Messrs. 
Newall, on the one part, and the promoters on the other, including Mr. 
Fenton, Mr. Heap, Mr. Travis, Mr. Statham, and others, whereby it had 
been agreed that the works of Messrs. Newall should be purchased at their 
commercial value after the formation of the company; and that, in order 
to ascertain what was the value of the works, two valuers should be ap- 
pointed—Mr. Hawksley on the part of the Messrs. Newall, and Mr. Emmet, 
who was the engineer of the Oldham Gas-Works, on behalf of the gentle- 
men who were to constitute the company ; and in the event of their differ- 
ing, it was to be referred to Mr. M‘Farlane, of the Manchester Corporation 
Gas-Works. A subscription contract had been prepared, and under that it 
was proposed that Messrs. Newall should take only 300 of the shares to be 
allotted, and that the rest of the shares should be open to all the consumers, 
and that with that view a large number of the consumers of gas at Little- 
borough had already subscribed that subscription contract. There were 1500 
shares of the first issue, and Messrs. Newall were to take 300. | 

Mr. WensTer stated that he understood the total number of shares | 
was 3000. | 

Mr. CLERK: But only 1500 were to be issued in the first instance, and 
the rest were for the extension of the works hereafter. | 





The Cuarrman : There is no reason why the whole number should not be 
issued at once, and less paid upon them. 

Mr. CLERK said he would state first what the proposal was, and then | 
what had been done. It was proposed that 1500 shares should be issued. | 


subscription contract had been entered into by the consumers of gas in that | 
neighbourhood. With regard to the question of price, that had been a good | 
deal considered, and the promoters would much prefer to give an increased | 
illuminating power of 16 candles, and have a maximum charge of 5s. 6d. 


quality and price. | 
The CHAIRMAN thought the question to be considered by the promoters | 
was whether the price of 5s, 6d. would not tend to keep out Rochdale, | 


Mr. CLERK stated that the maximum price provided by the bill was not of | 
necessity the price charged, but that they wished to have that maximum | 
fixed, in order to meet any contingencies that might arise from an altered | 
state of circumstances. No doubt there might be competition in Rochdale, | 
and a great deal would depend upon what the promoters charged the con- | 
sumers. 

The CHAIRMAN said that was true, but still the chance of competition | 
would be greater if 5s. 6d. were charged, and not 5s. 7 

Mr. CLERK would rather call Mr. Hawksley upon the question of price, 
as he would advocate the maximum of ds. 6d. { 

The CHAIRMAN asked what was the present price in Rochdale. if 

Mr. CLERK replied that he understood it was 4s. 6d. 1] 

Thomas Hawksley, Esq., examined by Mr. CLERK. 

I know these gas-works at Littleborough. I believe these are the only | 
gas-works which are capable of being adapted for the purposes of a large 
supply of gas. These are the only detached gas-works. They are very ca-) 
eae works, and are very well constructed. The works will be ample to | 
supply sufficient gas for the districts included in the limits of the bill for the 
next 30 years. The district is increasing, but upon this land gas can be, 
made in sufficient pried to supply 500,000 feet per day. The present 
production is 50,000 feet. The present capabilities of the works is to pro- 
duce 110,000 feet, but the demand during the last winter did not amount to 
more than 50,000 feet. The districtis a scattered district, but will gradually, | 
no doubt, fill up in the neighbourhood of the gas-works within the next 10 | 
or 15 years. Ido not know what the sping | propose to charge. Pro- 
bably cannel may increase in price in the next 20 years. Cannel is now ad- | 
vancing in price, and there is no knowing what it may become within the 
period to which it is expected the powers of this company will apply. It 
will not answer the purposes of these gentlemen to supply gas of a moderately | 
high illuminating power. There aremany circumstances, such as frosty wea- 
ther, and so on, which affect the illuminating power of gas. There is no doubt 
that in these works good cannel coal would produce gas of 23 candles illu- 
minating power. In making an estimate, I always take off fully an eighth 
from the illuminating power of gas at the works in moderate weather, and , 
after being stored in gasholders in frosty weather. Last year there was 20 

er cent. loss. Asa rule, the averageis 16. There aresome works where it 
is as low as 10, and some 12. | 

By the Cuarrman : In the Liverpool works it is between 13 and 14, Ido } 
not know what it is at Manchester, there have been some very remarkable | 
statements made from time to time as to Manchester. I do not think the 
leakage is very excessive. We deliver 4 million a year through a one-mile | 
pipe. The leakage at Nottingham, and the unaccounted-for portion of gas 
is 15 per cent., but that is in part due to the excessive consumption of 
the lamps; they have been giving 7 feet sometimes and charging only 6. | 
I do not think as a rule the leakage from the pipes alone exceeds 5 per cent. | 
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There is a great deal of waste in the lamps. Ifa meter becomes leaky there 
is gas wasted that is not paid for, or if there are small perforations, which is 
sometimes the case in wet meters,’all that gas goes to the consumer without 
registration. I have gone into these questions, and the conclusion I come 
to is that the pure leakage does not exceed 5 per cent., although you may 
take 15 per cent. loss. : 

By Mr. Crerk: I know asa fact that the leakage is not in the pipes 
themselves. There have been statements made as to the transmission of 
gas from the inside of the metal to the outside, but that is not the fact, be- 
cause I have tested it by putting the pipes under water, and I have found 
there were no bubbles. I think that is a very good test. Theoretically 
the leakage has reference to the pressure. The pressure increases at the 
upper ends of the pipes, except when the consumption is going on. In this 
district I think 5s. 6d. is a light price, looking ‘to the long period over 
which it must be supposed the powers of this Act extend, but to say that 
the price at the present moment should be 4s. 6d. is not what I contend for 
at all. Wages are increasing, the price of cannel is increasing, and it is 
impossible to say what may be the circumstances in which a gas company 
may be placed in the course of ten, fifteen, or twenty years. I object my- 
self to any maximum, because I think the Gas- Works Clauses Act is sufti- 
cient to regulate the price without fixing any maximum. It is quite im- 
possible to say how rapidly or how slowly this district may fill up, and it is 
impossible to say what will be the price of the material required. If we 
were not tied down to gas of a high quality, but might resort to a large pro- 
portion of common coal, then we should be very glad to accept the 5s. maxi- 
mum, but, if it should be in the judgment of the committee proper, having 
regard to the requirements of the district, to keep up a high maximum 
quality, then weshould like to have a margin of price, so that in any change 
of circumstances we may be sufficiently protected. 


The CuarrMaN: So that it would be to your direct interest to give bad | 


quality gas, and charge the maximum price. 
Witness : That might have been so last year, but we have resorted to 
legislation to prevent that, so that it will not be the case next year. The 
committee will take care of both parties. 
By Mr. CLerk: The price of cannel coal is 17s, 6d. delivered at the 
works, and it is now increasing. I do not know the price of ordinary coal, 
but I do not think it would be more than 8s. 


for it. 

The CHArRMAN: What quantity of gas would you get out ofa ton of can- 
nel coal of 16-candle power ? 

Witness : From 11,000 to 11,500 feet. 

By Mr. Cuexk: I do not know what number of mill lights would be 
used, because these are exceptional times in these districts. As gas is sold 
by meter and not by the number of lights, we cannot tell about the lights. 
I do not know the number of public lights, but there are not many at pre- 
sent. That is a matter for the authorities. It would not be compulsory on 
the authorities to take the gas if they did not choose to do so. I do not 
know the number of mill lights there were during the last winter. I ought 
to mention that in this district, there having been no parliamentary com- 
pany or public body hitherto, although there are powers vested in the Roch- 
dale Corporation to light the district, private establishments have been 
formed, and they in various cases supply gas to the neighbouring parts 
where they are constructed, and therefore the district is in a very excep- 
tional state. Usually we can answer all these questions statistically, but 
owing to the exceptional state of this district that is impossible. No doubt 
Rochdale must, to a certain extent, regulate the price; but when this com- 
pany becomes properly formed, I should hope they would so effectually con- 
duct their business as to shut out Rochdale altogether, and that would be 
done by giving such a quality of gas, charging such a price, and conducting 
their business in such a way as to satisfy all the consumers. 

Cross-examined by Mr. WexnsteER : I prefer a well-regulated company to 
a local board. It is not an element of a well-regulated company that there 
should be a large constituency. I do not think that has anything to do with 
the good government of a company. If it is to be a consumers company, I 
think it would be quite right that the inhabitants of the district should take 
shares. I prefer the system of the inhabitants of the district coming in for 
shares if they like, as a model system, but what I say is, that all so-called 
consumers companies fail ; they cease to be consumers companies, and the 
work gets into the hands of capitalists of better business habits than con- 
sumers generally have, and more liberal views with regard to the expenditure 


of money in improvement of the works, and under all circumstances I say | 


that a company managed by persons having competent capital and liberal 
views is much better for the public than a consumers company. This form 
of company was adopted at my own recommendation, and I represented to 
them that it was very desirabie they should bring in all the good-minded 
people in the neighbourhood. By “this form of company,’’ I mean a form 
| of company which should practically exclude the consumers from the com- 


mand and management of the undertaking, and that other parties should be | 
admitted who, along with themselves or without themselves, could conduct | 
the business in the precise form in which the business of a gas company is | 


best conducted. 
taking land. 

The CuarrMaNn: Compulsory powers are never given unless the land is 
described and scheduled. 

Mr. WessTER : It is taken by agreementsimply. The bill is for the con- 
struction of additional gas-works, so that when this company has parlia- 
mentary powers, those powers would extend to taking the existing works and 
making others. It is large enough to take any works in the place, but only 
by gee The preamble recites the expediency of purchasing the exist- 
ing works. 


I am aware there are no compulsory powers in this Act for 


to be taken, both of them belonging to the Messrs. Newall. 


,, Witness : One of them belongs to Mr. L. Newall, but not to Messrs. Newall; | 
it is that piece of land contiguous to the existing works. Then there is a | 
further piece of land some distance off; on that there is a gasometer. It is | 


not two miles off, but still it is some distance. Messrs. Newall’s works are 
suitable to supply the whole of the district as at present existing. Those 
works, as they now exist, could supply the whole district if there were more 
retorts. For the purpose of supplying the whole district, the present works, 
with additional retorts, are quite sufficient. If they are not sufficient, the 
piece of land adjoining is quite suitable to erect works upon. The actual 
production of Messrs. Newall’s works is about 50,000 feet a day, but there 


1s a capability for 110,000. I donot know that the actual quantity pro- | 


duced in the district is about the same quantity as Messrs. Newall’s works 
will produce. The price of round cannel at Littleborough is 17s. 6d. Ishould 
not be surprised to hear that they have a contract at 14s. 6d. or 15s. It would 


depend upon various circumstances. If that is so, it would not be delivered 
at their works, It may be an old contract, made a considerable time ago, ' 


| he would object to it in toto. 


| tors in the way shadowed forth by the promoters, although it might be) 
| most satisfactory to the Messrs. Newall. | 
| 


A ton of good coal produces | 
10,000 feet of gas. Supposing a maximum of 16 candles were put in the | 
bill, if under any circumstances we got below that we should become liable | 

i | gentleman should be appointed 


gentleman. 





| and that Messrs. Newall should take the remaining half. 





| should be placed on the direction that is to be provided by the bil 


| and let the public come in for the residue. 
| five years. 


One of the existing works are Messrs. Newall’s, of which the | 
photographs have been produced. Two other pieces of prey are proposed | 





I have not learnt from Messrs. Newall that they paid 14s. 6d. or 15s, for 
cannel coal, including carting. I am not acquainted with the works of 
Hurst, Schofield, or Veevers. 

Re-examined by Mr. CLERK: As to the distribution of shares, I say this 
company was a suggestion of my own. I did not think Parliament, at the 
present day, would be likely to grant an Act of Parliament to a single indi- 
vidual, and I thought it was not only prudent but proper, having regard to 
the interests of the district, to convert it into a public company. Under 
the agreement which has been entered into, Messrs. Newall are only to take 
300 shares, and, in the event of any of the consumers requiring shares, they | 
are to give up 100 out of the 300, so that 1300 shares will be held by con- 
sumers out of the 1500 issued. The contract says that, if the allotment of 
the 1500 shares shall not be sufficient to satisfy the applications of other 
persons to take up the same, being consumers of gas within the limits of |’ 
the Act (but no such consumer to have more than 100 shares), Henry Newall }; 
and Lawrence Newall shall give up 100, or any smaller number of their 300 
shares, for allotment among such other persons. If there is an application | 
for the shares, they themselves will only have 200 shares, and then it will | 
be reduced to a company with a large local constituency. I do not know | 
anything of Mr. Hurst’s works, I do not know anything of the other 
parties to the agreement. . 

The CHarrMAN said he would be glad to hear what Mr. Webster had 
to say. 

Mr. WensTER thought that the shares of the company should fairly 
represent the inhabitants of the place, and that the inhabitants should have | 
the opportunity of taking a certain number of the shares. They would be! 
perfectly satisfied with a price of 5s. and 15 candles illuminating power. 
The question of having gas of a higher illuminating power was not a matter | 
of such importance as would make them insist upon it. Those he represented | 
= the question of _ would be quite content with 5s., and 15 candles! 
illuminating power. It was not a matter of competition, because it was | 
agreed that a company was the better mode of supplying a district, instead | 
of having rivalry, or letting in local boards. With regard to the agreement, | 

He objected to the appointment of arbitra- | 








The CuarRMAN asked whether three better gentlemen could be selected 
than those named in the agreement. 

Mr. WEBSTER would suggest, upon the question of valuation, that one 

1 y Messrs. Newall, one by the repre: | 

ir 


sentatives of the new works, and that they should appoint a t 


The CuarrMaN said the less they had to do with local valuers the better. 
Whatever was taken under the bill would be valued by those gentlemen, 
and if they did not agree, Mr. M‘Farlane would determine it. 

Mr. CLERK said that if the company bought the other works they would 
be valued, but it was not to be expected that they would buy that which 
they did not want. 

Mr. WexsTer said that the object of the bill was by one company to 
supply gas to Littleborough, which was at present supplied by four parties, 
and that it would not be fair to those other parties to give parliamentary 
powers to a company who would buy only Messrs. Newall’s works and 
enter into competition with those who had been hitherto supplying gas, 
which would have the effect of excluding them. 

The CuarrmAn asked whether there was any clause which precluded 
—_ gentlemen from selling the same quantity of gas as they had formerly 

one. 

Mr. WessTER said there was not. Half of Littleborough was supplied 
by Messrs. Newall, and the other half by the three other gentlemen. It 
was not desirable that there should be competition, but that there should be 
a oe in which all the parties should be represented. He submitted 
that the three petitioners should have the option of taking half the shares, 


The CHarRMAN asked what would become of the public if that arrange- 
ment were acceded to. 

Mr. WEBSTER said that the opponents of the bill whom he represented 
would be only too glad to let the public have the shares, All they were 
anxious for was, that the inhabitants of Littleborough generally should 
have an opportunity of becoming shareholders in the company. 

The CHAIRMAN said he thought that was conceded. 

Mr. WEBSTER said that should be provided for by the bill. The directors 
who had been named were, seven or eight of them, nominees of the Messrs, 
Newall. There were the Messrs. Newall themselves, persons connected 
in business with them, and their brother-in-law was one. 

Mr. CLERK denied that such was the fact. 

The CuarrMaAN: What you want is that one or two of the pptooms 

: 

Mr. Wester: No doubt. 

The CHarrMAN: And you want to have a certain number of shares 
allotted them that they may possess the same pecuniary interest as the 
Messrs. Newall ? 

Mr. Wexster: Yes. 

The CHARMAN: There are 413 shares subscribed. Messrs. Newall are 
willing to limit their shares to 200. Would you be satisfied to take 200 
shares, leaving the rest to be sold by public auction, and putting two of the 
petitioners on the present direction ? 

Mr. Wenster: We should be prepared to take up the first 1500 shares, 


The CHAIRMAN said that that would be keeping the public out for four or 


Mr. WessTer said that what was really wanted was equality in the direc- 
tion. He would propose there should be seven directors: three to be 
nominated by Messrs. Newall, three by the opponents of the bill, and that 
the seventh should be the mayor of Rochdale or his nominee. 

The CHAIRMAN said that would not do, as they were competitors. 

Mr. WeEssTER said that there were two parties to be considered—Messrs, 
Newall and Messrs. Hurst, Schofield, and Veevers, and they were appre- 
hensive of the result if the matter were not distinctly provided for in the 
bill. 

The CHAIRMAN intimated that there might be a clause inserted in the 
bill that, in the event of the company purchasing the works of Messrs, 
Hurst, Schofield, and Veevers, it should be left in the same way as with refer- 
ence to the works of Messrs. Newall. 

Mr. Wenrster wished that the four works should be valued by the referees 
who were appointed, and upon the same principle. 

The CHARMAN asked whether there would be any objection to leave to 
reference the question of how far those other three persons would be 
injured by the company being formed, and the purchase of Messrs. Newall’s 
works. 

Mr. CLERK said that they might continue to manufacture and supply gas 
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as they had hitherto done, if they pl It d to be wished that 
they should be compelled to purchase them, whether they were of use or 
not. Ifthey were of use to the company, they would be prepared to pur- 
!}chase them upon the same principle as those of Messrs. Newall. 

The CHarrMAN said the committee were of opinion that if the bill passed 
there would be a commercial injury sustained - Messrs. Hurst, Schofield, 
and Veevers, and wished to know whether the parties could settle among them- 
selves the amount of compensation that would be sufficient ? 

se CLERK said there should be no obligation on the part of the company 
to buy. 

The CHArRMAN said it would be merely what injury they sustain by 
reason of the powers given to the company to purchase the works. 

Rng CLERK said that he would agree to the view of the committee upon 
at. 

Mr. Wexster said that with regard to the nomination of the directors, 
the petitioners should nominate three, and Messrs. Newall should nominate 
the same number. 

* The CHarrMan thought that Messrs. Newall should nominate two, that 
two should be nominated by the petitioners, and that two other gentlemen, 
independent of both parties, should be selected to represent the common 
stock, and they would go into the clauses of the bill to-morrow, 

Mr. WessTER said that after the intimation which had been given, the 
parties would probably agree both as regards the directors and other matters. 
The CHarRMAN: The committee think that the agreement should be sche- 
duled to the bill, so as to form part and parcel of the proceedings in Parlia- 
ment, and before you come before us again the 300 shares should be sub- 
scribed for. The petitioners will take 300 shares, Messrs. Newall will take 


be offered to the proprietors and the residue sold by auction, and the quan- 
tity sold in each lot must be limited to 5. The premiums should form the 
ties. The intention to sell any shares by auction shall be duly advertised 
and so forth, and any sum of money 

shall not be considered as profits of th 
but must be expended in or upon the works of the company. 
tainly should object to its forming part of the costs of the Act. 


e company, or as part of the capital, 
We cer- 


be payable upon it. 
of the corporation of Rochdale ? 

Mr. WessTEr: No. 

The CHAIRMAN : ‘Then as neither the promoters nor the opponents of the 
bill raise any objection the committee have none. 


Frmay, Marcu 24, 
The CuarrMan: Are you agreed upon the direction ? 


two, and the promoters are ready to name two. 
should be left to you to name the other two. 
Mr. Granames: We have selected Alfred Law and James Taylor Rogers, 
for the company. 

Mr. Hartiey: And we name Edmund Clegg and Henry Hurst. 
must sign the subscription contract before the bill goes to the house. What 
we want is to see that the public get a fair share. ‘ 


to the company. 


riated, 100 to Mr. Hurst, 100 to Mr. Schofield, and 100 to Mr. Vevers. 
r. Hartley wishes to qualify Mr. Clegg by an additional subscription. We 

object to that. 

The CHAIRMAN: What is the objection ? 

Mr. Harrier: It is that those gentlemen, Hurst and Schofield, will be 

persons that can seek for compensation. 


company will have to deal. 

Mr. Jackson: It is quite understood that the gentlemen they name will 
qualify out of the 300 shares, 

The CuatrMANn : Unless they get a transfer from the 413, and the public 
must not have less than the balance already named. 

An Hon. Memper: Who are your two directors, Mr. Hartley ? 

Mr. Hartiey: Mr. Clegg and Mr. Richard Veevers. 

The CuatrMan: Has he not a place to sell? 

Mr. Harriey: His father has. 

The CuarrmMan: Then we cannot have him. 

Mr. Harriey: James Fenton is a brother-in-law of Mr. Newall. 


Mr. Granames: We have nothing against Richard Veevers, I think. 


Veevers > 

Mr. Newat.: He manages his father’s business. 

Mr. HartLey: We object to Mr. Fenton on the ground that he is related 
'}to Mr. Newall. Then, he only consumes for his own dwelling-house. We 
want to put in aman who has more at stake. 

It was then decided that both Mr. Fenton and Mr. Veevers should be 
excluded. 

The CHAtRMAN : Who is Mr. Wm. Heap? 

Mr, Jackson: The father of the witness examined on the first day. He 
is a large manufacturer, of the firm of William Heap and Son. 

Mr. Hartiry: Is he one of your two? ‘ 

Mr. Jackson: No; the chairman was inquiring about him. 

Mr. Hartiey: There is not the slightest objection to him. 

The CuarrMAN: We have now got three—William Heap, Alfred Law, 
and James Taylor Rogers. 

Mr. HArtLry: We propose Samuel Stott and Edmund Clegg. 

The CHAIRMAN: That is five. Why do you exclude Thomas Statham ? 

Mr. HartLey: Because he is a partner of Mr. Rogers. However, we do 
not care about it. 

It was then agreed that the directors should be Messrs. W. Heap, Alfred 
a James Taylor Rogers, Thomas Statham, Samuel Stott, and Edmund 
Clegg. 

Mr. Harriry asked for a clause to be inserted compelling the company 
to supply gas within 50 yards of the main. 

The CHARMAN : Not in that district, certainly. 

Mr. Hartvry read his clause. 

The CHAIRMAN: Suppose a man is 100 yards off, and offers to pay the 
expense, will he be excluded ? 

Mr. Hartiry: No. 

The CuarrMan: It isastraggling district, and therefore to limit the com- 
pulsory supply of gas to 50 yards is wrong. 








ee 


nucleus of a reserve-fund, which shali amount to £3000, to meet any casual- | 


The CuarrMAN: We must have nobody on the direction with whom the | 


The CaarrMan: 1 know him by reputation; he is a very respectable man. | 





800 shares, 413 are subscribed, and the balance will be offered to the public, | 


as regards the first 1500. With reference to the second 1500, 1000 should | 
small that it almost amounted to an absurdity to put such a clause into the 


that shall arise by way of premium | 


You may | 


—— it as you think fit for the purposes of the company, but no dividend | 
will Do you raise any objection to saving the rights | 


Mr. Hartiey: No. As the committee suggested, we are prepared to name | 
And you suggested that it | 


The Cuarrman: The parties you represent have to take 300 shares: they | 


Mr. HartLey: We would appoint Mr. Richard Veevers, but he is a seller | 


Mr. Jackson: I understand that the 300 shares are intended to be appro- 


| referees to hear opponents first. 


The CHarrMAN: If Mr. Fenton is in, would you object to Mr. Richard | 


| not having appeared before the referees, the assumption would be that the 


Mr. JAcKSon (in answer to the chairman’s suggestion of the limit being 
30 To said the question was whether 30 yards was not too much ; 25 feet 
had been adopted in Chesterfield. 

The Cuarrman: Very well; alter it to 25feet. The proviso decided upon 
reads thus :—‘‘ Provided also, that the providing and laying all necessary 
service-pipes, except service-pipes to be laid upon any public street, road, or 
highway, and not exceeding in length 25 feet from the company’s mains, 
shall be done by the party requiring the supply.” 

Mr. GraHaMeEs then read the whole clause No. 32 in the amended bill. 

The committee decided that three months security, if required, would be 
sufficient. 

Mr, Grauamgs read the 16th clause, as to the distribution of the shares 
of the company. He said that before the parties came up the subscription 
contract was signed to a considerable amount. Other parties who had not 
subscribed were anxious to have taken shares, and some who had wanted 
more. The promoters said they could not agree to any one having more 
than 20 shares, because they wished all parties to have an opportunity of 
taking the shares equally, at par; 300 shares had been allotted to the gen- 
tlemen who opposed, but there remained 487 shares. The promoters thought 
an opportunity should be given still to the consumers of taking these shares 
at par. 

he CHAIRMAN: We have nothing at all to do with acase like that. 
They can get them by public auction if they like to have them. We cannot 
listen to that for a moment. Many a man would be glad to come intoa 
measure if he thought the bill was likely to pass, who would not have thought 
of it before. 

In respect to the 27th clause, ‘‘ Compensation to certain private gas manu- 
facturers for loss of custom,” 

Mr. GRAHAMES said the interest of Mr. Hurst and Mr. Schofield was so 


bill. It was always objectionable to put in clauses which were not necessary. 
Mr. Hurst had a gasometer which only held 2000 feet of gas. It was a mere 
private gasometer ; and, although Mr. Schofield had a larger gasometer, he 
only supplied a few cottages belonging to himself. 

The CHATRMAN : But do not you see they have both a right of supply at 
present ? 

Mr. Granames: There is one point, however, of importance—whether 
there should not be some limit as to the time during which they were to be 
compensated. 

The CHarRMAN: Say three years. 

Mr. Wesster: After the works are constructed ? 

Mr. GrauAmeEs: The works are in full operation. 

Mr. Hartiey: But they do not supply in the district. 

The CuarrMaNn: Three years is ample time. 

Mr. Hartey: I believe they have offered us ten before. 

The CuarrMaNn: If you cannot settle all these disputes you must come to | 
Parliament again. 

Mr. Hartiey: I am rather afraid we shall have to come again. 

Mr. WensTER asked about the cost of the petitions. 

The CuarrMAN: We have nothing to do with that; we will not encou- || 
rage that. 

The bill was then passed. 








IMPERIAL GAS BILL. 
Frmay, Marcu 24. 
The CHAIRMAN asked whether the referees had made a report in this 


case. 
Mr. Denison replied that there had been no appearance before the || 
referees, therefore there would be no report, as it was the practice for the || 
There was a petition with respect to the | 

| 


engineering difficulties and the sufficiency of the works, but the petitioners 


| 


| 





engineering difficulties, and the difficulties as to the sufficiency of the works 
were satisfied. That would be the interpretation to be derived from the 
Standing Orders. He would refer the committee to the preamble of the bill 
as giving a general idea of the nature of the case. By the Imperial Gas 
Act, 1854, the previous Acts of the company were consolidated and amended, | | 
and the pd limited to £1,300,000. The district which the company || 
were required to supply under the Metropolis Gas Act of 1860, was a very || 
extensive district, and it would be necessary to purchase additional lands | 
for the purpose of increasing the supply of gas. The company was || 
originally started in the year 1821, when they obtained their first Act. | 
Subsequent Acts were obtained to increase the capital in 1823, 1829, and 
1854. The Act of 1854 incorporated the General Gas Act, which had the 
effect of limiting the dividends of the company to 10 per cent, which limit 
had been reached at the time when the yo Gas Act of 1860 was under 
discussion. The Metropolis Gas Act of 1860 was an Act of importance in 
various points of view—it was an Act introduced in the interests of the con- 
sumers, and it established the principle of what was called districting. Be-, 





| fore the passing of that Act, the principle of laying duplicate mains had been || 





adopted for the purpose of competition which had ended in an agreement as | 


| to the price, And not only was the principle of districting established, but || 
| 


it was also established that gas companies should be bound to supply all 

ersons living within 50 yards of any of the main-pipes, which had placed 
it out of the power of the company to dictate to the people of the metropolis 
whether they would supply them or not at a given price. 

The CuHarrMAN asked what was the price. . . 

Mr. Denison said that the price was 4s. 6d. under ordinary circum- || 
stances, but there were powers of revision and reduction under special cit | 
cumstances. When the company had reached their maximum dividend, || 
and had accumulated such reserve-fund as they were allowed by Parliament || 
to accumulate, they were then to reduce the price because nothing else || 
could be done with the money. In 1854 the promoters got an extension of || 
capital. The capital in 1854 was double what it was in 1829. It was raised | 
in 1854, as was stated by the preamble to £1,300,000 there having been 4 || 
very large increase in the consumption of gas within the last preceding 10 || 
years, and, in fact, their experience, ranging from the year 1821, showed | 
that the demand had about doubled every 10 years, and they wished to place 
themselves in a position to provide for such a state of things continuing, and 
to obtain powers to enable them to comply with the demands which might 
be made upon them. The district imposed on them by the Act of 1860 com- 
prised an area of nearly 16,000 acres of the metropolis, The number of miles 
of mains which they had laid was 575, and the number of houses in the} 
district was above 104,000. In 1854 the consumers amounted to 25,482, but 
had now reached 53,000. The quantity of gas measured in feet in 1854 was} | 
1318 millions, while that which was at present supplied was 2466 millions 
in a year. The whole of the share capital was raised, and nearly all the| 
borrowing powers, and it was under those circumstances that they had come 
before Parliament on the present occasion, They had works at Fulham, | 
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St. Pancras, and Shoreditch, but in none of those places had they power to 
extend. At Fulham, they had power to improve but not to extend. What 
they proposed in addition, and which seemed to raise the me of the 
residential gentleman who petitioned, was to extend in Old Ford, and to 
take 25 acres of land for that purpose. The site had been agreed upon with 
the owner, therefore there would be no question upon that; and also, with 
respect to the extension at Fulham, the site had been agreed upon, but of 
course parliamentary authority was wanted in order to make those sites 
available. There was an objection to the petition of Mr. Bagley, inasmuch 
as there was no prayer to be heard by counsel—therefore that petitioner 
could not be honed 

Mr. ATKINSON said that the objection ought to have been taken before 
the referees. oa 

Mr. Denison said that could not have been done, because that petitioner 
was not before the referees. It was in the same way as the petitions of 
the inhabitants of a town against railway bills, of which there were some- 
times 40 at a time which would not be heard. {t was endorsed “to be heard 
by counsel,’’ but there was no prayer to that effect. 

The CHarRMAN remarked that it was a mistake which had arisen through 
inadvertence, and that the gentleman who had presented the petition must 
have been unaccustomed to proceedings in the House of Commons. _— 

Mr. Denison said he would suppose that he had only got the petition 
with respect to Bow to deal with. It was essential that various conditions 
should be complied with with reference to site—that it should be low, clear 
of good houses, and a spot where there were other nuisances; and one of the 
most essential things was that there should be convenient access for the coal 
from which the gas was made, and a convenient outlet for coke, ammonia- 
cal liquor, and such things; and for that Bow was popes | well situated, 
inasmuch as there was access and exit both by rail and water. 

The CHAtrMAN thought Mr. Denison need not trouble himself upon that 
matter, as the committee were perfectly well acquainted with the locality. 

Mr. Denison said he would not pursue the subject further with reference 
to the site at Bow. No doubt consumers would come forward and say that 
the promoters were making provision for the manufacture of more gas than 
was needful. Of course, they would have to provide sufficient to meet the 
maximum demand, which meen f would be on Christmas-eve, and their 
means would have been exhausted and the supply stopped last Christmas 
had not the preceding day been an unusually fine and bright one. Gas was 
increasing in demand. Several of the London companies had attained their 
maximum dividend and were about to reduce the price, the effect of which 
would be an increased consumption. With regard to the amount of capital 
proposed to be raised by the bill—viz., £1,300,000 share capital, and 
£433,000 borrowing powers—detailed estimates will be laid before the com- 
mittee, showing that the whole amount is barely sufficient to meet the 
wants of the public for the ensuing ten years. With respect to the 
consumers petition, which was signed by twenty-one consumers, it all 
worked out in the question of price. They did not complain of deficient 
quality or deficient supply, but the only point was the pricc. Then, as to Mr. 
Borwick’s petition, he would merely remark that the Act of 1860 precluded 
the Imperial Company from lighting that parish, and by arrangement, Bow 
was lighted by another rings ame No doubt Mr. Borwick and Mr. White 
would produce evidence to show that their property would be depreciated, 
and the promoters would bring forward evidence to show the reverse; but 
if the committee were of opinion that there would be any depreciation in 
the property there would be compensation for that. ‘There were worse 
nuisances already existing there, and as the works must be constructed some- 
where, they had chosen the most convenient place to supply the district which 
was imposed upon them, and that was Bow. He did not think the people of 
Bow could represent themselves as being in any worse position than the 

entlemen whe resided in King’s Bench Walk, Temple, to which place the 
ity Gas- Works were contiguous. With regard to the access, he would say 
no more until the evidence had closed. 

Mr. Serjeant Bexvasis said it was intended to have called the governor, 
Mr. Richards, but he could not attend, therefore they would cail Mr. Chubb, 
the secretary, who was quite as well acquainted with the subject. 

Harry Chub, Esq., examined by Serjeant BELLAsIs. 

I am the secretary of the Imperial Gas Company, and am acquainted with 
their affairs. The original Act was passed in 1821. The capital given by 
that Act was £250,000, which was raised by two subsequent Acts, in 1823 
and 1829, to £650,000. The present Act was passed in 1854, which doubled 
the capital to £1,300,000, and gave the company power to borrow £443,000. 
The share capital has been wholly called up and expended, and the borrow- 
ing powers also, with the exception of £179,000, which it is proposed to raise 
this year. By the Act of 1804, the ‘“‘Gas-Works Clauses Act”’ was incor- 
porated, and we were limited to a dividend of 10 per cent. From the year 
1823, when we first commenced working, to the year 1863, the dividends 
have averaged a fraction over 7} per cent. Since 1854, and up to December, 
1863, the average has been 10 per cent., but we have not declared our 
dividend for the half year ending December, 1864, as the accounts have not 
been made up. The accounts are made up to Christmas, and the meeting 
is held in April. 

By the CHArRMAN: They are made up every half year. Atthe end of 1863 
the reserve-fund was £18,000. In June, 1864, the reserve-fund amounted to 
£28,825, after paying 10 percent. on all the capital from 1854 to that date. 

By Serjeant Bexxasis: There are works undertaken, and necessary for 
immediate completion, which will exhaust a great portion of the £179,000 
not yet expended. They are—a new retort-house at Shoreditch and a gas- 
holder, a new retort-house at Fulham and a gasholder, and the main from 
Fulham to London is to be increased to 3 feet. Most of the leading mains 
are 3 feet in diameter, but some only 22 inches. Those which are 22 inches 
are being increased to 3 feet. Fulham is notin our district, but we have two 
large mains from Fulham to the western part of our district. We are two 
miles outside the district. Fulham lies beyond the district we supply. 
Unless the works we have now undertaken are done by November next we 
shall not be able to supply the increased demand. Those works will exhaust 
our remaining borrowing powers, or nearly so. The Metropolis Gas Act of 
1860 obliged us, under penalties, to supply all persons who demanded it, 
within 50 yards of any of our mains, and it regulates the quality of the gas, 
under penalties. Our district is the largest of all the London districts. The 
entire area of the metropolitan districts is 77,000 acres, and our portion is 
upwards of 15,000 acres, comprising Paddington, Marylebone, Hampstead, 





| St. Pancras, St. George’s, Islington; St. Andrew’s, Holborn; Clerkenwell, 


Hackney, Stoke Newington, Bethnal Green, and Highgate. We have now 
575 miles of mains, and we can now produce 12,200,000 feet of gas in 
24 hours. Theconsumption on 24th of December, 1864, was 13,087,000 feet. 
The previous day was very fine and bright, with a small consumption of gas, 
and we had a store in hand, which was nearly all consumed the following 
day, together with what we made on the 24th. It wasa period of great 
anxiety, as the margin was too close. The average increase of our maximum 
consumption, taking ten years, amounts to 125 per cent. Taking it year by 
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year it is nearly 7} per cent. It varies very much. In 1862 it was 15 per 
cent., in 1863 it came down to 4 per cent., in 1864 it was 12 per cent., and it 
has been as much as 13, 14, and 15 per cent. in some years. In 1861 the 
Christmas-day was an unusual one, and the consumption low—it was under 
the previous year by half a million. The increase has not arisen altogether 
from the additional buildings; there are other reasons. In Marylebone we 
have still 54 per cent. of inhabited houses to light. ‘Taking the inhabited 
houses in London in our district in 1861, the year of the last census, and 
not looking forward to any in the other districts, there is only 41 per cent. 
lighted, leaving 59 to light in our district, without reference to new houses. 
That was the year of the census, and we cannot tell how many houses have 
been built since. Gas is used in greater quantities than it used to be for 
cooking and other domestic purposes. A reduction in the price of gas will, no 
doubt, augment the consumption. The Independent Company immediately 
adjoins the Imperial, in a closely crowded district already built upon, so that 
any increase could not result from any new houses being built, and for some 
years their demand for gas was stationary, but they reduced their price in 
1863 from 4s. 6d. to 4s., and the result has been that the demand for gas has 
increased 15 per cent. in one year, from 1863 to June, 1864. From my ex- 
perience, and looking to the probabilities, I think it most likely that the de- 
mand on our company would increase if the price were reduced. We could 
not at present supply any additionaldemand. The directorskeep a constant 
supervision over the expenditure and supply, and the committee visit the 
works constantly. We have three stations, which are managed by three 
separate managers, and at each of them the working expenses are kept 
distinct; the object being emulation, each trying to outdo the other in 
ecouomy, and produce the best gas at the least cost. One of the objects of this 
bill is to enable us to get additional land at Fulham. ‘There is available 
land adjoining our property at Fulham, and which we desire power to use. 
We have agreed for it, and are eréeting works there. We should have 
direct communication with the river, by means of the Kensington Canal. 
We get our coals from Newcastle by screw steamers, and use some cannel 
coal. The coals are an increasing difficulty with us. We use about 80,000 
tons a year upon the Fulham works, and our whole yearly consumption alto- 
gether is 286,000 tons. ‘The works we have now under operation are to be 
og out of our borrowing power not yet exercised, and amount to £150,000. 
We shall then produce an additional 2 million cubic feet per day, which 
would be an increase of 17} per cent. on the present amount. Our charge 
to ordinary consumers is 4s. 6d. per 1000 cubic feet, but there are discounts 
to very large consumers, and the parishes are charged very much less. 
Marylebone pays only 2s. 11d. per 1000 feet. We charge Marylebone £3. 11s. 
per lamp, and then we have to light them, repair the glass, paint the posts, 
keep them in order, and clean them, and we take off 5 per cent. discount. 
The lamps consume 4 feet per hour, and working it out accurately it comes 
to 2s. 11°9d. per 1000 feet. ‘The illuminating power is 12-candle under the 
Act, but we give more. We are obliged to make it more than that—never 
under. The average power we supply is about 13, fearing to come below 12, 
If we make it richer the burners do not suit; it smokes, and the consumers 
complain. The object is to give a steady qualityof gas, always the same. 

By the Commirree: The railway companies pay within a week after 
the quarter for the purpose of getting areduction. We are looking forward 
to a reduction in price. January, February, and March are months of larger 
consumption than October, November, and December. We are autho- 
rized by our Act of Parliament to create a reserve of £130,000 be- 
fore the beneficial operation of the Gas Act comes into play, whereby there 
must be a reduction in the price of gas. In June last we had only £28,000 
in hand as against £130,000. There are three metropolitan companies who 
reduced their price to 4s. Some of them have not reached the maximum 
reserve-fund. It is very desirable to keep a reserve-fund open to carry all 
balances to the end of the half year to. 

By Mr. Serjeant Betuasts: It is most probable that the same thing will 
be done in our company. There have been no complaints made of the illu- 
minating power with the exception of a few individual cases, and they had 
no sooner been inquired into and examined than they proved to be defects 
in their own meters or burners. One of our own directors made a complaint, 
and it turned out to be the fault of his burners. 

By the Cuarrman: The parishes have never complained of the quality. 
Private consumers have complained, and it has sometimes turned out that 
there has been a stoppage in their service-pipe. Our gas is pure, but nothing 
like so rich in quality as in Edinburgh or Liverpool. Ours is not cannel gas. 
I doubt whether we should get sufficient cannel to make it. It would be 
more profitable to the company if they used cannel, but with the enormous 
tonnage—nearly 300,000 ton a year—it is hopeless to get cannel to that 
amount. The average price of coals is 16s. 8d. delivered at the works. It 
is unscreened coal. e whole of the borrowed money will be wanted 
irrespective of the works and land at Fulham and Bow. It will be required 
to complete what is in operation at the present time. At Fulham, to 
provide for the next 10 years we should want £423,000. We have no land 
to purchase this year, At Fulham we shall require £72,500 this year. We 
have not yet the power to purchase the land at Bow. At Shoreditch there 
would be works amounting to £41,500. Iam not able to say what our ex- 
penditure would be over the next five years. We have made all our esti- 
mates on the average demand, and look forward to provide that average 
demand at the end of 10 years. 

By Serjeant BeLasis : There is the greatest difficulty in finding additional 
land for our purposes. We have got the land at Bow provisionally, subject 
to the Act. Such is the demand for land for factories in the neighbourhood 
of London, that land has risen very much, and we fear if any delay occurs 
lest we should not be able to secure it. The land at Fulham would be 
quite sufficient for alli we contemplate doing for the next 10 years. The 
works at St. Pancras and Shoreditch are full, and are incapable of the 
least extension, but something must be done at St. Pancras. It is nece 
forthwith to transfer a portion of the district now or from St. Pancras 
to the districts right and left of it. If we have the property at Bow and 
Fulham, we shall have enough to meet our requirements for the next 10 
years. The surveyors would speak more accurately as to the land at Bow, 
but I knew the Jand before I was connected with the company, and know 
its value for gas purposes. There is a distillery and a bone boiler’s adjoining, 
and all sorts of factories. I think the total demand upon us at Christmas, 
1869, would be 20 millions. With regard to the expenditure of the new 
capital, we should spend more the first five years, because we should have to 
secure land for the future, and unless we got a large margin surrounding 
us, we should always be in difficulty. We should also, during the first five 
years, have to lay down large mains, which would be available for ten years. 

Cross-examined by Mr. RopwEtL: We have now 58 acres of land, all of 
which is not used. We use 36 acres at present. In.the 58 acres, I add the 
8 acres at Fulham. We have, at the present time, land which we do not 
use for our works at Fulham, and it constitutes part of the 100 acres which 
we propose to take—about 8 or 10 acres. We have about 12 acres surplus 
land. At our Bethnal Green station we have about 2 acres. It is not avail- 
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able for retort-houses, but is available, to some extent, for gasholders. 
The 100 acres is only an estimate. The great reason in fixing upon 
100 acres was, to secure a margin between ourselves and the houses on the 
surrounding land. As secretary of the company, I think it would be desi- 
rable that there should be more land in the company’s hands than that 
actually used for gas purposes. Until we use the land for gas-works, we 
pro to turn it te any available profitable purpose, provided it is notoccu- 
pied fora long period. We intend to purchase it at once. The land at 
ulham would be about £10,000, and at Bow £27,000. The works would 
not be constructed at once. We propose to create our share capital imme- 
diately. If this bill passes, our capital would be £2,600,000. The profits 
woul: = be divisible upon that which was paid up of the new capital. 
Our capital, raised in 1864, has only just been called up—the last portion of 
it: It has been distributed over 10 years, and paid up from time to time, as 
the works required. The shares would be offered to the present share~ 
holders, according to the Companies Clauses Act. S 
are selling at £84, which is 38 p per cent. The shares are now paid up 
in full. Under the Act of 1847, if the profits are more than 10 per cent., 
the consumers may claim a reduction by going before the magistrates. The 
effect of the increase of capital will not be to postpone the reduction of the 
price of gas to the consumers. We expect at once to get 10 per cent. upon 
our fresh outlay year by year, The larger the demand and consumption, 
the cheaper we can work; therefore the difference of our capital will be 
beneficial to consumers. That has been the case hitherto. Our consumers 
have had no reduction yet. It is the demand for gas that makes us wish to 
increase our capital ot works, We have paid all our back dividends. No 
doubt the shareholders will get their shares issued ata premium. From 
1854, the profits were larger in proportion during the first five years than they 
were during the last five. They have been greater of late. The larger the 
capital, the greater the profits. We doubled our capital in 1854, and have ex- 
— the whole. We wish to double it now, to meet the demand for gas. The 
arger the make of gas, the greater the economy in production, and it can be 


deliver the gas out at a reduced pressure ; there will be less loss by leakage, 
and in the end the consumers will benefit by a reduction. 
contemplate a reduction. I am unable to say when it will take place. The 
consumers may flatter themselves that there will be a reduction soon. Our 
accounts for the last half year have been made up, but not audited. I think 
you would be pursuing the matter too far in asking me what amount of re- 
duction the consumers might look to. The cost of the production in our 
three districts is kept separate, and the sale of the coke and ammoniacal 
liquor is kept separate. The question of distribution is not kept distinct, but 
is calculated as a whole. 
district. I could tell you at what the gas is produced per 1000 cubic feet 
from each of the establishments. It varies a little. 
question would be gone into here. 

Serjeant BeLLasis objected to the question being put. 

Mr. RopwEL. withdrew the question. 

By Mr. Ropwe tt : I cannot give the acreage in the company’s district un- 
supplied with gas. The district about Hampstead and 
outlying portions are at present unsupplied. That district is provided for 
inthe Act. There is no street in our district at the present moment un- 


to supply for the future—not only for streets to be made, but to fill up the old 
districts allotted to us by Act of Parliament. The Act requires that every- 


shall have it. 
demands of those outside where they are beyond 40 yards, who are asking 
and pressing, and who frequently offer to pay a part of the expense of laying 
down the main to their houses. The parishes are constantly asking for 
more, The demand upon the mains is every year increasing, so that we 
have to put down new mains to accommodate the increased supply. We are 
obliged to put new mains down for public lights. 

Cross-examined by Mr. Laurre: I was formerly secretary to the North 
London Railway. I think I maysay it was through my instrumentality that 
the purchase of this land has been arranged. I knew the land very well. 


for some new situation, seeing that the climax was coming when they must 


parish of Hackney, but we prefer the lands at present selected because they 
are most appropriate. They are more appropriate than the lands at Hack- 
ney, without reference to the price. We were not deterred from entering 
into negotiations for the Hackney lands because of the large price that 
would be required—it did not come to that point. The question was the 
appropriateness of the land for gas purposes, I think the land at Bow is 
more appropriate than the land at Hackney. I do not quite understand 
what land you allude to at Hackney. I have looked at many places, where- 
ever there seemed a prospect. I have not pointed out or defined a situation at 
Hackney. I have never heard of our engineers selecting a part. I have never 
heard of any land being in view in the Hackney district. We have asked seve- 
ral surveyors if they could point out any district—Hackney, or elsewhere— 
where land could be obtained, and we have failed to get any satisfactory 
reply. We have only one of our works in the district which we light, and 
that is St. Pancras. I believe it to be for the benefit of the district we light 
that we do not put works in it. Our contemplated additional works at Bow 
are not at a distance of 2} miles from the nearest point we light, but 
only 300 yards. We are 300 yards outside our nearest lighting. The nearest 
point which we are authorized to light is only 300 yards off, and that is in 
the parish of Hackney. There is a great demand for factories where we 
propose to take land. There is a large manure factory on the land itself 
which we have selected, which is actually existing there now, or was last 
week. The factory is for making manure. [The witness pointed it out on 
themap.] It was not pulled down two years ago, because it was there last 
week, and I do not think the operations have been suspended, because it 
smelt very bad when I was there. There is a lucifer-match factory upon 
the opposite side of the river, and there is a piggery and a bone boiler’s, 
which I think belongs to Mr. White himself. Davey’s tar-works are within 
200 yards of this land—a large tar distillery. 

The CHarRMAN wished Mr. White to point out on the plan to the com- 
mittee the property which belonged to him. 

Mr. White and the witness proceeded to point out the spots referred to. 

Re-examined by Serjeant Betiasis: The river Lea abuts upon this land, 
It runs through the land at a level of from 15 to 20 feet higher than the 
land. The London drainage is about 18 or 20 feet above the level, and is 
carried over the river Lea. The London drainage is above the river Lea, 
and the river Lea is about 18 feet above the land. There is a lock there. 
The drainage goes up below the locks, and there is a difference of level of 
the river Lea where the drainage comes over from that adjoining our 








I cannot form an estimate of what is burnt in each | 1 j ; 
| The houses which were built on the front were built at a very early period, | 


The present £60 shares | 
; close to the corner of the land, and I think that would be advantaged very 





delivered out at a cheaper rate, the expenses being spread over a larger field. | to make the space available. The North London Railway, who sell us this) 
The increase of the mains will be a great benefit, as it will enable us to | land, reserve a large piece to themselves. There is an open space they do not| 


We certainly do | 


I hardly expected that | 


ighgate and the | 
| before the committee—one with respect to such matters as were suggested 


supplied with gas-pipes, but until the street is made we do not supply gas. | 
All the new streets are supplied with mains. The whole of the estimate is | 


one who builds a house and wants gas, within 50 yards of any of our mains, | 


The parishes lead us on, and the difficulty is to resist the | ; 
| effect an amicable arrangement, which would be both for the interests of | 


The company’s engineers have been instructed by the directors to look out | be raised, he was authorized to state that they would not ask the committee 
| to allow a dividend of more than 7} per cent. upon it. 


get new works. The engineers and myself have examined other lands, in the | 





roperty. The main drainage passes upon a bank along one side of this 
and, Ithink 20 feet high. The drainage oe not go met 4 the river Lea, but " 
over it. Ihave seen noland at Hackney, having the advantages of this land 
at Bow. This:land at Bow has access to the Thames, the railway, and the 
canal, by which the materials used at gas-works are brought. It is most 
essential that we should have both railand water. Occasionally the canal 
is frozen over, and then we must have railway communication to make all 
safe. There is a paper-stainer’s works there. They have gas-works there 
already—it is a large manufactory, and they have gas-works of their own. 
There are chemical-works immediately adjoining. I have looked around the 
whole neighbourhood and cannot find a more suitable piece of land than this, 
which seems to be precisely what is wanted—a low level, apart from all 
dwellings, sufficiently large that we may keep a distance between us and the 
adjoining oe, surrounded by water and by railways, and, moreover, 
surrounded by all the nuisances of London, so that we could not say anything 
of each other. It seems to me like the pot calling the kettle black. One of 
the houses which Mr. White has shown on the plan is a large public-house 


much indeed. 
By the Commirres: It is at the corner of Victoria Park, but. there is no}; 
entrance to Victoria Park there. 
Mr. Wuite: Yes, there is, for I made it myself. 
Witness: All the Crown have asked us is to draw a radius of 200 yards 
from the corner of the park, and they are satisfied that no injury will arise 
to the park. 
By Serjeant Bexxasis: Our present works are too much crowded, and 
when gas-works are crowded they become a nuisance to the district. They 
should be thoroughly ventilated, and any effluvia that may arise gets diluted, 
and the neighbourhood is not annoyed. St. Pancras is certainly too crowded, 
and so is Shoreditch. Every available space is occupied. We have no spare 
room to cast down coke, and our storeage room for coals is short. We are 
obliged to put ten retorts in a bed instead of the proper number of six, to| 





sell us, whieh they think will become more valuable by holding in their own} 
hands. They believe that in a few years, with works such as we shall put | 
there, the remaining land may be much more valuable. The existence of our'| 
works would make the land more valuable for certain purposes, and even for | 
building. The demand for land upon which factories can be built is now in- | 
creasing every day. The great difficulty is where to get an acre of land, near | 
water, upon which you can raise a manufactory which your neighbour will | 
not complain of, and this district is certainly of that character. Conscien-| 
tiously speaking, I believe that Mr. White will not be injured in the least 
degree. I believe that the whole of his land will be used for factories. 


immediately after the North London Railway was opened, and they are | 
going on building a few still, which are of a more speculative character ; but 
I believe the character of the land is little altered altogether. It is in fact | 
a part of the Hackney Marshes, and was under water half the winter. 


Fripay, Marcu 24. 
Serjeant Beuasis said there were two considerations which would be | 
by the opponents of the bill, and the other, of course, would be anything | 
that might occur to them about the arrangement to be made. They had | 
every reason to believe that, so far as the opposition of the consumers is 
concerned, if they would adjourn till Monday, there would be none. By 
this course the time of the committee would be saved. 
Mr. Ropwett quite concurred in this. They were now in a position to| 


the consumers. and of the gas company. 

The CHarrmAN reminded the learned counsel that the committee was 
sitting there to protect the interests of the public. The bill sought for 
tremendous powers. 

Mr. RopwE Lt said it was to reduce those powers that they sought to 
make this arrangement. Though he nominally appeared only tor a few of 
the consumers, he virtually represented a very large proportion of them. 





Serjeant Bexuasis said that with respect to future capital which might 


The CHAIRMAN said there were three questions before the committee— 
the quality of the gas, the price, and the amount of capital. 

Mr. Laurie wished to know if the case was to be adjourned as far as the 
owners were concerned. 

The CHarrman asked if the engineer was present. It would be very 
hard, he thought, to put Mr. White to another day’s expense. He wished 
to know whether, as they were likely to agree with the consumers, they 
could also agree with the others. 

Mr. Cuuss saw no hope of this. 

The Cuarrman : Then we must go on. 

Mr. Joseph Clark, examined by Serjeant BEviasis. 

I am engineer at Shoreditch station. I know the land you propose to 
take at Bow. I have, by the direction of the Imperial Gas Company, 
sought nearly the whole of last year, in every direction, from Wormwood 
Scrubs down to Bow, for a site suitable for the purposes of the company. 
I have not sought on the south side of the Thames, but everywhere on the 
north side. There are certain peculiarities that we must have, and one of 
them is a low level. This simplifies my search, because I must confine 
myself to such districts where there are low levels. It is another and most 
important matter that the land must be one having water carriage com- 
munication for the coals, and for the production of gas. It is most im- 
portant that we should have water communication, and if train communica- 
tion, so much the better. At Bow, we have both, and one of the best stations 
in London fora gas company. It isso low that the top of a very large 
sewer going under Sir George Duckett’s Canal is above the level of the 
ground in question. A portion of it is seen above the surface. 
a low level as well as anything could do—a very low level. [The witness 
then pointed out several particulars ona map.] The North London Rail- 
way abuts on the land. It communicates with the London and North- 
Western, and with the docks also. There is no place equal to this in the 
metropolis, so far as the company is concerned. I do not think that 
gas-works there would create anything like the nuisance there is already 
existing there from factories. There are stenches from several factories, 
greater than could be made by gas-works. I could not go into details about 
the nuisances there. 

By the Commitree: There are 25 acres of land. . 

Cross-examined by Mr. Laurie: I examined John White's land in 
Hackney Wick, in the parish of Hackney. It is by the side of the river. 
The river affords water communication equally with the other. The level 
is not equally good for our purposes, I should think. My opinion is, that 


‘That shows | | 
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it is lower. The question is one of very great importance tous. A differ- 
ence of 4 or 5 feet is of importance. 

Mr. Laurie: I am told by a gentleman here that it is practically the 
same. 

The Cuatrman: Is it your object, Mr. Laurie, to throw out the bill, or 
to get damages for injuries rine 

Mr. Laurie said it would be for the benefit of the public to throw out the 
bill. They would not, however, offer any objection if the company would 
take their property. 

Mr. Wuire (in answer to several questions by the CHarrmAn) said that 
he was tied up to build only private houses on the 14 acres of leasehold 
land, no house to have less than six rooms, at a rent of about £20 per 
annum. There was no restriction on the freehold part of the property. 

‘The CHarrMAN suggested that Mr. Laurie should show the extent of the 
damage likely to be sustained by the erection of these works. 

Serjeant Bevuasis said that he thought his clients had shown a public 
necessity. It was not a question whether they needed land or not. They 
must have it, and they did not know of as good a site as this. 

Mr. Laurt£ maintained that another site would do infinitely less damage 
to private property. 

Serjeant BELLAsIs said that the Commissioners of Woods and Forests had 
given their consent, so far as Victoria Park was concerned. 

The CHarrMAN thought it must be taken for granted; they were not 
opponents by their non-appearance. 

ir. LAURIE said this was the first time he had heard this. 

Serjeant BeLvasts proposed to call Mr. Chubb, to give details of the ex- 
isting nuisances. 

Mr. Laurie said that many of them had been suppressed. 

Serjeant BeLasis suggested that the committee should go and see the pro- 
perty for themselves, 

The CHarrMANn (after a short deliberation with the honourable members) 
announced that at least two of the committee would visit the place to- 
morrow. 

The learned counsel on both sides expressed their thanks to the com- 
mittee. -__ 

Monpay, Marcu 27. 


Mr. RopwE tt said that they had acceded to certain proposals, viz., to 
increase the illuminating power, to reduce their maximum price for five 
years, from 4s. 6d. to4s. They would also introduce a clause about the 
mode of dealing with the additional capital raised under the bill, and limit- 
ing the dividend on the additional capital to 7} per cent. All these terms’ 
agreed to between the parties, would be submitted to the committee as 
clauses, and those clauses being passed, those whom he represented with- | 
drew from further opposition. 

The CuatrMan: What is to be the illuminating power ? 

Mr. RopwELL: 14 sperm candles. Then it is agreed that not more than 
£150,000 per annum of the capital is to be raised in one year. 

The Cuarrman: After five years what will you do? 

Mr. RopweE zt replied that nothing had been agreed upon at present. Of 
course that came under the operation of the General Act. His clients 
thought these terms satisfactory, and rather than contest any longer they 
accepted them. 

The CuHarrMAn: You raise no objection to the amount of their capital? 

Mr. Ropwet: No; we do not oppose the bill; we leave that in the hands | 
of the committee. | 
| Mr. Cuuss then proposed that Mr. Burke, Q.C., should give evidence as | 
| to the proceedings of the Imperial Gas Company. 

James St. Geovge Burke, Esq., examined by Mr. Cnuss. 
I have been a director of the Imperial Gas Company for upwards of 20 | 
years, and for some considerable time of the life of the Jate Mr. Richards. I | 
was governor until I found my other avocations interfere, and then I gave 
it up to the present governor. I was a director of the company in 1854, | 
when the act was obtained. We found in 1854, as we find now, that we 
had exhausted the whole of our capital, and we found the supply increasing, | 
so that we could not meet our obligations to the public, without increasing 
our capital, and we came to Parliament to double our capital. Parliament 
| allowed this with 10 per cent. dividend, and at the same time allowed us to | 
capitalize between £300,000 and £400,000; but Parliament did not allow us | 
to capitalize that under the ordinary terms of receiving 10 per cent., but 
reduced us to 4 per cent., of which the public have always had the advan- 
tage since; so that we had on the original capital 10 per cent., on the new 
10 per cent.; and of that £300,000 or £400,000, the public have had the | 
advantage. It was represented by bonds of between £300,000 and £400,000. 
Our calculations in 1854 were what they now are. We were opposed very | 
vigorously bat very fairly by the parishes. Of course they looked after 
their own interests. Lord Llanover, then Sir Benjamin Hall, took great 
interest on behalf of the vestry of Marylebone, and the question was 
opposed in the shape I tell you. The act of 1854 was fulfilled, with respect 
to raising the capital. We are now in 1865, and all I can say is there seems 
to have been a suspicion entertained by some parties, that it is the interest 
of the company to call up the large capital for their own advantage. It is 
an unworthy suspicion. The company had a dividend of 10 per cent., but, 
they took ten years to raise it. Gradually they raised it, little by little, and 
to show they never had a desire to call it up too rapidly, I will state that 
they took advantage of a clause in the Consolidation Act, which enables 
@ company to raise its capital by paying up in anticipation of calls. 
Finding it would be more prudent to raise the capital at a lower rate 
of interest, we called up by anticipation, paying only 5 per cent. 
For a long time the proprietors received 5 per cent., and the public | 
had the benefit of that 5 per cent. At the same time we have raised 
our money on mortgage, on the most favourable terms we can, and 
only upon necessity have we called up our capital. The same would 
prevail now. The effect of the Metropolis Gas Act was, as almost every- 
body knows, to place considerable restrictions and obligations upon the 
gas companies, by reason of their being allowed a monopoly of particular 
districts. Then the Government and Parliament thought it was better for | 
the metropolis to be divided into districts to be supplied by one company, | 
than for various companies to supply the same district; but they felt at 
the same time that the companies should come under obligations and 
restrictions. Than Act, therefore, imposed on us an obligation of laying 
gas when it should be called for. Before, we were under no obligation. If 
persons applied to us to be supplied, we considered first whether the laying 
down mains would be a paying operation, and we wisely declined where 
we thought it would not be. But Parliament considered if you have a 
monopoly it is right you should be placed under the obligation to supply 
whoever wants gas in that district; therefore as a condition of that 
monopoly we shall compel you to supply gas. The consequence is, we 
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nave been called upon to supply gas in districts where the return is not 
80 remunerative as we should have required it to be. It then proposed a 
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return to 4s. 6d. throughout all London, and it took away another privilege 

that of charging for laying down services. The company had always said 
this is a mere trading operation; it is what any gasfitter would do, and we 
must charge a fair sum for what we expend. Parliament said you shall no 
longer charge for services: you shall supply gratis. All this has imposed 
very serious obligations upon the company. At the same time we have 
gone on fulfilling fairly (and nobody denies it) all these obligations until 
we find ourselves now again in the position we were in 1853—so short 
of capital that we cannot go on fulfilling those obligations to the public, 
unless we have additional capital. And I shonld state the company are 
not in the position of a company supplying a concentrated district. Our 
company supplies a large outlying district, Hampstead, Hackney, Stoke 
Newington, the Regent’s Park, and all these places where we have to lay down 
mains at a great cost and only moderate returns. We cannot fulfil our 
obligations without we have large additional capital. The only alternative 
is, we must have that or the public must go without gas; or secondly, we 
must cut our district into two,and so they must bea new company. If 
we did the latter (and I am not certain that it would not be more profitable 
to do the latter) the result. would be,a new company would come and 
claim 10 per cent. instead of 7. 

By the Cuarrman: We say we take a sufficient pipe to supply all you 
want, but carry that only up to your area. railing. It amounts to one 
service. 

The Cuairman asked whether it would not be better to make the 
£150,000 into £162,500, and then make it compulsory to borrow as soon as 
ever they had called up £325,000. 

Mr. Burke : We had not considered that. I think we are fairly entitled, 
from all our antecedents, to be considered fair judges of how our under- 
taking should be managed. No human being can charge the Imperial Gas 
Company with conducting its affairs illiberally. 

The CuarrMan: We are not saying a word about that. 

Mr. Burke (after consulting with some gentlemen) said he thought there 
would be no great objection to that. 

The CHAIRMAN observed that the object of the suggestion was that they 
might not have to come again. It would give the consumers some 
advantage. 

Mr. Denison: Divide it into three slices as you may call it? 

The Cuatrman: Yes; suppose it. is compulsory to borrow before you 
called up the second slice. 

Mr. Denison: Very well. 

Mr. Burke: When a question of borrowing comes before the board, 
various circumstances may arise, owing to the state of the money market 
and soon. We do not want to have obligations placed upon us to raise our 
capital in one way or the other. 

(The chairman's suggestion was then handed to Mr. Denison on paper.) 

Mr. Burke said his only objection was that, having conducted their 
affairs properly, with all prudence, it was not, generally speaking, what 


| would be desired, to be placed under restriction in that respect. 


Mr. Denison: We take power to borrow after we have raised the £325,000, 
and you want to make it compulsory. 

The CHArRMAN: Just so. 

Mr. Denison: I am only the organ of other people. Mr. Chubb does 


| not see any objection. 


The Carman said he did not think Lord Redesdale would have the 
slightest objection to it. 

The CuHatrman: Now, may we ask what you have done with Mr. White? 

Mr. Denison: I am sorry to say we have done nothing. We are ready 


| to offer Mr. White a clause, leaving it to an arbitrator to decide what com- 
| pensation he shall receive for such damage as he has sustained, if any. 


Mr. Lawrie said they had had no opportunity of discussing the matter. 
He objected to the words “if any.” 

Mr. Denison said they were not going to admit any. 

The CuarrMan said that two of the committee went down on Saturday; 


| they understood the matter thoroughly, and would explain it to their 
| colleagues. 


Mr. Laurie: I am afraid you saw it under great disadvantage. 

The CuarrMan: Is it worth while to retain the words “ if any.” 

Mr. Denison: They are most important. 

The Cuatrman: I am sure Mr. Hepworth and myself think that damage 
will be done. 

Mr. Denison said that the arbitrator ought to have the whole case before 


| him, without the admission of damage. It was extremely unusual to decide 


half a question when there was going to be a reference to an arbitrator. 


| That did not admit that damage would necessarily be done, but what they 


admitted was to give their opponents a locus standi. Suppose it was put in 
this way—“ Compensation for any damage which may be sustained.” 

Mr. Laurie: That is only another form of words. 

The CHarrMAN explained to Mr. Denison the position of Mr. White with 
respect to his agreement to build a certain class of houses; and, after a few 
more words, the room was cleared for the deliberation of the committee. 

On the readmission of the public, 

The Cmairman said: The committee are of opinion, and unanimously of 
opinion, that the clause should be inserted in the bill, leaving the peti- 
tioner’s claim to arbitration upon the principle—what damage, and the 
amount. 

Mr. Denison: My friend wishes each side to appoint an arbitrator. 

The Cnarrman: Certainly. 

The committee then decided upon the mode of raising the capital, the 
illuminating power, and one or two minor matters, and the proceedings 
were adjourned until to-morrow, to give time for the preparation of 
clauses. 

Tuespay, Marca 28. 
Serjeant Bevtasis informed the committee that the company had agreed 


| not to retain the words “if any ” in the clause referring to damage sustained. 


The only difficult point was that they had imagined there were only three 
or four landowners between whom and the company the arbitration was to 
take place, whereas they found that there were ten or eleven. Surely they 
were not to have ten or eleven different arbitrators. 

The Cuarrman: Certainly not. It could never be supposed that the com- 
mittee contemplated having ten or eleven sets of arbitrators and lawyers. 

Mr. Laurte said that the different parties might have different views with 
regard to their claims, and it might practically result in this—that the ar- 
bitrators in one case would guide in all the others. It might also operate 
rather hardly in compelling some of these different landowners to go at an 
inconvenient time. One might say he would go to-day, and another might 
say he would wait. 

The Cuarrman replied that if the time were not limited in some way, it 
might be ten years before the arbitrator gave his award. 
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Mr. Laurie did not think they would wait so long as that. Butof course 
the arbitrator would make a separate award for each individual. 

The Cuarrman: Of course. 

Serjeant BeLuasis: We have prepared a clause with the view I have 
been expressing. 

Mr. Laurie said that if the committee were of opinion that there ought 
to be one general award, they must bow to the decision. 

Serjeant Betuasis: There is no further difference between us. 

Mr. Laurie suggested that Mr. White should have the election of the 
time, as he was the largest owner. 

The Cuarrman: I think we should insert a clause that the arbitrator 
should decide in six months. 

The clauses were then read over and agreed to. 


(Before Sir Martnew Wutre River, Chairman; Mr. Wevsy, Major 
Gavin, and Sir Percy BuRRELL.) 
TORQUAY GAS BILL. 
Tuurspay, Marcu 23. 

Mr. Ricuarps appeared for the promoters, and Mr. O’Mauuey and Mr. 
Murcu for the Tormoham District Local Board of Health, petitioners 
against the bill. rk 

The following is the report of the referees on the petition of the Local 
Board of Health for the District of Tormoham :— 

This is » bill to enable the Torquay Gas Company to increase their capital, extend 
their works, and for other purposes. 

It was agreed upon by the promoters and the petitioners that the referees should 
report that the illuminating power of the gas at present supplied in the district o° 
Tormoham is equivalent to 13 sperm candles, and that the price charged to private 
consumers is 5s. per 1 feet. MicHakEt D. Hassarp, Chairman. 


Mr. Ricuarps, in opening the case for the promoters, explained that the 
expression “ 5s. per 1000 cubic feet,” according to the agreement of counsel 
before the referees, should be “5s. per 1000 cubic feet in the district of 
Tormoham.” The prevmble of the bill was very short. The Torquay Gas 
Act of 1860 enabled the company to raise a capital of £25,000, and gave 
them power to borrow a further sum not exceeding £6250. But 
the buildings in the neighbourhood and the population increased so 
rapidly that the demand for gas had Phcsal in like proportion. 
Besides this, Torquay was not a very economical place to light with 
gas, a vast number of the houses being scattered villas, standing 
remote from one another, and requiring a longer extent of mains than 
was necessary in more densely populated towns. The additional capital 
asked for by the present bill was £20,000, and additional borrowing powers 
to the extent of £5000; and, when the committee bore in mind the fact 
that the £25,000 had been properly and advantageously expended in the 
interval between 1860 and 1860, they would feel that. the company were 
not asking for an unreasonable amount of capital to meet the increased de- 
mand of an increasing population. They had one petition against the bill, 
and only one, and that he regretted to say proceeded from a body who, he 
thought, ought not to have come into court to oppose them without a very 
strong case indeed. On the other hand, if they represented public opinion, 
they were the proper body to appear for that purpose. He should call the 
attention of the committee very briefly to the points that they raised, and 
they would have the opportunity of hearing from the witnesses whether 
the local board represented the unanimous feeling of their own body and 
the inhabitants of Torquay, or whether the latter looked on the petition as 
a wanton and unnecessary opposition. The terms of the petition amounted 
to some five or six points. In the first place, it appeared that out of the 
£25,000, £21,800 had been raised, on which sum, according to the Act of 
1860, they were to take a dividend of 10 per cent.; but upon the sum of 
£3200, they were only to take a dividend of 5 per cent. That £3200 really 
was profits which had been accumulating years before, at a time when they 
were not an incorporated company. They had no difficulty in getting the 
10 per cent. capital taken up, but the 5 per cent. was not so easy a thing. 
And when they looked at the share list and saw the price of the various 
London companies, it was not to be wondered at that the inhabitants of 
Torquay were loath to take this capital at 5 per cent. That sum, therefore, 
remained at present unappropriated. The next point was as to the dividend 
on the'new capital, which they suggested ought to be limited to 7} per cent. 

Mr. Hoover (solicitor for the petitioners): We do not say so; we say it 
ought to be reduced to 7. 

Mr. Ricuarps: Then that isso much the worse. He (the learned counsel) 
was at a loss to understand on what principle they sought to obtain this 
reduction. Only five years ago, when the company was incorporated, it 
was agreed that 10 per cent. was a fair and legitimate profit, and he would 
ask what had occurred since then to make it unreasonable now. What was 
the price at which money had been ruling of late? Was 10 per cent. an 
unreasonable profit in a good commercial speculation? They had a right 


reserve-fund. But what did they do? Why, in 1860, they paid 8 per cent. 


rice of gas from 5s. 6d. to 5s., giving the consumers the benefit. 
e maintained if it was right then to give them 10 per cent., it was 
but reasonable to give it them now. He would remind them, when they 
heard the words 10 per cent., that the Gas Clauses Act gives gas companies 


they had not put themselves in a position not to do so. But, at any rate, 10 
per cent. was considered by the general law of the land as a fair per centage 
in a gas speculation. 
made up in after years. That had reference to a clause in the Gas Clauses 
have any reserve-fund, you may take from that reserve-fund and make up 
the deficiency. If you are unable to make 10 per cent. in 1865, but can do 
so in 1867 with a surplus, you may take from that surplus and recoup 


it from 5s. 6d. to 5s., and they considered the latter a very fair price. But 
when they saw their way clearly to afford a reduction, without the risk of 
having to pay a less dividend than they were entitled to, they should certainly 
do so, and they did complain that the local boar should attempt to force 
them to supply gas at a price which, under existing circumstances, would 
be unreasonable and unremunerative. Further than this, they wanted the 


the price charged to private consumers. Now, the consumer and the non- 
consumer each equally shared the benefit of the public lights, and the idea 
of keeping up the price of gas against the private consumer for the benefit 
of the public was so unfair as to need no comment. Then the petitioners 
asked for an increased illuminating power. This matter was discussed 





under the bill of 1860 to take 10 per cent., and to accumulate a certain | i 
| considering the application of the local board, thought the attention of the 





| 
| 
| 


in 1860. The illuminating power was a question of price, and the cost of 
the coal must always rule the price of gas, The gas supplied by them was 
12-candle gas, which was the fixed standard of the metropolis, and there- 
fore not of inferior power. Then they desired that the new shares 
should be put up to public auction, which was manifestly unfair to 
those gentlemen who had invested their money in the shares, and contrary 
to the practice of almost every gas company in England. The shares were 
to be put for auction, and if they were sold at a premium, the surplus 
would of course go into somebody’s pocket; but whether the pocket of the 
local board or their clerk, or what, he could not say. These were the 
simple facts of the case. He (the learned counsel) could not help thinking 
that this was an opposition that ought not to have occurred, and he was 
sadly afraid it would be found that it was not altogether without some 
little personal feeling, which even under the genial and salubrious climate 
of Torquay would make itself perceptible. The promoters were supported 
by the principal influential inhabitants of Torquay, and Sir Lawrence Palk 
and Mr. Carey, who were the owners of nearly the whole of Torquay, were 
both in their favour, whilst. on the other hand, the petitioners were wholly 
unsupported by the town. 

The following evidence was then called :— 

John Kitson, Esq., examined by Mr Ricuarps. 

I am a solicitor at Torquay, and was appointed secretary to the Torquay 
Gas Company upon its first incorporation in 1860. By our Act we were 
empowered to raise a sum of £25,000. Of that sum £21,800 pays 10 per 
cent., and £3200 is limited to 5 per cent. I was not present at the dis- 
cussion on the bill in 1860. I understood that the £3200 were profits 
accumulated by the company, before they were incorporated. That the old 
company at times took small dividends, laying out the surplus in works. 
We were empowered to borrow £6250. We have exhausted our borrowing 
powers. And we have also raised £21,800, part of the share capital, and 
expended nearly the whole. The balance remaining is not £100. We have 
found great difficulty in getting out the £38200—it is not considered a} 
marketable article. The shareholders have thought so. It has been} 
frequently casually brought before the shareholders. With reference | 
to the other capital, when we first started business in 1860 the price | 
of gas was 5s. 6d. per 1000 cubic feet. During the first year we paid 
8 per cent. upon the capital. We were authorized to pay 10 per cent. | 
on the £21,800. In addition to that we were authorized to put by a certain | 
reserve-fund by the General Clauses Act, in common with other companies. | 
In 1862 we reduced the price of our gas from 5s. 6d. to 5s., and that is the} 

rice at the present time. That was a voluntary reduction on our part. 

t was followed by an extension of our trade to a certain extent, not very 
much. The increase of our business was not very marked in consequence of 
that change, but since 1862 we have been able to pay 10 per cent.; it was 
not an unusual increase, it remained pretty much as it was before. We 
are entitled to create a reserve-fund, but have not done so. We have a} 
small balance, about £350 or £400, over and above what was necessary to 
pay our 10 per cent., and that we might carry to our reserve-fund. It is 
our surplus since the commencement. ‘Torquay is a place which continues, 
to increase very rapidly—especially within the last ten years. The cha- 
racter of the country is very undulating, and the villas are scattered along 
the hills, sloping down to the sea. It requires a very considerable extent} 
of main in order to supply, and the return from the villas is small com-| 
pared with the money expended in the supply. We consider we have sup- 
plied Torquay to the satisfaction of our customers. The principal land- 
owners are Sir Lawrence Palk and Mr Carey—they own nearly the whole 
of the parish. I have had conversation with Sir Lawrence Palk and he 
expressed an opinion—— 

The CHarrMAN: Sir Lawrence Palk is in the room, I believe, and we 
shall hear his evidence. 

Witness: I consider the people generally in Torquay are in favour of 
the application. [A very long list of names in support of the bill was 4 
handed to the witness.] Those names are all familiar to me, and I know 
the handwriting of many of them. [The document was signed by rate- 
payers of the parish of Tormoham, expressiug their approval of the bill 
and disapproval of the opposition, considering the same to be unnecessary | 
and inexpedient.] The local board made an application on the 10th; 
November, 1862, to the company, embodied in a resolution arking them to 
make a reduction in the price charged for supplying the public lights. 
[The resolution was to the following effect:—“ That the supply of gas to! 
the public lamps had been under the consideration of the board—there had 
lately been a great increase in the number of lights, and the board were 
very large consumers, paying over £1000 a year for gas—they therefore | 
hoped that the company would be prepared to make an allowance of 10 per | 





| cent. discount on the amount paid for the supply of public lights.”] 


and carried nothing {to their reserve-fund, and in 1862 they reduced the | 


Witness : Oa the first of December the directors replied to that applica-| 
tion in a letter embodying a resolution to the effect “that the directors, after | 


board should be called to the fact that they had only just voluntarily made} 
a reduction in the price of their gas, in which the board were participators, | 
in common with private consumers, and which was very nearly equivalent| 
to the sum the local board were desirous of obtaining; and thedirectors there-| 


| fore were not disposed to make the allowance required, but would reduce | 


expressly 10 per cent., aud railways were entitled to the same amount if | 


The next point in the petition was, that if in any | 
year less than 10 per cent. was divided, the deficiency ought not to be | 
| lights were all out pretty early. 
Act which, in effect, said: “If you are unable to pay 10 per cent., and you | 
| large consumers—over £1000 a year. 


yourselves.” That was permitted by the general law, and, therefore, they | 
were only asking that the Gas Clauses Act might have its ordinary opera- | 
tion in that respect. Then the petitioners wanted their maximum charge | 
for gas to be reduced below its present price of 5s. In 1862 they did reduce | 


| these were advantages which would justify a reduction of price to the pub- 


company to supply the public lamps with gas at a certain per centage below | 


their price to all consumers whenever they were in a position to doso.” The 
directors decline to do it because they wished to reduce the charge; 


| generally. It was the feeling of the company that the claim of the local] 


board to have the lamps lighted at a reduced rate was both unfair and un- 
reasonable. The shareholders were decidedly opposed to it. The private 


Cross-examined by Mr Murcu: The local board were certainly very 
They were their largest customers 
as a body. They took about one-fifth of the whole. They did not always 
pay when called on—there were occasionally delays in getting the money. 
Of course there was less expense attendant on the coliection of money from 
one large body than from a number of private consumers—that followed 
naturally. They had sometimes to make as many applications to the 
board as to their private customers. They had some bad debts amongst 
private consumers, but comparatively few. Witness did not consider that 


lic consumer. He disapproved of the principle individually. He did not 
think a public body was entitled to more consideration than a private 
person. Both in 1862 and 1864, the directors refused the applications of the 
board for a reduction. 

Mr Mcrcu: Is it not the fact that there has been a proposal lately made 
by the company for a reduction in price to 4s. 6d. per 1000 feet? 

Witness: The company, whilst negotiating with the board with respect 
to this bill, did make the proposal, but those negotiations having been fruit- 
less the proposal was withdrawn. Moreover, the negotiations with the 
board having been without prejudice, they ought not to be referred to here. 
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Mr. Ricuarps: I distinctly state that there was a period when, no doubt, 
we entertained a notion of reducing the price, in order to save all the ex- 





that it was entirely without prejudice. The board, however, have put us 
at arm’s length, and we stand now as we originally did. 
Cross-examination continued: The area to be lighted became gradually 
larger. The increase up to the present time had been mainly an increase 
of population and houses within the same area. Buildings were extending 
in many directions, but not beyond the district which the company had at 
present powers to supply. The town, however, was extending rapidly 
|| within those limits. He knew the signatures to the petition. It was not 





before them, as witness had also to attend before referees, and was in Tor- 
quay when the meeting was held. 


cussed. The shareholders met once a year, and there were occa- 
sionally general meetings. There had been no distinct meeting to 
discuss the subject of allotting the 5 per cent. and the 10 per cent. 
capital in different proportions. The £6250, and the £21,800, had been 
{!expended, in general terms, as follows:—£9500 in the purchase of the 


£1000; sundries, another £1000. Witness did not recollect that the question 
of the £3200 had ever been specially brought before any meeting. 
himself shareholder in the company, and his father was the chairman. The 
transfer of the old works to the present company took place immediately after 
the passing of the Act in 1860. The whole of the shareholders of the old 
company did not become members ofthe new one. There were about forty- 
five shareholders in the new company. About six of the old members re- 
tired. Witness and his family held a very large proportion of the shares, 
and were of course very considerably interested in it. Eight per cent. was 
paid the first year. That deficiency in the dividend had since been made up. 

Re-examined by Mr. Ricnarps: Since 1860, the company had paid ex- 
actly what Parliament allowed, but had nothing more beyond the surplus 
before mentioned. There were three gentlemen of the name of Harvey 
on the board. Mr. J. T. Harvey was an active member of the board. The 
feeling between that gentleman and Mr. Kitson witness did not think was 
of the most friendly character. I have been given to understand that only 
three members of the local board were present when it was finally deter- 
mined to proceed with opposition—viz., Mr. J. T. Harvey, Mr. J. Harvey, 
and Mr. Dreaton, and that Mr. J. T. Harvey and Mr. J. Harvey were for 
continuing the opposition, and that Mr. Dreaton dissented. 

Mr. Murcu: I do not know how this arises out of my cross-examination. 

Mr. Ricuarps: You have gone into this matter to show that the family 
of the Kitsons are largely interested in this bill, and I show that you, in 
a opposition, are acting spitefully to the interests of Mr. Kitson, through 

r. Harvey. 

Re-examination continued: The place was extending within the limits 
the company were bound to light, and they were only asking for money to 
fulfil an obligation which Parliament had placed them under, and to meet 
|| the application from the local board, on the other hand, for a further supply 
|| 0f lights. Witness considered that they expended more to supply public 
lamps for the local board than other customers. They were called upon to 
|| extend their works, by the local board, and witness could not speak posi- 
|| tively, but thought they might have expended on their account nearly as 
|}much as £1000 annually. The last application was to the extent of £500. 
|| That £500 was for public lights, and they did not expect to find much 
‘{return from consumers upon that. They treated it as a very unprofitable 
|| application; and, on that ground, they considered the local board were 
their most expensive customers. Was not aware that they had ever 
refused their applications for extensions, but believed they had always 
acceded to them. ‘The capital asked for was partly to meet the request of 
|| the local board—who now opposed them—to make extensions for them. 
|| They told the board they should apply for that power, and they followed 
|| that up by giving parliamentary notice. A second application was made 
|| by the board for a reduction, and the answer returaed was to the effect that 
the shareholders would approve it, provided it was sanctioned by the con- 
sumers, on that feeling being ascertained bythe board. But the local board 
never made any attempt to ascertain the feeling of the consumers. 


Major Gavin: Do your shares go into the market ? 

Witness : No; there are occasionally sales. 

Major Gavin: Are they confined to Torquay? 

Witness : Oh, no. 

Major Gavin: If I went down to Torquay could I buy shares ? 

Witness : You might at a premium. 

Major Gavin: But it is open to the public ? 

Witness: Yes. There have been several transfers. 

Mr. Ricuarps: The people of Torquay, feeling the most interest in the 
works, largely preponderate; but it is open to anybody. 

Major Gavin: Did you advertise in 1860 for shareholders ? 

Witness: Yes. [A placard advertising the shares was put in and read. ] 


Mr. James Greenfield, examined by Mr. Ricuarps. 

Jas manager of the company, and had been so from its commencement, 
and previously for the old company seven years. Their works were well 
conducted. As a person conversant with gas, he should say they had the 
best machinery of the present day. He corroborated the last witness as to 
the necessity for further extensions in the district. In order to make the 
additional extensions, extra works would be required. The sum asked for was 
not an unreasonable one. The present price of 5s. per 1000 feet was a fair 
price. Their principal main ran by the sea for a long distance—nearly two 
miles—and the action of the sea occasioned at times very considerable ex- 
pense. In 1859 a severe storm occurred in Torbay, and the old company had 
nearly three-quarters of a {mile of main washed away in another quarter. 
The cost of their long main wasabout £3000. Hehad made an estimate of their 
receipts and expenditure for the year ending March, 1865, based on their 
present price of 5s. (to some extent it was speculative), and the conclusion 
he had arrived at as to the result if the price were reduced was, that they 
would not be able to pay the ordinary dividend which Parliament allowed, 
and they would not, as a matter of course, be able to carry anything to 
their reserve-fund. The works were situated two miles from the lower 
part of the town, and were in the parish of Paignton. This necessarily 
increased the price of gas. They went through Cockington. The exten- 
sion was in the districts of Tormoham and St. Mary Church. He remem- 
bered the visit of Messrs. Hedley and Stevenson to their works. Considered 
they came on a friendly visit to him. He had since heard they had 
been retained as engineers on the opposite side. They seemed pretty 
generally satisfied with their visit, and urged no objection, and he rather 
thought he heard expressions of approval. They had about 27 miles of 
main in Torquay, and some of their services were of enormous length. He 
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| residences. 
pense of meeting these hostile proceedings; but it was expressly understood | 


| public lights was about 14 per mile. 


got up after the campaign began in London, when the referees had the bill | 
The question of the £3200 had | 


{ been casually brought before the shareholders, and frequently dis- | a 
' capital. 


|| works of the old company; £3300 for the site; buildings, about £4200; ma- | 
chinery,£3000; mains, £5000; labourers cottages, £1000; Act of Parliament, | 


He was | 
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had made an estimate of the length of services they supplied to 52 villa 
They averaged, the least, 132 feet; and ranged up to 900 feet 
in length. The total length of those 52 services was very nearly three 
miles. The company did not supply the whole of these services, but they 
had to bear the loss of the leakage. They went to within a certain distance 
—30 feet—which was prescribed by Act of Parliament. The number of 
At Plymouth it was about double 
that. ‘Their number of private consumers was about 900; at Plymouth 
they had between 5000 and 6009. The number of miles of mains in Ply- 


| mouth was 385 for this large number of consumers, whilst at Torquay for 


900 consumers they had 27 miles. 

The CuatrMan: The population, I believe, is about 20,000 in the winter, 
and reduced very considerably in the summer. 

Witness: Yes. 

Examination continued: They proposed to expend immediately £5000 
It would be expended partly in new mains, gasholders, tank, and 
works generally. 

Cross-examined by Mr. MurcH: With respect to the remaining £15,000, 
they had to look to the future for such a growing town. They were being 
called upon from time to time by the local board to lay down new mains 
for new roads. It was impossible to say what extent of additional mains 
they might have to provide for the increased wants of the town. There 
were already five miles of road, which would probably come into the hands 
of the local board. There was that extent to start with, and the £15,000 
would no doubt be wanted. Before long they would have to double the 
capacity of their retorts. If he had been the adviser of the company 
he should have recommended them to ask for more. They could 
not anticipate with certainty what the future requirement would be; 
it would be absurd to pretend to do so. Asa proof of the increased demand 
for gas, he would mention that the consumption of the present company 
had doubled in four years. In 1864 they paid 10 per cent., and there was a 
surplus of £400 or £500 from the commencement. That year was an ex- 
tremely favourable one, as far as the cost of coal went; it was the lowest 
price they had ever paid. This year there would be an increase of 1s. 6d.%a 
ton, and next year, in all probability, they would have to pay a still higher 
rate. He was not aware that in other towns there was a difference between 
the price charged to the public and private consumers. 

Re-examined by Mr. RicuHarps: In the Metropolis Gas Act there was a 
clause to the effect that the parish should not be charged more than the 
lowest price charged to the consumer. That was the plan in the Birming- 
ham Act of last year. They were entitled to put by £2500 as a reserve- 
fund. They had only between £400 and £500 surplus, and they expected 
more than half of that would be eaten up by the increased price of coal. 
They asked for this £20,000 in order that they might not have to come 
here every five years or so. As it was, if they got the £20,000, in his 
opinion they would have to come to Parliament again for more. To con- 
struct a retort with economy it should be constructed with regard to the 
future. One retort-house built on this principle was more economical than 
two small ones. 

Major Gavin wished to know what was the average price of coal. 

Witness explained that it was 16s. 6d. for the year ending Lady-day, 1863, 
this year they were paying 18s., and for the year just about to commence 
he expected the company would have to pay higher. 

Mr. RicuArps: The honourable member is aware that there are other 
expenses—viz., carriage, &c. We are two miles from our quay. 

Sir Lawrence Palk, examined by Mr. RicHarps. 

I am lord of the manor of Tormoham, in which the parish of Torquay is 
situated. A very large proportion of the houses are held under me. 
have a residence in Torquay, and take a very warm interest in the pros- 
perity of the place. I am interested as a gas consumer. I-consume in my 
own house to the extent of £60a year. The Torquay Hotel Company, of 
which Iam chairman, are large consumers also. We have reason to be 
satisfied with the quality and quantity of the gas supplied to us, and I con- 
sider the price reasonable. Some years ago there was a public meeting, 
and it was decided by a very large majority that there should be no gas- 
works ever erected within the parish of Tormoham, and that obliged the 
gas company to go to a great distance, and there are great local difficulties 
in supplying the town. I was requested to meet a certain number of rate- 
payers and consumers on Saturday last, with reference to this bill; the 
matter was very fully discussed, and they came to a resolution to support 


the bill, which was very generally signed by all the principal tradespeople, | | 


gas consumers, and ratepayers in the parish of Tormoham. I did not 
attend the meeting of the ratepayers at which the resolution to oppose this 
bill was passed, but it was a very small one, numbering, I believe, not more 
than forty, and a small portion of this number only voting for the reso- 
lution. At the meeting which I attended, the unanimous feeling was that 
there was no ground whatever for putting the parish to the expense of a 
parliamentary contest, and that the terms offered by the company were 
perfectly reasonable. I think the requisition to supply the public lamps at 
a lower rate than private consumers are charged to be a very unfair de- 
mand, and would operate as a tax upon those who could least afford to pay 
for it. Many of the signatures to the petition in favour of the bill were 
affixed to it in my presence, and I consider that it fairly represents the 
opinion of the inhabitants generally. I have not the slightest doubt that 
the views I have expressed are the views of those who signed the petition 
in favour of the present application. I have no reason to doubt that, as 
time advances, when the company become more prosperous, that it will be 
their policy to reduce the price of the gas. They will be obliged 
to do it, because if they pursued any other line of conduct, there would 
probably be another company set up, which would compel them to do so. 
I think if one company would fairly supply the town with good gas, at a fair 
rate, it would be very much better than competition; and I think this com- 
pany does so. I do think it most undesirable and most unfortunate that 
the local board should come here to oppose this application. 

Cross-examined by Mr. Murcn: The meeting which I attended was not 
a public meeting, it was a meeting to enable certain ratepayers and 
gas consumers to give me their opinion and sentiments on the sub- 
ject. It was a meeting where the subject was fairly discussed in all 
its details. I think some of the members of the board were present. It 
is not the fact that the leading men of the opposition were away when 
this meeting was held. I saw Mr. J. Harvey at the hotel, as I went in. 
I said just now that it would be the policy of the company to make a 
reduction from time to time, whenever their funds enabled them to do so, 
but I did not say at any giventime. I have not considered the question of 
calling up this £3200 capital. 

Witness: Some of the members of the local board—Mr. Dreaton and 
others—were present at our meeting. They were certainly not dissentient, 
but I could not say they assented. Mr. John Tapley Harvey was outside 


the door, and no doubt knew perfectly well what took place at the meeting. | 
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Major Gavin: May I ask, are the buildings extending? 
Witness: Oh, yes; every year, and considerably in the opposite direction 
of the present gas-works. 

Cuarrman: Can you give the committee any idea of what further 
extension of mains will be required—do you suppose, say, ten miles more 
main service—within the next four or five years? 

Witness: Oh, yes. I should be afraid to say more than that. 


Mr. Francis William Dymond, examined by Mr. RicHarps. 

Said he was a member of the firm of Dymond and Sons, Exeter, land 
| surveyors, and had the management of Mr. Carey’s property. Sir Lawrence 
| Palk and Mr. Carey really held all the property of Torquay. He had rea- 
| son to believe that Mr. Carey was satisfied with the supply of gas at Tor- 
quay, and with the management and conduct of the works. He came there 
to represent the feelings of Mr. Carey on the subject, as the manager of his 
property. He believed the company would make a reduction in the price 
of gas when they could fair] afford to do so. 

ross-examined by Mr. Murcu: Mr. Carey was a shareholder in this 
company ; being the holder of such large property, he thought it proper to 
| take shares in the company toa limited extent. He had not more than 
£150 in the comupeay. 

Re-examined by Mr. Ricuarps: If there was any thing to complain of so 
far as the company were concerned, his £150 interest in it would certainly 
not influence him in its favour. 

Mr. Richayd Carne Wilkinson said he was a wine merchant at Torquay, and 
was perfectly satisfied with the management and with the price, and espe- 
cially with the negotiations they had attempted to carry out with the local 

He was not 2 shareholder of the company, but as a simple inhabi- 
tant of Torquay he vy «| disapproved of the course the local board 
had taken in opposing the bill. He was at the meeting which Sir Lawrence 
Palk had spoken of, and there he heard Mr. Carey say he only hesitated to 
sign the petition in favour of the company and against the proceedings 
of the board because he was so small a shareholder. ‘The inhabi- 
tants generally were decidedly opposed to the demand of the local 
board for a reduction in the price of gas supplied to the public lights. He 
had never heard a contrary opinion expressed. He had not gone much 
into the question of dividend, but he should certainly say that if the price 
of gas was reduced the company would not be able to pay their present 
rate of dividend. According to their books, which he had seen and ex- 
amined, he was of opinion that 6d. reduction would render a 10 per cent. 
dividend extremely doubtful. 

Cross-examined by Mr. Murcn: He did not think it unreasonable that 
the local board should attend for the purpose of watching the interest of 
the consumers and ratepayers; but when he said he disapproved of the 
local board taking this step, he had regard to the negotiations that had 
been attempted between the company and them, and he did think it an 
unreasonable step on their part. 

Mr. James Brown, draper, of Torquay, approved of the management of the 
pas company’s affairs. At the meeting which had been spoken of, the 
eeling was unanimous in favour of the bill. He saw some members of the 
local board present. 

Mr. James Murray was about to be examined, when 

The Cuarrman wished to know if he was going to give evidence on the 
same point as the other witnesses, as the committee were not disposed to 
hear any more accumulative evidence. 

Mr. Ricnarps said he would not take the witness over the same ground, 
but he wished to ask him a question or two on a material point. 

Witness examined: Said he attended the meeting held on the 20th of 
February to consider the opposition to this bill. The greatest number pre- 
sent when the room was at its fullest was about 40. A resolution deter- 
mining to oppose the bill was proposed by Mr. John Harvey, and seconded, 








there were not more than 30 or 35 persons present. It was a very apathetic 
meeting. The resolution adopted at that meeting was to the effect that the 
local board be empowered to watch the bill in its progress through Pariia- 
ment, to procure the insertion of such clauses as might be desirable, or to 
oppose the bill. Only 19 persons voted for it, but he was unable to say how 
many of them were members of the local board. The general feeling in 
Torquay was in favour of the gas company and against the proceedings of 
the local board. 

= Mr. Murcn: He knew one hand was held up against the resolution, 
at all events. 


Mr. John Thomas Browning, examined by Mr. Ricuarps. 

Was engineer to the Plymouth Gas Company, and had had con- 
siderable experience in London and elsewhere for 20 years past. In 1860 
he was employed by the Torquay Gas Company in coming to Parliament 
and constructing their works, and he constructed them in the best pos- 
sible way as far as science went. 
ing accounts and considered them satisfactory. He thought the sum 
they asked was a very reasonable one, and he should have recommended 
them to increase the amount. He did not acquiesce in the proposition of 
the local board that the maximum price of gas should be reduced to 
4s. 6d.; and he considered it would be very unfair to allow 10 per cent. dis- 
count to the board, as it would have to come out of the pockets of the 
consumers. 

Cross-examined by Mr. Murcu: At Plymouth and Stonehouse there is 
not a difference between the price to the public and private consumer. 
He had no knowledge that it was the case at any other place. 
say that a very large increase in the extent of the mains would be wanted 
in the district. 

Re-examined by Mr. Ricuarps: Unless the company laid down large 


to take up the small ones, They took the plant of the old company, a great 
deal of which was perfectly useless. In all probability all the leading mains 
belonging to the old company would have to be relaid, and the works 
ged Looking to the increase that had taken place since 1860, he 
considered the inerease of capital asked for was very reasonable. 
Thomas Greaves Barlow, Esq., examined by Mr. RicHarps. 

He had had the accounts of the Torquay Gas Company laid before him, 
and had an opportunity of forming an opinion as to whether the accounts 
of the company were properly and fully kept, and he thought they were 
so; and, looking to their profit and loss balance, he was of opinion that 


pay their 10 per cent. parliamentary dividend. The surplus they had would 
8 ily be consumed by the increased price of coal. He agreed with what 
the other witnesses had said as to the probable increase of consumption 


ten years. That additional capital might perhaps carry them on for 12 or 
14 years more. 





He should | 
ee | the evidence of Sir Lawrence Palk and others, and gathered that they were 


they could not reduce their price from 5s. to 4s. 6d. and still continue to | 





he believed, by Mr. Richard Taylor. At ‘the time it was put to the vote, | 


He had examined the company’s work- | 


mains in anticipation of an extension of demand they would be compelled | 


With reference to what the probable make would be, 
supposing the districts which they have power to light were fully supplied, 
of course, it would be gradual, but he should anticipate that in ten years 
hence that 26 millions might be 50 millions; and he thought, taking into 
consideration their extent of main, the capital was a very moderate one. 
Their length of main in proportion to the consumption was enormous; it 
was less than a million feet per mile of main, whilst in Plymouth the con- 
sumption was 4 million fees per mile. He did not think £40,000 with 
borrowing powers a very large amount. He knew of no case where the 
extent of mains was so large in proportion to the consumption of gas. 
This completed the evidence on the part of the promoters. 

Mr. Murcu, applied to the committee for an adjournment, in consequence 
of the absence of his leader, Mr. O'Malley. 

Mr. RicHarps opposed any adjournment, and 

The CHarrMay, after a brief consultation, said the committee decided to 
go on with it. 

Mr. Randolph Robinson, examined by Mr. Murca, said: He was a magis- 
trate for Devon, and resided at Torquay. He was a member of the Local 
Board of Health, and chairman of the committee to whom the gas bill was 
referred. It was not the case that at the meeting of the local board at 
which the opposition to the bill was decided there were only three members 
present. The opposition was agreed to at a meeting held on the 4th of 
February, and there were six members present. [Mr. Richards having 
requested that the minute-book of the local board might be produced, it 
appeared that the meeting referred to by the witness was the meeting when 
it was necessary to lodge the petition, and that there were only three 
members present when the opposition was finally decided on, as stated in 
the evidence for the promoters, but of which the witness appeared to be 
ignorant, having been absent from the town at the time.] He had examined 
this bill, and with reference to the sum of £3200, which the company had 
power to call up as capital under their former Act, his opinion as to 
the way in which that ought to have been treated was that—— 

Mr. RicHarps: Are youa lawyer, or what? 

The CHarrman: I understood the gentleman was a resident justice of 
the peace. 

Mr. Ricuarps: But is it a reasonable question to ask this gentleman his 
construction of an Act of Parliament? 

The CuHArrMAN said he understood the question to be whether the witness 
had turned his attention to this matter with reference to the £3200. 

Witness continued: He was a party to the arrangements made with refe- 
rence to that £3200, and his belief with regard to the whole matter was, 
that inasmuch as the £3200 were savings which the committee intended 
should not bear interest at more than 5 per cent., it ought to be allotted 
previous to the raising of any other capital. 

Mr. Ricuarps: Is this evidence? This gentleman forms a certain opinion, 
and says this was the intention of the House of Lords. I could explain the 
— perfectly well; it was under my advice that the whole thing 
was done. 

The CuHarrman: The committee are disposed to think that the answer 
given in the present instance is scarcely evidence. 

Examination continued: He believed it was the common practice in cases 
of this sort to allot shares in a stated proportion, and it might have been 
done in this case. If this £3200 had been raised, there would have been @ 
saving of 5 per cent. to the consumers. He could not say whether it would 
be possible to raise that money, but money was raised in considerable sums 
in Torquay, on good security, at 44 per cent. He thought that building in 
Torquay would go on increasing, but not in anything like the —— 
that it had done, because the most advantageous sites, with regard to aspect 
and that sort of thing, had already been occupied. Doubtless the increased 
consumption of gas would be very great, but it would be very much more 
so if the price were diminished. The increase would be both by fresh con- 
sumers on the line of the existing mains, and from extensions in districts at 
present not lighted—the latter more largely so. He was at the ratepayers 
meeting on the 20th of February, and the resolution of the board to oppose 
was passed in pursuance of the ratepayers resolution passed at that meet- 
ing. He was familiar with public meetings in Torquay, and the general 
characteristic of them, unless there was some exciting subject, was that 
they were limited. The average number present on the occasion referred 
to was fifty. With respect to a difference in charge between the public 
and private lights, his opinion was, that for reasons which had been stated 
to-day, namely, that the local board contribute about one-fifth the revenue 
of the company, it would not be unreasonable that they should be allowed 
a discount, and he believed it was not an uncommon arrangement. Besides, 
there was no difficulty in getting the money from the board. 

Mr. Ricuarps: It has been stated there is occasionally a little difficulty 
in getting the money from your board. Do you think that doctrine of 
supplying large consumers at a reduced rate is affected by the circumstance 
that you have to invest a larger amount of money to supply them with? 

Witness thought it would if they did not supply private consumers as 
well. He did not know how much money they had called upon the com- 
pany to pay to meet the public requirements of the local board, but should 
be surprised if told it amounted to £1000 a year. He had heard in this 
room that their last application was for an expenditure of £500, but did not 
know how many lamps that was for. 


Mr. Ricuarps: It was to light 13 public lamps. 
that takes off the profits? 
Witness : It would if there were no private consumers. 


about 26 millions. 





Do you not think 
| 
He had heard | 


against the allowance of a reduction to the local board, but Sir Lawrence 
Palk was frequently at issue with the board. | 
Mr. Ricuarps: Yes, and the local board is frequently at issue with Sir 
Lawrence. 
Witness: Yes, and I think it is very unfortunate it is so. His opinion } 
was that the meeting of Saturday in support of the bill was got up for a} 
special purpose by the gas company—there was no difficulty in getting up| 


| such meetings, especially at a place like Torquay. The only thing that | 
| could have shaken his opinion with respect to the public feeling about this | 


in Torquay. The consumption in a town like Torquay doubled itself in | 


| 


ross-examined by Mr Murcu: The make of this company was at present ' Witness did not apply for any shares in the company himself, be- 


bill was the memorial signed by the inhabitants, and that he accounted for 
as having been got up by the gas company. 

Mr. Ricuarps: Do you mean to represent that Sir Lawrence Palk, Mr. 
Carey, and people of that kind, are to be influenced by the gas company to 
give an opinion contrary to their honest impression ? 

Witness: No, certainly not. 

Mr. Ricuarps: Do you present one single petition against the bill ? 

Witness: No, with the exception of the local board. Our petition is the 
petition of the ratepayers. 

Mr. Ricnarps: Pardon me, it is not the petition of the ratepayers who 
appeared in the room to-day, and those who signed that petition. 
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cause he thought it was not right that any members of the local board 
should be shareholders—there were already three. He had never made a 
formal application for shares, but had spoken to his friend, the chairman, 
about it. 

Mr. Ricuarps: Oh! then you have coquetted a little with them ? 

Witness: No, not at all. Peer made an application. He was almost 
certain that the meeting of the local board on the 24th February, when it 
was agreed to oppose this bill, was unanimous in support of the resolution 
to that effect. 

By Mr. Murcu: He regretted the opposition that had taken place, but 
he thought they were doing their duty asa public body. As a ratepayer 
he should have voted for the opposition, however much he regretted its 
necessity. He did not know how the petition was got up. 


Fromay, Marcu 24. 
The following evidence was called for the petitioners :— 
Mr. John Tapley Harvey, examined by Mr. Murcu. 

I am amember of a firm of builders and architects, at Torquay. The 
title of the firm is Messrs. John and William Harvey. I have lived in Tor- 
quay all my life. Iam also a poor-law guardian, and as such represent a 
number of ratepayers. My firm own a pumber of houses and villa resi- 
dences in Torquay; indeed, we are the largest owners in hep oy We 
own as many as 63 houses, and the rental of some of these is as high as 
£240 a year, and the annual rental of the whole is £5675. That is equal to 
1/18th of the whole assessment of Torquay. Several of the occupants of 
the villa residences belonging to us are consumers of gas, especially those 
who pay large rentals. My father, Mr. Jacob Harvey, also owns 33 houses, 
the rentals of which amount to £2575. So my firm and my father together 
own as much as 1/12th of the assessable value of the district. My firm is 
also a consumer of gas in the workshops, as well as in the dwellings. I 
saw the picture handed to the committee yesterday; there was a crescent 
marked on it, and I own 14 houses in that crescent—indeed, all but one 
house. To my knowledge gas is supplied to the greater portion of these 
houses; the tenants are very large consumers of gas. I have considered 
the question with respect to being able to find takers of £3200 capital 
at 5 per cent., and I should say there would be no difficulty in it. I 
say that, from my knowledge of the people at Torquay, the money could 
be easily obtained upon that property. r being a builder and architect, 
have considerable acquaintance with the extensions and the new building 
in Torquay. I have considered how far these extensions are likely to re- 

uire an extension of mains. There would be an extension required, but 
there are certain sites more eligible than others. I was here when 
the witnesses for the promoters were examined, and should say they 
are not right in anticipating so large an increase in the mileage of the 
mains as they speak about. A large number of mains have been 
laid down in the new streets for the use of private consumers. In one 
road in particular (Park Road) a main has been laid down for the use 
of private consumers. I am aware that a meeting was held at the 
Royal Hotel, on Saturday last. I am, as I said, a large ratepayer of 
eo I am also a member of the Local Board of Health, who oppose 
this bill, and have been so for many years; but I received no notice of this 
meeting. I saw Mr. Kitson, the chairman of the company and a promoter 
of this bill; but he said nothing about it. I also saw Sir Lawrence Palk, 
but he did not say anything about it. I went to the hotel for the purpose 
of waiting for an omnibus to take me to the railway, to come to London. 
I have considered the question of a reduction in the price of the public 
lights. In my opinion, there are three circumstances which render it de- 
sirable that the public light should be decreased in price. In the first 
place, the Board of Health are large consumers; in the next place, the 
company need not fear bad debts; and in the third place, there is a large 
saving in the collection. I once suggested to the leeel board a reduction of 
10 per cent. I consider that would be a fair reduction. 

Cross-examined by Mr. Ric#arps: I have not asked for a reduction of 
20 per cent. I remember the bill of 1860. I was presext, and was examined 
then; but I am not aware that I asked 20 per cent., nor am I aware that it 
was asked. 

Mr. RicHarps (handing to witness the application made by the local 
board in 1860 for a discount of £20 per cent. on the public lamps): Do you 
-— that that reduction was asked? 

itness: I do not deny it; I say I am not aware that l asked it. I gave 
three reasons why the Board of Health should be supplied on lower terms 
than other people. The first was that they were wholesale buyers, and L 
think a man who buys a larger quantity should be supplied at a lower rate 
than others. 

Mr. Ricnarps: But if the large wholesale buyer put the company toa 
large amount of expense, would not that counteract the fairness of that 
demand? 

Witness: I am not aware it does. 

Mr. RicHarps: But is it not reasonable? 

Witness: It would depend upon the price. Ido not believe any one in 
Torquay has made a demand for an outlay of £1000 a year. I heard £1000 
a year was demanded, but it might be for a portion of the works. I cannot 
say what was the amount of the last lump demand for laying mains. I 
do not dispute that it might have been upwards of £500. The amount for 
laying mains would not be for one customer alone; the mains would run in 
the direction of several houses. 

Mr. Ricwarps: How many public lamps were there to‘be lighted for that 
last demand ? 

Witness : I do not know. 

Mr. Ricuarps: Were there 13? 

Witness: I do not know. I am not prepared to deny it. The main once 


laid down would supply other houses, supposing there were any; but I do | 


not know whether there are many private consumers in thiscase. We have 
never made an application for public lights to be put where they were not 
wanted. There is a service-pipe to each lamp; the company pay for that. 
That makes it a trifle more expensive. 4 
_ Mr. Ricuarps: In consequence of the supply to the public lamps, I be- 
lieve the pressure has to be kept on all night? 
a : Yes; ae same as in other towns. 
r. RrcHarps: But, as far as pri igh 
souminena ’ private consumers go, the pressure might 
_, Vitness:. It might. 1 did not know of the meeting at the Royal Hotel 
till the morning when the ratepayers and consumers came into the hotel. 
I went into the hotel to wait for an omnibus. I do not remember seein 
Mr. Murray. I do not remember his saying to me, “ Are you not coming?” 
nor did I say, “No, Iam not.” I did not know till I got to the hotel that 
there was to be a meeting. I knew what the meeting was about then, but 
I did not know before. I was not invited there. [ saw my son at the 
hotel. I did not tell my son to go into'the hotel and take a note of all 





the people who were there. My son did remain outside to see who went 
in. I do not know that Dr. Nankerville was there. I do not doubt he 
was there as long as you say so. I possess many houses in Torquay, and I 
pay @ great number of the rates. It is not a general rule that the landlord 
pays the rates, but I pay them in many cases. I said there would be no 
difficulty in getting £3200. I remember an advertisement in a local paper, 
which was alluded to yesterday, inviting applications for shares. It was in 
previous to the bill being passed in 1860. I had seen the advertisement, 
but I do not know every clause of the bill. I did not apply for any shares. 
There was no advertisement after the bill passed. I do not believe they in- 
tended after they got the bill to invite application for shares. 

Mr, Ricuarps: You gave a rather remarkable answer to my learned 
friend. You said you thought money could be obtained on “that property” 
at 5 per cent. What does gas property generally pay in London? 

Witness: I do not know; perhaps 7 per cent. 

Mr. Ricuarps: Is that your reason for supposing it might be got at 
5 per cent.? 

Witness: I think 5 per cent. could be obtained. 

Mr. Ricuarps: Supposing the other shares had not paid 10 per cent,, is 
there any reason to doubt the 5 per cent. shares would have to suffer a 
reduction ? 

Witness: I consider the £3200 would pay 5 per cent. I think exten- 
sions of the mains will be required from time to time. Building has been 
going on at an extremely rapid rate in Torquay. 

Re-examined by Mr. O'Mauiey: I do not ask for mains to be laid down 
except where there are houses. In some parts the houses are being built 
in rows, in others they are villa residences, and they burn lights later than 
the shops. I never saw a placard calling the meeting on Saturday, and I 
never understood from any of my acquaintances that a public meeting was 
to be held. I heard of it when | came to the hotel, and as far as I know it 
was what I call a hole-and-corner meeting. 


Mr. George Hearder, examined by Mr. RicHARDs. 

1 am clerk to the Local Board of Health at Torquay. I have a statement 
from which I can tell the amount paid year by year by the board for the 
public lamps. That amount has gradually increased ginning with 1860 
(the year of the last Act of the company), the amount in that year, ending 
Lady-day, 1861, was £677. For the year ending Lady-day, 1862, the amount 
was £834; for the year ending Lady-day, 1863, it was £1068; and to Lady-day, 
1864, £1038. We have not the amount up to Lady-day, 1865, but for the 
year up to Christmas last it was £1128. I have seen the accounts furnished 
to the clerk of the peace for the county of Devon. The entire gas-rental of 
the company for 1864 is £5472, so the amount paid by the Local Board of 
Health is about 1/5th of the entire gas-rental of the company. I heard the 
statement yesterday that there was some difficulty in obtaining payment 
from the local board, but that is not quite a correct statement, I do not 
think the company have any cause of complaint against the board. I have 
never known the payment a quarter‘in’arrear except, I think, on one occa- 
sion. The treasurer of the Local Board of Health is one of the staff of Mr, 
Kitson’s bank. 

Mr. B. Hooper, examined by Mr. O’Mauiey. 

I am a solicitor carrying on business in Torquay, and have been for some 
time solicitor to the local board. I am opposing this bill on behalf of the 
local board. I remember the gas bill of 1860 being applied for. That 
was opposed by the local board at the time, and at the expense of the local 
board. The amount of £3200 was restricted to 5 per cent. It came about 
in this way. The bill, as brought in, appeared to have been a bill promoted 
by new promoters. When the matter came before Lord Wilton’s committee 
it turned out that the actual promoters of the bill were the old existing 
company. Italso transpired that they had laid out £9500 upon their works, 
Out of that amount £6300 was actually expended by the shareholders, and 
£3200 had been paid out of accumulated profits. he bill was amended, 
and Lord Wilton decided that 5 per cent should be allowed on the £3200, 
and the rest bear the ordinary interest which is allowed by the Gas Act, 
which is 10 per cent. That £3200 was raised out of profits and applied. I 
do not consider there was any transaction of sale and purchase—that the 
new company, which was the old company incorporated, actually took be- 
tween themselves the £9500. I consider they ought to have distributed at 
that time shares to the extent of £6300 bearing 10 per cent., and the others 
bearing 5 per cent. (Mr. Richards having objected to the witness proceed- 
ing to give his interpretation of the Act of Parliament, the chairman inti- 
mated that, as in the case with Mr. Robinson. they could not take that as 
evidence.) I believe that the old and new companies are one and the same 
company. 

Mr. Ricuarps: Do you know that of your own knowledge? 

Witness: I am a shareholder. 

Mr. Ricnarps: But not at that time? 

Witness: No. 

Examination continued: I understand that the ground upon which the 5 
per cent. was put, was that the amount represented-accumulated profits 
already invested in the existing works. 

Cross-examined by Mr. Ricnarps: I should have liked it at 5 per cent. 

Mr. RicHarps: If the other capital could not pay 10 per cent., that £3200 
would be liable to a pro ratd reduction; would you like to get 4 per cent. ? 

Witness: If 1 took that stock I should consider I was getting 5 per 
cent. preference stock, which would represent a portion of the general 
capital of the company, and in the event of the company obtaining powers 
to issue larger capital bearing interest larger than 5 per cent., I, as holder 
of that 5 per cent. stock, should be entitled to a pro ratd increase. It 
would not be liable to a pro ratd reduction. In the 6th clause of the Act 
it says: “ The prescribed rate of dividend arising from the profits arising 
from the undertaking to be divided amongst the shareholders, under the 
Gas-Works Clauses Act of 1847, shall be after the rate of £10 in the £100 
by the year upon £21,800, part of the capital of the company, and upon 
the sum of £3200 (being the remainder of the said capital and part of the 
sum expended upon the works of the existing co-partnership as ——_ 
the prescribed rate of dividend shall be £5 in the £100 by the year.” 
gather from that, that whatever is paid upon the portion of the capital 
bearing 10 per cent. interest, only that portion ceases to pay less than 
5 per cent., and that 5 per cent. would be paid upon the £3200. That is 
my impression. If the 10 per cent. were reduced, I do not see that the 
5 per cent. would be reduced to 4 per cent. Ido not consider it is a fair 
question of doubt. I do not think there would be any objection to making 
it preference stock. I think, practically, it is so. This £3200 was the 
accumulation of profits in former days. At the time the profits were accu- 
mulating, they were not an ‘owe company. ‘They might have 
divided that £3200 as dividend. I do not know that the old and new com- 
pany are identical of my own knowledge, but it was stated so before L 
Wilton’s committee. I did not hear Mr. Kitson state that they were not 
altogether the same proprietors. After the Act of Parliament, probably, 
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some of the old shareholders might have gone out, and others took their in- 
terest. It was certain, at the time the Act of Parliament was passed, it was 
being promoted by the old company, whoever they were. There is only{a 
meeting once a year, as far as I know. I have known of one special mect- 
ing. I have never attended the meetings, except one which I attended a 
few days ago. 

Re-examined by Mr. O'MALLEY: With respect to the £8200 of accumu- 
lation before the Act passed, when that is the case it is generally thought 
it is added to the reserve-fund. I do not think I could get my clients any 
shares after the bill passed. 

Mr. Ricnarps: But you nevertheless managed to get some for yourself. 

Witness : I got mine in this way: about eight months after the bill was 
passed an advertisement appeared in the Torquay papers, offering some of 
these £10 shares for sale by tender; £12. 10s. was tendered, and the holder 
let me have some of them at that price. 

Mr. 7. A. Hedley, examined by Mr. O'MALLEY. 

Iam a civil engineer, and have had my attention directed to gas-works 
and gas manufacture for thirty years. Iam largely consulted by public 
bodies with respect to gas supply, and I am also largely engaged ‘my- 
self as a gas producer. Iam now supplying gas to the gas company at 
Uxbridge. In Uxbridge the price of gas charged by the company is 5s. 6d. 
1000 feet within the district, and outside the district 7s. 6d. per 1000. 

supply the gas to the company at the consumers meters, and charge the 
company 2s. 6d. per 1000. That is a remunerative price. With respect to 
the price of coals at Torquay, the price returned by the company themselves 
is 16s.6d. Iam acquainted with Torquay, and taking all the circumstances 
into consideration, and applying my professional knowledge as to the dis- 
tribution of the gas, and the cost of making it, in my judgment the fair 
price of gas in Torquay would be 4s. for the maximum price, and the retail 
3s. 6d. At this price a dividend of 10 per cent. would be paid. With re- 
spect to the illuminating power, the gas would be equal to 14 sperm can- 
dles. In Torquay many of the houses are occupied by gentlemen, and the 
gas should be of a particularly good quality. There are also many invalids 
at Torquay. The worse the gas, of course the more there is to be used to 
get a certain illuminating power. I have allowed for 14-candle gas in my 
estimate of the cost. According to the burner used the photometrical result 
would be altered. By some of the improvementsin the burners, gas that under 
ordinary circumstances produces 14-candle power, will be made to bring out 
a result of 16; especially is it the case in London, where what is stated to 
be 13 or 14, is really below 12, which is owing to the burner. It therefore 
becomes of importance to fix a high illuminating power, and also that the 
burner should be fixed by which the gas is tested. With respect to public 
lamps, it is usual to allow a diminution in price, on account of the large- 
ness of the consumption. In a contract which I recently took at Banbury, 
I put the private consumption at 5s. and the public lights at 3s. 6d. Where 
there is a large consumption, prompt payment, and no bad debts, I consider 
a reduction may be made, and for this reason—that the public light is 
going on at the time the private consumption is stopped, and you thus have 
your works in operation at a time when they would otherwise be doing no- 
thing. In my opinion, instead of the fact of the public lights burn- 
ing all night being a reason why the price should be increased, it should 
tend to diminish it, for it is affording employment for the capital! at a time 
when it would otherwise be lying idle. 

Cross-examined by Mr. Ricnarps: At Banbury, the consumption of gas 
is not so large as at Torquay. At Uxbridge, I supply the gas at 2s. 6d. per 


pressed my opinion, both in the town and to the directors, that I think the 
price is too high. I do not supply works and mains. I repair the retorts, 


and the dividends. 
I am aware that Uxbridge had the misfortune to be in darkness on one 
occasion last winter, but that has also been the case with other towns 
throughout England. At Uxbridge, the illuminating power is 12 sperm 
candles; it would be better to be 14. The company applied for their Act of 
Parliament without consulting me. If the consumers had got me to propose 
the Uxbridge Gas Bill, I would have gone for 14. I use the burner which 
was tested in the Gas Bill of 1860. Ihave always used that burner. I 
have ascertained that the House of Commons decided that the London gas 
should be put at 12 sperm candles; but burners have been introduced 
which improve the gas. I do not know that the question about the burner 
is one on which chemists differ. I am not aware that eminent doctors ob- 
ject to the definition of a burner in a bill. Iam not aware that Dr. Letheby 
and Mr. Hawksley object to it. I was not examined in the Bath case. I 
heard you pressing upon the committee the adoption of a standard burner. 
Iam acquainted with Torquay. I stayed there a week some time since. 
Mr. Greenfield was under me some years ago, and when I went to Torquay 
I called at the works, and saw him. It was a friendly visit. I do not know 
whether he has 50 retorts or 100. 

Re-examined by Mr. O’Ma.tey: With respect to Uxbridge, I have nothing 
to do but to supply them at the price [ named. It has nothing to do with 
me what they charge, or whether they give the gas away. As a great 
number of mains have already been laid in Torquay, any new investment 
of capital would be more profitable than the last investment. 

Mr. Stevenson, examined by Mr. O'MALLEY. 

T am a civil engineer, and for a long time have had my mind directed to 

the subject of gas. L.carry on business in Halifax and in London. 


works constructed under my direction. I have been in the habit of advising 
companies. 
have fixed it at 16s. 6d. I am acquainted with all the matters to be taken 
into consideration in estimating the price of gas. There is the cost of coal; 
the value of the residue; the cost of labour, distribution, management, and 
leakage. I am aware what the capital of this company is. Taking all 
these things into consideration, I have calculated the selling price of gas 
should not exceed 4s. In that estimate, the illuminating power which I allow 
for is 14 sperm candles, at the consumer’s burner. I heard the evidence about 


illuminating power marked by so many sperm candles in former Acts of 
Parliament can be considerably raise 
means of burners. At the time the Metropolis Gas Act was passed, in 
1860, the burner then in use gave a much lower illuminating power than 
the burner now in use, which is quite 2 candles better for the company. A 
good deal of the security of the publlc depends upon the manner in which 
the gas is tested, and also the place where it is tested. It should be tested 
at some place in the town where the gas is consumed, and not at the com- 
pany’s works. In Torquay the works are a considerable distance out of 


charge the public lights less than private consumers. The Board of Health 





I know the price of coal at Torquay; the company themselves | 


, Without improving the gas, by | c 
| upon their works they would have been compelled by the Legislature, at 


consume more gas than other consumers, and the company are not put 
to any trouble in the examination of quantity; there are no bad debts, and 
the consumption is going on at 2 time when there is no other consumption 
going on, and when the capital would be unproductive but for this con- 
sumption. Although 8 and 10 candle power used to be inserted in the old 
bills, now the illuminating power is generally fixed at not less than 14 
candles. I think there was only one Act of Parlizment passed last session 
in which the illuminating power was less than 14 candles. I am also aware 
that of late years the dividend upon new capital has been reduced to £7 or 
£7. 10s. per vent. ; last session the usual reduction was to £7 and £7. 10s.,and 
in one case, £6. I believe the bills which have gone through this session 
have also been reduced. In the case of Yarmouth, it was cut down 
from 10 to 8 per cent. In that Act a clause was inserted making 
them put all the new shares up to public auction. That is also the 
case in the Salisbury Act, by clauses 27 and 28. In a case where all the 


| large mains have been laid down, any new capita! which might be laid out 


| would be laid cut more profitably than the old capital. 





A mere extension 
of mains does not involve a large extension of capital, and it ensures a larger 
return for the amount. I consider it an advantage for the gas to be burned 
all night by the Public Board of Health. At present the capital being inor- 
dinate in comparison with the production, it tells very much against the 
consumers, for if the capital has to pay 10 per cent. it is impossible that the 
price of gas can be lowered. 

Cross-examined by Mr. RicHarps: I am aware that the company has re- 
duced the price of gas, but I did not yesterday hear one of the witnesses say 
he had confidence it would be still further reduced. Ido not know any 
other company where there are 27 miles of mains for a consumption of 
26 million feet in the year. I believe many of them are small pipes, but I 
do not know of my own knowledge. Torquay is situated at a considerable 
elevation above the gas-burners, and I suppose they control the pressure by 
the size of the main, but Ido not know. Suppose the pressure to be con- 
trolled properly, 27 miles of mains is a large proportion compared with 
26 million feet of gas. I am in favour of the auction clause. Iam aware the 
auction clause was rejected in the Bath bill, and in Liverpool last week. 
Yesterday they were enacted. They are not in the Leamington bill. Coals 
being 16s. 6d., the price of gas should not exceed 4s. I heard it stated that 
coals would be dearer this year than in 1863, but I do not believe it. If it 
was so it would make a slight difference in the price. At Halifax the price 
of coals is 9s. per ton, and of cannel 21s. per ton. We use 10 per cent. of 
caunel and 90 per cent. of coal. At Torquay the price of coal is no guide, 
taken by itself, to the selling priceof gas; there are other things to be taken 
into consideration. The price of gasat Halifax is 4s. maximum, and 3s. 23d. 
minimum, the average price being 3s.7}d. The coke at Torquay sells for 
three times as much as at Halifax. 

Re-examined by Mr. O’Mattey: The price would depend as much upon 
what you get for your coke as upon what you give for your coal. In some 


| places residual products more than cover the price of coal. 


The CHatrMAN: Is that the case at Torquay? 

Witness: No, it is not. 

Mr. O’MALLEy, in summing up the evidence adduced on the part of the 
petitioners, said that the first point to which he would call attention was 
with respect to the £3200. But before he did that, he would briefly allude 
to one or two general topics which were always urged on the attention of a 
tribunal of this sort, and certainly, of late years, urged with very little 


| effect. It was said that the laws of free trade must prevail, and that per- 


1000, and the company charge 7s. 6d. and 5s. 6d. per 1000. I have ex- | 


and find the leakage, and pay every cost attached to the manufacture of | 
gas, with the exception of the directors, the rates and taxes, the collectors, | 
Ido not lay down the mains or build the gas-retorts. | 





\ In Ha- 
lifax, I have had the management of the corporation works; and I have had 


the mode of testing, and there is no doubt, as a general result, that the | 


| 


sons must be allowed to do what they liked with their own, and that it was 
anomalous to interfere with the profits which gas companies made upon 
their capital, or the way in which they invested their capital or their profits. 
But a greater fallacy had never been uttered. It had been exploded for 
four or five years in every committee, and he was surprised to hear it re- 
iterated as it had been the previous day. Gas companies were not in the 
condition of ordinary persons laying out their own capital. They came to 
Parliament for legislative powers to deal with public property. They asked 
for the indulgence of Parliament. Without the sanction of Parliament they 
could not apply their capital—they could not break up the streets, or do 
any of those things which were necessary to be done beforé they could 
commence work. And so, in fairness to the general rights of individuals 
and the public, and in return for the large concession which they obtained 
from the Legislature, the Legislature had been in the habit, without a 
single exception, of pressing upon such companies certain restrictions with 
respect to the amount of dividend they were to take upon their capital, and 
the way in which they invested that capital, or procured new. Another 
principle, which had been strongly insisted upon in another House, where 
these matters were strictly investigated by Lord Redesdale, was that com- 
panies should not be allowed to pay against the public dividend upon accu- 
mulated capital. After a certain amount of dividend had been paid upon 
the capital, and a certain amount put aside for a reserve-fund, the 
public were entitled to the benefit of all the other profit which was made, 
and there was a tribunal, the Quarter Sessions, to which the consumers 
could appeal, and if, after an investigation of the accounts, it was found 
there was more than sufficient to pay the dividend and provide for the 
reserve-fund, then the company could be compelled to reduce the price of 
gas in proportion to the amount of over profit made. The public, there- 
fore, had the very strongest interest in the amount upon which interest was 
paid, as well as in the amount of the dividend itself. The amount of capital 
was that which was authorized by Act of Parliament, under which a com- 
pany worked. Companies were in the habit of endeavouring, and in some 
cases succeeded (and, indeed, they seemed to have succeeded in this case in 
1860) to get their 10 per cent., or whatever the amount might be, twice 
over npon their money, and instead of giving the public the benefit of their 
profits and reducing the price of gas, they accumulated those profits, tried 
to make it out as capital, and then paid dividend upon it. In some few in- 
stances this had occurred, but it was a well-established principle that gas 
companies should not be allowed to divide, as against the public, any divi- 
dend upon their accumulated profits. In this case, before the company 
came before Parliament, in 1860, they had an accumulation of £3200, and 
that sum they had invested, with the rest of the capital of £6300, in the 
purchase of their works, and these works remained the permanent capital 
of the company, and were always in every account which was taken by the 
company. Under ordinary circumstances, if they had not laid that out 


the time of incorporation and obtaining fresh powers, to transfer their accu- 
mulation of £3200 to what was called the reserve-fund—the fund which 
they had a right to accumulate before they gave the public the benefit of their 
profits. In this case they were allowed, and certainly it was a great indul- 
gence, to apply this £3200 as part of the money which they paid for 
the works. It was all moonshine, and a perfect piece of absurdity, to talk 


town—I should say from half to three quarters of a mile. It is fair to | of this £3200 as money to be raised by the issue of new shares, for it was 


accumulated capital already raised out of the profits, and already invested. 
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Such being the case, they were not entitled to pay dividend on that. And | 
what expedient did they resort to? Why they said, “ Oh! we consider this | 
as £3200 which we are authorized to raise, and we will go into the market 
and try to get 5 per cent.,” although it did not appear that they had ever 
made the slightest attempt to do it. On looking to the accounts, one of the 
first items which met his eye was £9500, the price paid for these works; 
and 10 per cent. was paid on the £3200 (which went to make up the £9500), 
in distinct contravention of the Act of Parliament. It was distinctly set 
out in the Act that the £3200 was to pay at the rate of 5 percent. In 


;| comparing the bill with the Act of Parliament, he found that they had mis- 


stated and mis-recited the Act, for it was very plain that the company were 
entitled to 10 per cent. upon the £6300, but not upon the £3200. It was 
a monstrous proposition to say that they were entitled to 10 per cent. upon 
the accumulated profit of £3200. And now with respect to the new capital 
to be raised. When these gas bills were first brought before Parliament, it 
was considered that gas companies were, like other trade companies, a 
speculation—a speculation which, like railways and so on, might fail for 
want of cnstom, and that the expenses might be so great that people who 
invested in them might risk their money. But such anticipations had not 
turned out to be correct. It had been seen that gas was an absolute neces- 


| popular as Madeira was formerly, and there was every reason to believe 
! that this increase would continue. 


sity, and. now the return for gas was, perhaps, more certain than the return | 


for any other trade. 
been laid before the House lately, and they would see how the amount of 
dividends paid by gas companies carried out this assertion. 


Let the committee look over the return which had | 


But when the | 


opinion prevailed that gas companies were a speculation which might or | 


might not succeed, it was considered unreasonable to restrict companies to a 
small amount of dividend. But when the Gas Companies Clauses Act 
passed some years ago, it was provided that, unless otherwise provided, 10 
per cent. should be allowed. Ever since, companies had been compelled to 
reduce their dividends, and in scores of bills it would be found that 10 per 
cent. would be paid upon the old capital, and £8 or £7. 10s. upon the new 
capital. Another reason for this reduction was that the original capital was 
expended in the formation of the works and soon; it was the body, as it 
were, and the additional capital was a sort of hand put on to catch the 
product. Mr. Hedley and Mr. Stevenson had both stated that the profit 
upon the new capital was more certain than upon the old. The committee 
had heard that this company charged 5s., and were paying a dividend of 
10 per cent. Companies did not like (and he did not blame them) an offi- 
cial investigation into their accounts; and therefore they took care never 
to let the cup overflow, for having got their 10 per cent. and their reserve- 
fund, it would overflow for the public, for they were entitled to any profit 
beyond that. But they never allowed the cup to overflow in that way; 
and any reduction in the price of gas was not owing to the favour which 
the companies bore to the public, but prudence and wise discretion, which 
induced them from time to time to lower the price If this company laid out 
£10,000 or £20,000 more in the way of capital, and if that capital brought 
in more profit than that already expended, it would be found that the price 
of their gas would very soon go down to the level which he had named. 
The public had therefore a real bond fide interest in the amount of capital; 
and he did contend that it should be insisted on that the pledge given in 
1860 should be kept, and that 5 per cent. only should be paid on the £3208, 
instead of 10 per cent. as proposed in the bill. 

Mr. RicyArps: We do not propose to take 10 per cent. 

Mr. O'MALLEY replied that there was the trick, if he might call it so. 
And this brought to his mind another argument. They said that this was 
capital, which they might issue to the public, but they did not issue it to 
the public, they sold it amongst themselves. It was too valuable. On one 
occasion it got out to the public from a person who held shares, and the 
premium was £2. 10. per share. He contended that they were asking the 
committee to legalize the 10 per cent upon the £3200, which ought not to 
be done. The next point was with respect to the reduction of the rate 
upon the fresh capital to 7 per cent. Now, they had had before them Mr. 
Hedley and Mr. Stevenson, and both these gentlemen concurred ia saying 
that the price of gas should not be more than 4s. He would also strongly 
impress upon the committee that there should be a diminution of price for 
the public lamps. A proportionate discount was always made to large con- 
sumers; the Board of Health were the largest consumers in the place, there 
was no trouble in getting their money, there were uo bad debts (a material 
element in the losses of some companies), there was prompt payment, and 
no trouble of collection; and under these circumstances they did contend 
that they were entitled to a very considerable reduction. The other point 
to which he would briefly refer, was with respect to the illuminating power. 
This was a question which at present was left in a very unsatisfactory 
state by the law. Formerly it was considered that an Argand burner of 
15 holes and 7-inch chimney should be equal to so many candles burning so 
many grains. That was considered a plete test, but it was soon found, 
as far as that definition was concerned, that the test was worth very little, 
for, by varying the diameter of the holes, the illuminating power could also 
be greatly varied. The best thing was to say that such and such a burner 
would ensure gas of such and such a power. Fourteen-candle illuminating 
power was provided in almost all bills of late, and he did not think it un- 
reasonable that the petitioners should ask for that. With respect to the 
selling of the shares by public auction, he would leave that with the com- 
mittee. There were only two precedents for this course, and he did not 
press that point so strongly on the committee as the other points, with 
respect to all of which he rested upon precedents, though at the same time 
there was no doubt it would be a boon if the sale by auction was insisted 
on. With respect to the meeting which had been held at the Royal Hotel, 
it was as regular a hole-and-corner meeting as any meeting which was 
stigmatized by that name. No public placards or notice had been sent out, 
and a gentlemen who had the largest interest in the town (Mr. Harvey) 





} never heard of it till he called at the hotel on his way to the railway. With 
4 these observations he would leave the case in the hands of the committee. 


Mr. Ricnarps, in replying upon the whole case, said he would occupy 


| the time of the committee but very briefly. When he opened the case he 
| said he shonld prove that the capital asked for was necessary, and not 


excessive, and he flattered himself that he had redeemed that pledge. On 
the previous day, gentlemen had been called who had explained how the 
whole capital of £21,800 had been expended, and he had also called other 
gentlemen, who had practical experience of these things, to prove that 
that expenditure was a necessary and a proper one. They also went 
through the items of expenditure which made it reasonable and proper to 
ask for this sum, and declared that so far from £20,000 (the amount asked 
for) and borrowing powers being excessive, it was very much below the 
mark. That the company had asked much less upon the bill of 1860 than 
they would have been justified in asking was plain, for they had now been 
compelled to come to Parliament again, and ask for this increase. These 
applications were extremely expensive, and the expenses ultimately came 
out of the pockets of the consumers. Between the years 1860 and 1865 an 


| certainly that was not an unreasonable amount. 








immense increase had taken place in the town of Torquay, the place 
having hecome, in consequence of the salubrity of its climate, almost as 


The company required £5000 instantly 
for works which were ordered and would be immediately carried out, and 
that left only £15,000 and borrowing powers to account for; and he would 
ask the committee whether, looking at the great increase which had taken 
place in the town, and was now taking place, they did not think that this 
£15,000 and borrowing powers would be required. It seemed to him that 
this was proved, not only by the scientific gentlemen who had been 
called, but also by other gentlemen who were well-known and respectable 
residents in the town, and who had the deepest interest in its weliare and 
prosperity. A sort of comparison had been drawn between Torquay 
and other towns, but this comparison could not hold good unless all 
the details were thoroughly known. With regard to the £3200, he 
could not exactly follow his learned friend's argument on that point. 
The Act of Parliament of 1860 was passed under these circumstances: 
a certain sum had been expended by a company which were not then 
incorporated, but were simply an association of gentlemen, who might have 
divided 50 or 100 per cent. had they been able and disposed to have done 
so. But what did they do? Having a subscribed capital of £6300, they 
from time to time made profits, and these profits they might have divided 
amongst themselves to the very last farthing. But they did not do this; 
and instead of ‘putting the profits into one breeches-pocket, and then put- 
ting the other hand into the other pocket, and taking from thence money 
to increase the capital, they, in the first instance, added the profits to the 
capital, and expended it in plant. Mr. Hooper had given his opinion with 
remarkable confidence with respect to these 5 per cent. shares not being 
liable to a reduction, but it was very doubtful, to say the least, whether, in 
the event of the company not being able to pay a dividend of 10 per cent., 
the 5 per cent. shares would not fall pari passu to 4 per cent. Then as to 
advertisements, Torquay was a small place, and in the course of a week Mr. 
Kitson, the secretary, would probably meet with almost all the shareholders, 
and he would get to know their opinions pretty well with respect to these 
shares. The company, in the present bill, did not propose to alter the state 
of the circumstances—they simply asked for £20,000. Let the £3200 be left as 
it was, or if the petitioners construction was right (which the company 
denied) let the company be compelled to issue them. Mr. Hooper thought 
that the £3200 should be made into preference stock, but, according to 
the bill, the company had no power to do this. With respect to the rate of 
interest upon the new capital, it was contended that it should not exceed 7 
per cent., and it was stated that this amount had been introduced into seve- 
ral recent Acts of Parliament, but he would ask the committee to look at 
the amount which the generality of the London gas companies were taking 
at the present moment. Why, the large majority were paying 10 per cent. 
His learned friend had said that modern legislation generally suggested 7 
and 7} per cent., but modern legislation was adapted to the circumstances| 
of each case, and it was for the committee to consider what, under 
all circumstances, was a fair rate per cent. in this case. The company} 
was incorporated five years ago, when the whole circumstances of the case 
were brought before their lordships, and Parliament deliberately came to 
the conclusion that 10 per cent. ‘was not an unreasonable amount to) 
be allowed. At first they could not pay 10 per cent., although they reduced 
the price of gas; but they had since succeeded in paying 10 per cent., and 
Whatever rate of interest 
was allowed, of course it must, in some degree, come out of the consumer's 
pockets; and what was the feeling of the ratepayers and consumers of, 
Torquay on this point? Why, the committee had had presented to them a 
roll of no less than 130 names in favour of the company’s application. The) 
learned counsel on the other side, and also one of the witnessess, had 
termed the meeting which had been held a “ hole-and-corner” meeting; but} 
that was not the way in which the meeting ought fairly to be spoken of. 
What said Sir Lawrence Palk? He said: “As a landlord, I wished to) 
ascertain what was the feeling amongst that very numerous body who are! 
my tenants at Torquay.” Sir Lawrence was owner of a large proportion of 
the land, and he did not wish to come there as a false exponent of the wishes} 
of his tenants, and he therefore wished to ascertain their views; and what! 
those views were, was pretty well shown by that long list of names which} 
he had referred to. Another large proprietor, was also present at the} 
meeting, namely, Mr Carey, who fully supported the views of Sir Lawrence} 
Palk, but abstained from signing the paper from feelings of delicacy, he| 
being the holder of some of the company’s shares. On the other hand, the 
local board did not present a single petition from the ratepayers in support | 
of their views, and indeed they seemed to be acting against the wishes of a 
large number of ratepayers in Torquay. It would seem, moreover, that 
there was a split amongst the local board themselves, on this subject. 
With respect to the price being excessive, it was evident that the persons 
who had to pay did not think it so, nor did they object to pay it; they 
gave the company credit for reducing it before, and believed that they 
would reduce it again. As to the illuminating power, it was all very well 
for the learned counsel on the other side to say that the general tendency 
of modern legislation was for 14 candles, but the Bath bill was passed the} 
previous week, and only 12-candle power stipulated for, and there 
were no two towns in England, which could be better compared to 
each other than Bath and Torquay. As to the auction clause, he regarded 
that as one of the most impudent proposals ever made to any company in 
the world. It might have been granted in one or two cases, but it had been 
rejected in others, and if carried, it gave people, who had never imperiled 
one farthing of their money at the outset of the company, the opportunity 
of possessing themselves of a remunerative property. The last point on 
which he would touch was with respect to the claim for reduction on ac- 
count of large consumption. That was an unjust claim. In the Metro- 
politan Gas Act a clause had been introduced enacting that the public con- 
sumer was to be supplied as cheap as a private consumer. In the bill of 
1860 precisely the same question was raised, but the committee of the 
House of Lords decided that it was an unfair stipulation, and it was as un- 
fair now as it was then. The board said,“ We are very large consumers;” 
that might be, but at the same time they were very costly customers, and 
were continually calling upon the company to lay down mains. Another 
inconsistency was, that although the petitioners opposed this application, 
yet they had very recently called upon the company to expend £500, but 
how could the company do this if they had no capital left. He did contend 
that the application for an increase of £20,000, and borrowing powers, was 
a reasonable one; that the rate of interest should not be limited to 6} or 7}; 
that the reduction on the public lamps was unfair; and that the auction 
clause was also most unjust; and having drawn attention to these points, 
he would with confidence leave the matter in the hands of the committee. 


The room was then cleared whilst the committee consulted. 
On the public being readmitted aiter twenty minutes deliberation, 
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The CHarrMAn said: We are unanimously of opinion that the preamble 
of the bill is proved, and require that the prescribed maximum dividend on 
the new capital shall not exceed 8 per cent. In other respects the Act and 
bill to remain as before. 

Mr. O'MALLEY said that as the committee considered the preamble proved, 
he should decline to say anything further there, and his clients would meet 

company in another quarter—referring to the House of Lords. 

The clauses were then read, and passed. 








Mltscellanecous Pews., 


PH@NIX GASLIGHT AND COKE COMPANY. 


The Adjourned Half-Yearly Meeting of Proprietors of this Company was 
held at the Bridge House Hotel, Wellington Street, Southwark, on Wed- 
nesday, March 22—J. E. Jounson, Esq., in the chair. 

Mr. Prippen, the secretary, having read the notice convening the pre- 
sent and the minutes of the laet half-yearly meeting, the corporate seal was 
affixed to the register of proprietors. 


The following report and statement of accounts was then presented :— 


The directors submit herewith the trade account for the half year ending at Christ- 
mas last, and the bal t of the pany at the same period. 

During the half year, £35,941. 2s. 7d. was expended on account of capital. Of this, 
£21,877. 14s. 2d, was for the purchase of freehold premises at Vauxhall; £2677. 0s. 5d. 
for obtaining the company’s new Act, and £11,386. 8s. for laying additional mains, 
&c., in various parts of the company’s district. 

The amount expended for new mains has been very large for several years, and 
will most probably continue so for some years longer. The necessity for the outlay, 
already incurred, is readily explained by the great increase that has taken place in 
the consumption of gas in the district. 


~~ 





The coals car e pany in 1864, exceeded those carbonized in 1860, 
by 22,092 tons, and the excess of 1864 over 1863 was no less than 11,037 tons. 
At the close of the year all the retorts of the company were in use, and a large 
additional number is necessary to meet the further demands for gas, which doubtless 
will be made in the current year. It is proposed to provide these—firstly, by erect- 
ing a large retort-house at Vauxhall, on land purchased under the provisions of the 
company’s new Act, of which possession has recently been obtained; and secondly, 
by erecting a large retort-house at Greenwich. 


Dr. 
For Coalsused, . . 
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Half year’s profit . . . « « 38,096 13 1 
—————-_ 43,758 2 6 


£827,007 14 7 


The CHarrMan : Gentlemen, it now becomes my duty to propose the first 
resolution of the day, viz., “‘ That the report and accounts & received and 
It is a general resolution, under which it is 
usual for us to discuss the proceedings and prospects of the company. The 
horizon of the whole gas world is not quite in so bright a state at present as 
it has been on many recent occasions, when I have had the pleasure to ad- 
dress you. There are some general circumstances which cloud that horizon. 
In the first place, there is the depression which for a long time past has ex- 
isted in the monetary world, of which gas property, like all other property, 
has naturally felt the influence. There has been, moreover, with regard to 
gas interests, a general agitation existing of late. How it has arisen it is 
impossible for me to see quite clearly, but it has existed, and has been pressed 
forward with some energy. There are persons, or, at least, there is one per- 
son, who has declared at various places in the metropolis and elsewhere, that 
gas can be made and ought to be sold for 2s. 6d. per 1000 cubic feet, and 
this has led to a feeling of dissatisfaction among local boarjs.and consumers 
which will, I hope, all disappear when they are better informed, as they 
will be, as to the nature of the operations of gas companies, than they have 
been, or can be, at present. These two matters are matters which affect the 
whole of the gas companies of London. But there are certain circumstances 
which have affected the Phenix Gas Company particularly. We are in a 
species of transition state; we have a very large additional capital upon 
which we have to pay dividend; we are calling upon our proprietors to ad- 
vance further money as capital ; we are obliged to pond a very large sum 
of money in extending our works, and it may be some time before those 


hworks are in a sufficient state of operation to yield us any profitable results. 


Again, on the other side, whilst there is the prospect of our profits being 
able to pay a dividend upon this largely increased capital, yet there seems to 
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It is also proposed to erect an additional gasholder at Greenwich, on land recently 
taken on lease for 99 years, with a condition that the company shall have the free- 
hold at any time on payment of twenty years purchase. 

The capitalized stock, consisting 144,000, has been apportioned amongst the 
proprietors of the original shares of the company at the rate of £16 stock per share. 
The new stock, consisting of £360,000, has been offered to the same proprietors at 
the rate of £40 stock per share. The whole has been taken up, and the first call of 
10 per cent., amounting to £36,000, has been fully paid. 

The sum of £60,000 has been subscribed for, and £39,000 was paid before Christ- 
mas last by the proprietors, on the security of 5 per cent. bonds. This is part of the 
sum of £125,000 at present allowed to be raised under the borrowing powers con- 
tained in the company’s new Act, and as a large amount of additional capital will be 
required for the great works about to be commenced, further advances on the same 
terms are solicited. 

The directors have announced their intention to reduce the price of gas from 
Lady-day next, to 4s. 3d. per 1000 feet in the country parts, and to 4s. in the town 
parts of their district. In deciding on this reduction they have again acted on the 
principle of allowing the consumers of their gas to participate in the prosperity of 
the company, before the proprietors have derived the full benefit allowed by the 
Metropolis Gas Act, 1860. This reduction will probably lead to a still further in- 
crease in the consumption of gas; and if this be the case, it may be presumed that 
the consumers will have the advantage, at no distant period, of a further reduction 
in the price. Reductions in the price of gas have also been made by several of the 
other London gas companies. 

A bill has been brought into Parliament for the formation of a competing gas com- 
pany in Kent. Its promoters purpose to erect gas-works in Lewisham, and they 
seek power, in contravention of the Metropolis Gas Act, 1860, to lay duplicate mains 
and supply gas in the parishes of Lewisham and Lee, both of which are included in 
this company’s district. Your directors will oppose the passing of this bill, and 
they trust they will be enabled to so successfully. 

During the half year a net profit of £38,096. 13s 1d., has been realized, to which 
has to be added the undivided profits £5661. 9s. 5d., making together the sum of 
£43,758. 2s. 6d. Out of this your directors recommend that divdends be declared 
at the rate of 10 per cent. per annum for the half year on the original shares of the 
company; at the rate of 5 per cent. per annum on the capitalized stock of the com- 
pany, from the 27th of July, when the same was created, to Christmas last, and at 
the rate of 74 per cent. per annum on the paid-up part of the new stock of the com- 
pany, from the 14th of September, when the first call was paid, to Christmas last, 
less income-tax, together with 1 per cent., in further augmentation of the dividend 
for the year 1858, on £52 per share then paid up, in accordance with the provisions 
of the Metropolis Gas Act, 1860, leaving an undivided balance of £8290. 12s. 6d. 

Under the new Act, no change is made in the mode of election and qualification of 
the directors and auditors. Seven of the former are to be re-elected. The whole of 
the directors and auditors offer themselves for re-election, and they confidently trust 
that the mode in which they have performed their several duties will be regarded as 
both satisfactory and successful. 
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be some uncertainty about it—there is a degree of doubt—which we must 
not lose sight of. We have been led, in consequence of our past divi- 
dends, very greatly to reduce the price of gas to our consumers. 
Our charge was 4s. 3d. in the home district, we have now reduced 
it to 4s.; it was 4s, 9d. in the country districts, and we have now 
reduced it to 4s. 3d. In doing this we have pursued the course taken 
by us on a former occasion; we have allowed the consumers to parti- 
cipate in our profits before we ourselves have derived all the advantages we 
are entitled to derive. For instance, we are entitled to 10 per cent. on our 
capital for the current year, and to make up our dividends for the last six 
years to the same amount. I will merely state the fact, because you are well 
aware of it that you have not received back dividends to the full extent. 
When we reduced the price from 4s. 6d. to 4s. 3d., and enlarged our town 
district, and very much reduced our out district, you had not received any- 
thing like your full dividends. We have not now received them, nor have 
we that large amount of reserve which the law allows us to have, and which 
it is judicious and very desirable we should have, in order to keep us secure 
from explosions and accidents. Notwithstanding these facts, acting upon 
the principle of allowing our consumers to participate in our advantages, we 
have resolved to reduce the price of gas. e consequence is, that our power 
to pay full dividends naturally becomes decreased. Again, the parishes, 
under a recent Act, are reassessing the whole of the rateable property in 
their respective areas, and it is thought very convenient with them largely to 
increase the assessments upon gas-works. We have had a somewhat sin- 
gular instance of this in the parish of Lee. There for some years we were 
rated at the sum of £65 for our pipes—a small sum, it is true, but at one time 
fally as much, or more, than we ought to be rated at. The parish, however, 
has increased, and therefore an increase in the assessment became only rea- 
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sonable and proper. To such reasonable increase the company would have 
offered no resistance, but the parish increased us at once from £65 to £1213. 
Such an extensive alteration was not to be submitted to for a moment, and we 
took it to the quarter sessions upon appeal, and there it was reduced to £360, 
an amount which, in our opinion, was about £100 more than it ought to 
be. We, however, were not at all disposed to dispute the decision, feeling sa- 
poe that the growth of property in the parish would work the assessment 
up to that amount in the course of a few years, The parish, I regret to say, 
are not content with the decision, and have carried the question to the Court 
of Queen’s Bench; consequently, we are put to a vast amount of legal ex- 
mse in order to defend our rights. In another parish where our assessment 
‘ormerly was £540 it has been increased to £2000; but with great kindness, 
and, I think, great judgment and forbearance, the parish authorities have 
said that they will not press for that assessment until the decision of the 
Queen’s Bench in the Lee case has been given, and they will then be in- 
fluenced by that decision; a mode of proceeding to which we can offer no 
objection whatever, for it is, indeed, quite fair and reasonable. ‘These are 
the circumstances which naturally lead the public to have some doubts re- 
specting our ability to pay dividends. his, gentlemen, is a dark 
picture, it is true, but still it has a bright side. We are going on in- 
creasing our works very rapidly indeed. The report will have told you that 
during the last year we used no less than 11,037 tons of coal more than in 
that of the year preceding. We have reduced the price of gas. We really 
feel quite certain that the claims upon us will be greatly increased; and 
while we are calling upon the proprietors to advance us money in the form 
of new capital, it is not without a full and sufficient reason, we believe, that 
in a short time the expenditure of that capital in additional works will bring 
back such an amount of profit as will enable us to pay the dividends upon 
the stock we are taking up. I cannot help fancying but that the gentlemen 
resent will look at the report laid before them to-day, as some 
ittle indication that we are not only favourably progressing as 
regards the position of our works, but as proving that our prospects of 
paying dividends are not such as to justify any despondency. I confess I 
entertain no unfavourable opinion of the state of this company. It has 
my through more severe trials than this, and I have no doubt it will 
efore long emerge from its present circumstances triumphantly. There is 
another matter, gentlemen, to which I should advert. You are aware that 
an Act of Parliament was d in 1860—an Act not sought for by the gas 
companies of the metropolis, but originated by the parishes, who insisted 
upon certain changes being made in reference to the gas supply. That 
Act brought in by them—I will not say passed by them, because the gas 
companies did obtain very considerable modifications in its provisions— 
was — and by it the metropolis was divided into districts, which was 
for the general good of all, and the gas companies were placed under severe 
restrictions both as to the price and quality of the gas supplied by them. 
One would have thought that this would have secured the companies from 
further interference, but such is not the case. A bill is now before the 
House of Commons called the ‘* Kent Gas Bill,” by which the promoters 
propose to obtain powers to erect works in the parish of Lewisham, a district 
already supplied by us, and in which they intend to compete for the supply 
of the inhabitants, as well as in Lee and other places. Of course, we are 
resisting such a measure, and shall continue to do so most strongly, and, I 
hope, successfully. But, at least, if that Act is passed it will be caly an act 
of common justice that those restrictions imposed upon us by the Metropolis 
Gas Act, on the ground that we had the exclusive lighting of the district 
assigned us, should be removed, and that we should be placed upon common 
ground with the parties who now seek to compete with us. Gentlemen, as 
I said, I do not despond of the state of this company. We may have some 
little checks, but they will, I think, be only temporary, and I feel tolerably 
confident that this company will continue to enjoy, if not the same amount 
of prosperity as recently—because trading concerns all have their fluctuations 
—still I am fully confident that we may look upon this as a substantial 
undertaking, and one which for a long time to come will prove remunerative 
to the proprietors. After having made these general remarks, I will now 
direct your attention to the state of the accounts. You will find that the 
charge for coals is really not so high as last half year, and is now £33,190 as 
against £30,297 in 1863. There has been an increased consumption of 166 
tons, so that the fact is we have got our coals a little cheaper. Many of our 
other expenses are per ton as nearly the same as possible, but the whole 
working comes to a little less than last time. The difference in the price of 
coals is no great sum—only 2d. per ton; but when you extend that 2d. over 
45,000 tons it amounts to a good sum. So far, then, the expenses side 
of the account bears a favourable comparison with the account of last year. 
The rental is a little higher, something like 3d. per ton of coals more than 
before. The coke is a very favourable item, indeed. It is large in quan- 
tity. There has been 84 per cent. of the whole of the coals sold as coke; 
and I do not recollect, during the whole of my experience in connexion 
with this company, that I have ever known so favourable an account of the 
coke. We have had 81 per cent. and even 82 per cent., and generally it is 
considered fair and good working if you get 80 per cent.; but the quantity 
sold last half year was 84 per cent. of the coals, and the price was 6d. per 
chaldron more than during the whole preceding half year. The effect of 
that is that for coke alone you get rather more than £2000 in excess of the 
previous period. The make of tar has been fair, the ammonia has been good, 
and the entire result is that we have a profit of £38,096 for the half year as 
against £34,029, or more than £4000 beyond that of the last half year. I 
think this state of things will be regarded with favour, and that you will 
also accept the proposition to be made to you by-and-by respecting the 
dividends with satisfaction. We offer upon the old shares the whole that 
the law enables us to give, viz., 10 per cent. We offer upon the new 7} per 
cent. shares the whole the law allows us to give; and we offer upon the 5 
per cent, capitalized stock the whole that the law allows. And there is a 
margin beyond this, so that we are able to offer you 1 per cent. as back 
dividend for the year 1858; and even this leaves us with something of a 
margin. But when re consider that next half year the amount of our 
rental will be reduced by the alteration that wil! lave taken place in the 
price of gas, you will feel with us that it will be prudent to keep somethin 
in hand. Gentlemen, I have no further remark to make than that I shal: 
be happy to answer any ee we you may desire to put to me, and I will 
conclude by moving—* That the report and accounts be received and entered 
upon the minutes.” 
Mr. BENTLEY seconded the motion. 
Mr. Ruopes asked whether it was likely another call would be made 
during the next half year. 
The CuArRMAN said he hoped not, 
The motion was then put, and carried unanimously. 
Mr. Horner (deputy-chairman) moved the next resolution. He said it 
was a very gratifying circumstance that the directors were able to pay the 
proprietors all that the law allowed, so soon after the passing of the Act of 











Parliament, especially when it must be evident that none of the capital 





raised under that Act could have been so expended as pF pee a profitable 
return. The profits for the last half year being £38,096, if back dividends 
had not been paid there would have been some £8000 over after paying the 
full amount for the current half. As it was, there would be about £4000 
balance for the purpose ,of equalizing the dividends on the next occasion, 
should the profits be diminished through the reduction of price, which he 
was sanguine enough to believe would not take place. With these remarks, 
he would move—That dividends be declared at the rate of 10 per cent. per 
annum for the half year on the original shares of the company; at the rate 
of 5 per cent. per annum on the capitalized stock of the company, from the 
27th of July, when the same was created, to Christmas last; and at the rate 
of 7} per cent. per annum on the paid-up part of the new stock of the com- 
pany, from the 16th of September, when the first call was‘paid, to Christ- 
mas last, less income-tax, together with 1 per cent., in further augmentation 
of the dividend for the year 1858, on £52 per share then paid up, in accord- 
ance with the provisions of the Metropolis Gas Act, 1860; that the same be 
payable immediately after the business of the meeting has terminated ; and 
afterwards at the company’s office, at Bankside, on Thursday, the 23rd inst., 
from the hour of twelve till three; and also on Wednesday, the 29th inst. 
from the hour of two till four o’clock; and from that time to be forwarded 
by post to shareholders sending an order signed. 

= Ruopes seconded the motion, which was put, and carried unani- 
mously, : 

The CHarrMAN reminded the proprietors that in the advertisement it had 
been announced that the meeting would be made special ‘‘ for the purpose 
of considering the propriety of dividing the original capital of the company, 
consisting of £540,000, in 9000 shares of £60 each, fully paid up, into 
27,000 shares of £20 each, to be deemed fully paid up; and if the consent of 
three-fifths at least of the votes of the shareholders present in person or by 
proxy be obtained, to divide the said capital of £540,000 into 27,000 shares 
of £20 each, to be deemed fully paid up, and to be allotted to the holders 
of the said shares of £60 each, in the proportion of 3 shares of £20 each for 
every one of the said shares of £60. The new shares of £20 each to be 
hereafter called ‘The divided shares of the company.’”’ He thought that 
this would be a convenient time for going at once into the subject of this 
special business. The directors at the last meeting brought before the pro- 
prietors a motion as to the desirableness of making stock, and it was the 
general opinion of the proprietors then present, that it would be premature 
to come to a decision of that kind, and that it would be better to wait to see 
the effect of the stock already created. The directors at once acquiesced in 
that view, and the resolution submitted by an honourable proprietor to the 
meeting was carried unanimously. The grounds upon which the directors 
then acted, and which led them to make the motion for the conversion of 
shares into stock, was that the register had got into a state of considerable 
confusion, there having been so many transfers of shares made from time to 
time since the company was established some thirty years previously. Pro- 
prietors holding a number of shares had perhaps one in the first hundred on 
the register, another in the second, and so on, through the whole 9000, so 
that there was no possibility of tracing the shares. It was on the ground of 
conveuience in the oftice—he admitted it to be er a low ground—that 
the proposal was made; but now he was bound to say that, by the con- 
version of the £60 shares into shares of £20 value, the difficulty experienced 
hitherto would be greatly reduced. A new share-list would be prepared, 
each proprietor would have consecutive numbers, and it would at all events 
be some years before, through transfers, the register would get into the same 
condition that it had been in. Not only would there be this advantage in 
the office, but, by the adoption of this plan now, the proprietors would not 
be precluded at some future time from again taking into consideration the 

uestion submitted at the last meeting, if they thought proper. The 
Teoten would have been most unwilling to ask them to consider the 
question now, as sufficient time had not been allowed to try the effect of the 
stock already created ; but though not prepared to take any part in the dis- 
cussion, wishing it to be entirely a proprietor’s question, they would cordiall 
acquiesce in any resolution to which the meeting might come. They le 
the matters in the hands of the meeting, but he did not hesitate to say 
that the adoption of the plan would be an improvement upon the present 
system. 

y Mr. Gray said it was quite impossible that the chairman and board of 
directors could have placed the matter before the meeting in a more candid | | 
and straightforward manner. During the interval that had elapsed since 
the last meeting, he had given the question very careful consideration, and 
he still retained the opinion he then expressed respecting the conversion of 
the £60 shares into stock. And he thought if they referred to the pro- 
visions of the Act of Parliament, it would be found that they had no power 
to do it; therefore the only question they had to dispose of was, whether it 
was desirable for the interests of the company that the £60 shares should be 
converted into shares of the value of £20 each. In his opinion it was desirable, 
and he was glad the directors offered no opposition to it. He would move— 
‘¢ That in the opinion of this meeting it would be advantageous to the com- 
pany to convert the £60 shares into shares of the value of £20 each, for 
which provision has been made in the second clause of the Phenix Gas 
Act, and that the same be converted accordingly.” 

Sir C. D. Crostey said, at the last meeting of the company he explained to 
the proprietors present his views upon this matter, and he was happy to find 
that those views coincided with the views of the majority of the meeting. 
In now reverting to the subject, he could not but congratulate the pro- 
prietors generally upon the fact that they had a board of management 
whose only desire seemed to be to arrange everything in a manner to be 
satisfactory to the wishes of their constituents. He believed that the plan 

roposed iy Mr. Gray would in every respect be most desirable, and there- 

‘ore he had much pleasure in seconding the motion. A short time ago he 
formed one of a deputation to the board, to ascertain whether the directors 
had hit upon any scheme whereby the company might have 6 per cent. 
capitalized shares, and 73 per cent. capitalized shares; but it appeared that 
the shareholders had already agreed to issue this capital as stock, a course 
which he very much regretted, because he believed the value of their property 
was very much deteriorated thereby. The directors, he understood, had taken 
counsel’s opinion, which was in effect that, having already issued stock, 
they had no power under their Act to convert that stock into shares. He 
would like to know from the directors whether this stock might be con- 
sidered preferential, or whether the dividends would fluctuate with the 
condition of the company. It was not that he at all despaired of the future 
prosperity of their affairs, but it would be well to know whether in the event 
of the present 10 per cent. on the original shares becoming from an 
circumstances reduced, the 5 per cent. and the a oe cent. stock wo' 
participate in the altered state of things, or whether under all circum- 
stances, those respective rates of dividend would be maintained. 

Mr. Boyson regretted the despondent tone in which the meeting had 
been addressed, because he believed that, notwithstanding the reduction of 
the price of gas, the present dividends would be maintained. He was q 
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favourable to the proposition made by Mr. Gray, and if the meeting 
thought that the shares would be more saleable as £20 than as £60 shares, 
by all means he would sdy let it be done. But it was not right to throw 
doubt upon what had already been done, especially as the stock created on a 
former occasion was being sold at a higher premium than any shares the 
company ever issued. 

Mr. Hencers thoughtthe course suggested by SirC. D. Crosley was the more 
prudent one, as preference stock always bere a higher value in the market. 


division of the shares would be highly beneficial. By this arrangement the 


more easy of circulation, and consequently a competition for obtaining them 
would be created. Another reason why he supported the motion was, that 
if adopted it would entirely throw overboard the idea that at some future 
time the shares might be converted into stock. Sir C. D. Crosley had told 
them that stock was an unmarketable commodity. It might be said that in 


not so much upon the question of dividend as upon a variety of circum- 
stances, which might be summed up in the phrase *‘ public demand.” 

The CHAIRMAN said the form of the resolution should be as near as 
possible in the terms of the Act of Parliament, and it would be better for it 


£20 each, to be deemed fully paid up, and to be allotted to the holders of 


every one of the said shares of £60. The new shares of £20 each to be 
hereafter called ‘ the divided shares’ of the company.”’ He did not intend 
to occupy a minute in speaking upon the motion, but he could not help 


the directors had not given a preference dividend to the 7} and 4 per cent. 


The directors could only lay before the proprietors the statements of account, 
and show them what had been the profits realized bythe company, following 
up those statements by a recommendation to divide that protit in a certain 
manner. The adoption of their recommendation was a matter which rested 
entirely with the proprietors themselves, and even they could not settle 
what should be the dividends paid in future upon any class of shares. The 
profits of each half year belonged to the proprietors for the time being, and 
must from time to time be decided upon by them according to the circum- 
stances of the case. The gallant knight had spoken in terms of regret 
that the proprietors had agreed to create stock, and had urged that this was 
a less marketable commodity than shares, But when it was borne in mind 
that nearly the whole of the railway property of the kingdom was divided 
into stock, as well as the property of dock companies and other public 
undertakings, and that no inconvenience so far as he knew was 
found to exist under that arrangement, he was at a loss to understand how 
any damage could arise to the interests of this company by adopting 
a similar arrangement. He believed that no such damage would arise. 
The property they possessed would always find its value according to the 
dividends they were able to pay. He should continue to hold his stock with 
every confidence, that if ever he should require to part with it he should be 
able to realize its full value. 

The motion, as altered on the suggestion of the chairman, was put, and 
carried unanimously, 

The CHArrMAN then vacated the chair; and his place, during the re- 
mainder of the proceedings, was filled by Mr. Gray. 

On the motion of Mr. BENTLEY, seconded by Mr. RHopes, a very cordial 
vote of thanks was given7to the directors for their careful management of 
the affairs of the company during the half year. 

Mr. Jounson acknowleged the vote on behalf of himself and colleagues. 

_ Messrs. Tilley, Johnson, Boyson, Horner, Smythe, Foster, Phillips, Har- 
ris, Shuter, and Shand, were then re-elected directors; and Mr. Johnson 
was appointed chairman, and Mr. Horner deputy-chairman, for the next 
year. Mr. Box and Mr. Downs were also re-elected auditors. 

Sir C. D. Cros.ey said he had much pleasure in bringing before the pro- 
prietors the name of a gentleman who had been long connected with the 
company, and who was highly respected by them all. He referred to their 
excellent secretary, Mr. Pridden. He looked upon Mr. Pridden as the father 
of the secretaries of gas companies in England. He had had the honour of 
knowing that gentleman for upwards of 30 years, and could fully estimate the 
indefatigable attention he had always paid to his duties, as well as the 


lA ae eee eee lt 
Purifying materials and process, . . . . . | - 515 4 10 
Repair and maintenance of meters, mains, service-pipes, 
and other works a ee . 
Og a ee eae 
Lamps (providing, lighting, extinguishing, cleaning, 
and repairing). . .... Pe ee oe 
0 a ae eee 
Salaries, collectors commission, payments to directors . 
DTS oom ue of as ee lee 
Professional charges and incidental expenses . ° e 
One per cent. on cost of works for depreciation . . . 4,073 
Dividends paid to proprietors, viz. :— 
Ten per cent. per annum on £320,400 capital raised 
A OS 
Seven anda half per cent. per annum on £50,000 
capital raised under 21 Vict.,c.1, . . . . 1,875 
Miscellaneous payments ........ ° 74 
Amount carried to reserve-fund . ....... 885 
Balance carried to next half year’s account . . . . 20,068 


£105,023 5 


11,427 
6,626 


16,020 


Capital raised under 8 & 9 Vict.,c.66 . . . . . £320,400 0 0 
Re OP EOL Ge cs ws ee 50,000 0 0 
Ditto ditto, 27 & 28 Vict., not bearing dividend . . . 10,906 0 0 
Amount of loans . > Oe arene lO 
OE ees ee ee ee 
Amount owing bythecompany . . . . . . . - 26,522 51) 
eee ee ee ee 87 6 9 
Amount prepaid on the fifth call, . aa es fe. 
ee ee ee ee . . 20,068 5 11 


£522,895 6 5 





the said shares of £60 each, in the proportion of three shares of £20 each for | 
| cluded the business of the meeting. 


| proprietors. It must be very gratifying to Mr. Pridden, after so long a! 
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anxious solicitude he had always evinced in reference to the interests of the | 


connexion with the company, to see their affairs in so prosperous a condition; | 


' and he could assure that gentleman that the proprietors were delighted to | 


| find that, through the good providence of God, he had been so far restored 
| to health as to be able to resume his place amongst them on this occasion. 


| tion at their secretary’s resumption of his duties after severe illness, and 
Mr. BaLLanceE supported the motion, believing that the proposed sub- | 


property of the shareholders would be improved, because such shares were | 


all cases the dividend regulated the value of such property, but he denied | 
this proposition, believing that the value of stock in the market depended | 


to run thus :—‘‘ That the capital of £540,000 be divided into 27,000 shares of | 


adverting to the remarks of Sir C. ). Crosley, who had expressed regret that | 


stock. The answer to that was that there was no power in the Act to do it. | 


| pelled to notice in their previous reports to you, they are glad to inform you have | 





| asurplus will remain of £2173, 5s. 11d. to be carried forward. 


| meet the still increasing demands made upon them for gas, to erect another large 





Dr. Profit and Loss Account, December 31, 1864, 


Dr. Balance-Sheet, December 31, 1864. } Cr. 





He had great pleasure in moving—‘' That this meeting feels great gratifica- 


hereby records its deep sense of his valuable services for the last 35 years.” 

The motion having been seconded, 

The CHAIRMAN said in every expression of kindly feeling which Sir C. 
D. Crosley had expressed towards Mr. Pridden he§most cordially concurred, 
and he would only add that, while rejoicing at the improvement in the 
health of their worthy secretary, he earnestly hoped they would have the 
benefit of his services for many years to come, 

The motion was put, and carried unanimously. 

Mr. PrippeEN said it had been his good fortune often to receive these ex- 
pressions of the kind feeling of the proprietors, and he very heartily thanked | 
them for this renewed assurance of their sympathy towards him, and of their | 
approbation of the way in which he had fulfilled his duties. For 35 years | 
he had worked for them to the best of his abilities, and he rejoiced in the | 
prosperity the company now enjoyed. He felt deeply the very kind manner | 
in which he had always been treated by every member of the board, and | 
especially during his recent illness. 


A vote of thanks to Mr. Gray, for his services as chairman pro tem., con- | 





BIRMINGHAM AND STAFFORDSHIRE GASLIGHT COMPANY. 

The following is the report of the directors presented at the Meeting of 
Shareholders, on the 14th ult :— 

Your directors, in submitting their 78th half-yearly report, congratulate the pro- 
prietors on the undiminished progress and prosperity of the company. 

The differences with the corporation, which they have been so repeatedly com-} 


been amicably settled, and your directors trust that the arrangements made will 
long continue to keep in harmony the two bodies. 

Your directors have for some time past felt themselves crippled in their desire to 
give consumers of gas all the advantages they wished them to have, but now that 
the difficulties are removed, they hope no circumstances will again arise to retard 
so desirable an object. 

The result of the reduction in the price of gas, which took place on the Ist of 
January, 1864, and which your directors alluded to in their last report as ‘‘ being 
more favourable than could be reasonably anticipated,” with the subsequent increase 
in the consumption of gas which was taking place, led them to believe that they 
would be acting judiciously by announcing another reduction before the accounts 
could be made up, or the results of the working of the half year could be correctly 
ascertained. Accordingly the public were informed, in the beginning of December 
last, of the reduction which took place in the following month. The accounts before 
you bear out the soundness of the opinion the board then formed, and the policy of 
carrying it out forthwith. With respect to the future price of gas, your directors 
are no believers in finality; but, as far as is consistent with the legitimate interests 
of the shareholders, the public are entitled to, and must receive, benefit from the 
prosperity to which they so largely contribute. 

On examination of the accounts, which have been made up in accordance with the 
provisions of the Act of Parliament, the proprietors will see that the balance at 
their disposal is £20,068. 5s. 1ld. Out of this balance your directors recommend 
the payment of the usual dividend on both classes of shares. After these payments, 


Your directors have decided, considering it to be absolutely necessary, in order to 


gasholder at the Saltley station, of about the same size as the one erected there last, 
and calculated to hold 1 million and a quarter cubic feet of gas; and also to laya 
36-inch main from the works at Saltley to Spring Hill, being about 3 miles in length. 
The large expenditure consequent on these important extensions of your works, 
will, in some measure, be provided for by the call of the £2 per share upon the £28 
shares, which has been recently received, and which has been, as usual, well paid | 
by the proprietors. As the work progresses, a further call will become necessary, | 
which may probably be wanted before the usual period, but of which they will take 
care the proprietors have proper notice. 

Your directors have the pleasure of stating that, since the accounts have been} 
closed, they have had an application for the payment, without notice, of an old loan 
of £1000, with which they most willingly complied, and will be glad to receive simi- 
lar applications from the other bondholders. 





Tuomas W. Biakeway, Chairman, 
The following are the accounts appended to the report :— 


' 


Cr. 


By Balance brought from last half year’s account. . . . £18,780 
Sale of gas, after deducting for estimated discounts and 
Oa are eee 
ee ee 
Tar and other residuals and fittings. . . . . . . 7,781 


£105,023 15 5 


By Costofworks. . .... . . + £407,384 11 6 
Deduct for depreciation. . . . .. 4,073 16 11 


£403,310 14 7 
Add extensions made during the half 
et 3: « €'s +s * es -« % 4,201 410 
—_——— £407,511 19 
Amount invested of the reserve-fund , . . . . . 81,812 19 
ae eae ee ee 98 
Amount owing to the company for gas, cokes, residual 
products, fittings, &c. (exclusive of estimated bad 
Po « &£ + soe en Oe ae 6. we se « +e oe 
ee ee ee ae en ee ee 1,243 15 
Residual products and other stock . . . . — 1,040 0 
Cash in hands of treasurer andeashier. . . - - 5,699 8 


£522,895 6 
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